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Decision No. AU

EXFORE TEE RAILROAD COMMISSION OF TH STATE OF CALIFORNIA

In the Matter of the Application
for an order authorizing sale by
CENTRAL PACIFIC PAILWAY COMPaANY,
and 1ts lessee, Southern Pacific
Company, %o The California Trens-
portation Company, of Central
Pacific Reilway Company's Sacramento
gteamer line of river bdoats plying
on San Francisco Bay and Sacrameanto
River between San Francisco and
Sacramento, all in the State of
Californiae.

Lpplicetion No. 16138

oD
JRIGINAIL

H. E. Nc¢Elroy, for Central Pacific Railwey
Company and Southern Pacific Compaxy;
W. H. Metson, for The Califorania Transportation

Conpany.

A N e P N N e e ot e S

BY TEE COMMISSION:

OPINION

Tn the above entitled matter the Railroald Commission

{s asked to make its order authorizing Centrsl Pacific Railway Company
and Southern Pacific Company to sell, transfer and convey their Sac-
ramento River steamer line to The California Transportation Company,
under and pursuant to tae terms of a proposed contract to be entered
t1nto between the three companies, a copy of which contract is filed.
as‘Exhibit ®cw. and further, authorizing The California Transportation
Company to discontinue the operation of the steamers "Navajo™ and
TCherokee” on the schedules now maintained by Southerﬁ Pacific Compeany.
The application shows that Qentral Pacif it Reilway:
Compeny 1s the owner of, and Southern Pacific Company, as lessee, is

in possession of, and is operating, as a common carrier of passengers

T and freight, a line of river boats plying on San Franclisco Bay and
.




Saecramentc River, between San Francisco and Sacramento, including
two steamers named "Navejo™ and "Cherokee™. The points it serves,
and its rates and charges are set forth in 1ts Local Frelght Tarift
No. 930-¢, C.R.C. No. 2820, and {ts Local Passenger Tariff B.C.-No.l,
C.ReCe NOo. 2929 and BExcursion Notice No. 6508, C.R.C. No. 5104.

The California Transportation Company, likewise, is the
owner of, sxnd 1s in possession of and opcrating, as a common carrier
of passengers and r:eight, a line of river boats plying between San
Francisco and Sacramento and Stockton. The points 1t serves, and
1ts rates and cherges, are set forth in its Local and Joint Freight
Tariff No. 10-F, C.R.C. No. 55, its Local and Joint Freight Tariff
No. 9-d4, C.R.Ce No. 54 and its Local Passenger Tariff No. 6~D C.R.C.
No. 55,

It appeers thet The California Transportation Company
is engeged in operating on e through schedule two river steamers named
"Delta King" end "Delta Queen™, for hendling passengers and freight
daily between Sacramento and San Francisco, and, in addition thereto,
is operating two steamers nemed "Pride of the River®™ arnd "T. C. Walker®,
between San Francisco and Sacramento om a local or intermédiate sched-u
ule, giving service in direct competition with the Southern Pacific
Compeny's steamers "Navejo™ and ™Cherokee™, which also operate on & |
local o intermediafe sche&ule vetween San Frencisco and Sacramento.

The record shows that the operations by The Celifornia
Transportation Compeny of the "Pride of the River™ and thc "T.C.
Talker™ axd by Southern Pacific Company of the "N&vajo" and the
"Cherokee™ have resulted in operating losses. ‘In Exhidits "A™ and
"3" the rérmer company reports, for the nine months ending Sepfember
30; 1929, operating revenues of @148;544.52 and a loss of $20,682.55,
and the latter compeny, for the six months ending June 30, 1929,

operating revemues of $72,002.29 and & loss of $43,928.55. In 2441~
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tion, the Southern Pacific Company hes extended 1ts rail lines %o
Isleton, the principai source of its traffic on the Sacramento River,
which hes resulted and will result in materially decreasing the steaxmeY
line freight Tevenues.

In view of the past operating results and the provabil-
ity of further traffic diversions to the Isleton rail service, appli-
capnts allege that the duplicate service now rendered is not Justified
and that i1t would be in the pudlic interest for The Californie Trans-
poftation Company to purchase the "Navajo®™ and the "Cherokee™ and the
operative rights\from the Central ?aciricwRailway Cémpany and to
unify the operations of the two lines. Arrangements, therefore, have
been made to tremsfer the properties to The Califorznla Transportation
Compeny for the sum of ¥50,000.00. A copy of the proposed contract
providing for the sale and purchase of the properties is filed herein
as Exhibit "C".

An examinetion of the proposed agreement shows that
under its terms The Californis Trensportation Compeany will agree to
assume the obligatdon of Southern Pacific Comp&ﬁy &s & common caerrier,
so far as its Sacremento steamer linme is concerned; to adopt the
6xisting schedules and tariffs of Southern Pacific Company's Sacra=-
mento steamer line, so far as applicab;e to sald steamer line, or file
such other lawful schedules or tariffs as mey be authorized dy law;

%o comtinue its present services, rates and schedules unless and until
changed by proper lawful suthority, operating its existing hoats to
tske cere of the dusiness now handled dy the two lines; and to discon-
tinue the operation of the "Nave jo and the "Cherokee™ during the
winter months and between saasons.. In this-connectién, it appears
that the two vessels to be acquired from Southern Pacific Company
will be used by the purchaser as suxiliaries and placed in oferation
during seasons when the traffic is heavy and requires: additional

services, the testimony orn this point cleaxly indicating thet the

purchaser should be able to handle the traffic offered it. Applicants
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believe that the rouoval of the duplication in service should result
in substantial opersting economies, enabdbling the purchaser to conduct
the operations on a profitable basis. From e review of the applicae-
<ion and the evidence submitted, it occurs to us that the public in-
terest will not be edversely affected dy the proposed transaction,
and we believe that the transfer should be authorized.

In support of the proposed purchase price, applicants
allege that the ledger velue of the "Nave o', duilt in 1912, is
$49,557.8L, and of the "Cherokee™, built 1n-1909, $104;290.74; a total
of $153,848.55. The total presént value of the two vessels is al-
leged to be $50,000.00, the agreed purchase price. This price, under
the terms of the proposed contract is payadle $10,000.,00 upon the exe-
cution of the agreement cnd the balance thereafter in annuel install-
ments of $10,000.00, with interest at the rate of six percent per
ennum. NoO notes will be issued for the bdalances due, dbut it appears
to us that the contract itself is an evidence of indebtedness coming
within the meaning of Section 52-b of the Public Utllities Act and,
as such, requiring the approval of the Commission and being subject
to the payment of the fee prescribed by Section 57 of the Acte In
recording the purchase of the properties on its books of account, the
purcheser, in our opinion, should charge to its investment accounts

the present ledger value of the vessels, crediting the difference be-

tween such ledger values and the purchase price to its reserve for

accrued depreciation account.

Loplication having been made to the Rallroad Commission
for authority to transfer properties, as indicated in the foregoing

opinion, & public hearing having been held before Examiner Williems, .




and the Reilroad Commission being of the opinion that the application
should be grmnted, as herein provided, and that the transfer of pro-
Pertles under the terms