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BEFORE T}!E: RAILROAD COw.!rSSION OF 'J.':iS STATE OF CA!.IFORNIA 

!D. the Matter ot the Application of ) 
SAtTTA MARIA GAS co:r~.wr, ) 

tor authority to issue end sell ) 
One Mll110n One HUndred Ninety-nine ) 
Thousund Three Hundred ($1,l99,300.) ) 
Dollars per valu.e or 1 ts common ) 
capital stock. ) 
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Applicat10n No. lSl36 

LeRoY' M .. Ed.wards, by O. C. Sc.tt1nger, 
tor applicant. 

BY TEE COMMISSION: 

OPINION 

Santa ~aria Gas Company asks permission to 1ssue and 

sell at :par ~~l ,199,300.00 par value ot its common cs-pi tal stock and 

use the proceeds tor the purposes hereinafter stated. 

Applicant 1s engaged 1n the business or purchaSing, 

selling and d1stribut1ng natural gas to the 1:c.hab1 taxlts ot various 

01 ties and communi ties in the Counties of Santa Barbara and San Luis 

Obispo. It has an authorized stock issue or $l,500,000.00, or whloh 

$300,700.00 is now issued and outstanding. All the outstanding stock, 

except shares neoessary to ~ual1fY' directors, 1s owned by Pao1tic 

Lighting COl1'oration. It is reported that that oompany is now ready 

and wil11ng to purchase ~ediatel1 an additional $l,OOO,OOO.OO par 

value or common capital stock ot applicant and Pa1 tor the s~e in 

cash the per value thereof. It is also alleged that the 'Pacific 
Lighting Corporation is willing to purohase an additional ~199,ZOO.00 

par value of applicant's stock at peJ:' it, as and vrhen the Serle is 

issued by applicant. 
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As or October 31, 1929, applicant reports its assets 

~d liabi11t1es as follows:-

.ASSETS 

Fixed capital~~ •••••••••••••••••••••••••••• $1,855,804.49 
Tangible capital ••••••••••••• $1,823,93S.93 . 
Intangible capital............ 41,868.56 
Cash ••••••.••••••••• • ••••..• • •••••• • • • • ••• • 
Accounts ~d notes reoeivable •••••••••••••• 
Materials and su~~11es .....•.•••.•••••...•• 
Prepai d taxes, insurance and other . 

deterred charges ••••••••••••••••••••• 

5,638.47 
180,034.87 

87,6Sl.02 

16,883.42 

Total Assets .••••.•• $2,156,242.27 

LIABILITIES 

Capital stock ••••••••••••••••••••••••• ••• •• $ 300,700.00 
Advances from a1"ti1iatod companies ............ 1,087,029.80 
Accounts payeole........................... 59,057.89 
~terest, taxes, accrued and miscellaneous 

accruals not due •••••••••••••••• • •••• 
Consumers deposits ••••••••••••••••••••••••• 
Deterred credits •••••••••••••••••••••• ••••• 
Reserves •..•.•••.•••••.•• ········_········· 
Su.rplus •.•...........•....•••• • .•........ • • 

25,762.57 
14,950.82 
52,374.20 

431,025.92 
185,331.07 

Total I.io.bi11t1es ••• $2,156,242.27 

In Application No. 1~294, applicant reported 1.ts un-

capitalized construction exponditu:es as or October 31, 1927, at 

$94,932.68. A compariso~ ot applicant's balance' sheets as or 
October 31, 1927 and October 31, 1929 indicates an increase in ap-

plicant's tixed capital accounts ot $785,411.65. Adding the 

$783,411.85 to the $94,932.68 makes a total or $878,344.54, or which 

$108,900.00 was provided through the sale ot the bonds authorized. 

by the deCision in Application No. 14294, leaving an uncap1talized 

balance or $769,444.54. 

It is or record that during 1929:, the company redeeme·d. 

its outstanding bonds amounting to $4:1,000.00 face value and that 

it paid a $50,000.00 note due to the Crocker First National Bank. The 

moneys necess~J to rin~~e the compor~'s construction expenditures 

and rede~ its bonds and pay its notes were obta~ed from the Pacific 
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Lient1ng Corporation and from the e~ings of the company. As o~ 

October Zl, 1929, the co~pany was indebted to the Pacific Lighting 

Corporation in the ~ount of $1,076,259.51. The t~st1mony of R. E. 

:E:c.ston, p:-esident of Santa Maria Gas Company, shows that if the Com-

m!ssion authorizes the company to issue the stock covered in this 

application, $1,000,000.00 of the s~e will be issued immediately 

and the proceeds used to p~ $1,000,000.00 of the indebtedness due 

the Pacific Lighting Corporation. 
. ' 

His test1cony further shows that the company mar have 

need tor the proceeds to be realized trom the s~ of additional 

stock in tho ~ount of $199,300.00. The company has let a contract 

covering the construction of a 500,000 cu. ft. holder at a cost or 

$57,000.00 and that it obligated itself to assist the Puritan Ice 

Company in the installation or equipmont SUitable to utilize natUl'al 

gas as :t'Uel, which will meon an expenditure of about $60,000.00. In 

ad~1tion it will be necessary to increase its cash account ~ugh 

.the re1:m.bursement or the eompl!XJY', s treasul"tJ 'because of earnings ex-

pended tor.fixed capital and provide itself with fUnds to pay tor 

additions ~d betterments to be installed. 
It is the company's intention to issue the $199,300.00 

. of stock only in the event that its income trom op~ration is not 

sutficient to enable it to ~ake the necessary extensions and 1mprove~ 

ments to its s;rstetl and mee'c its obligations. We are satisfied that 

1n view or the company's inves~ent or earninss 1n its properties and 

the obligations wbich it must meet, that the authorization of the 

issue of the $199,300.00 of stock is warranted. 
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ORDER 

Santa Maria Gas Company having asked :pemi'ss1on to 

issuo $1,199,300.00 par value of its common capital stock, a publiC 

hearing haVing been held and the Cocmiss1on beins or the opinion 

that the money, property or labor to be procured or paid for by 

such iSl~ue is reasonably reg,uired by applicant, and that the ex-

penditures herein authorized are ~ot in whole or in part reason-

ablY cherge<l'blo to operating expenses or to inC:OcIlle, and that this 

applica.tion should be granted CoS herein provided, theretore, 

IT IS HEP.Jl:B"[ ORD~ED as tollows: 
r • 

l 

1. santa Maria Gas Company m~, on or 'before June SO, 
1930, issue and sell tor cash at not less than par, $1,199,300.00 
par value o~ 1ts c~on cap1~al stOck. 

2. The :proceeds trOtl the sale ot $1,000,000.00 ot' 

the stock herein ~uthor1zed to be issued and sold shall be used 

by S~ta Maria G~s Comp~ to p~ 1nd~btedness due the Pacir1e 

lighting Corporation. 

3. The proceeds from the sale of $199,300.00 of stock 

shall be used by applicant to re~burse its treasury on aocount ot' 

ea..."""D.ings expend.ed for addi t10ns and. betterments and to pay the' cost 

or ~dditional properties. 

4. santa Maria Gus Company shall keep suCh record ot' 

the issue, sale and delivery or the stock herein authorized to be 

issued and of the disposition of the proceeds as will enable it to 

tile, on 0:- before the 25th dey of each. month, a ver1:f'1ed report" 

as reCJ.u~red by the Ro.11ro~d Commies 10:1:' s General Order No •. 24, 

wh1ch order, insofar as applicable, is made a part of this ord.er. 
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5. The authority he~ein granted will become, effective 

upon the date hereot. ~ 

DATED at San Fl"Qc1sco, California, this .£Z~1(;f' da:r 
ot December, 1929. 

~~..---:) 
~~l·~--v 

/y 
, Comm1s s ioners. 
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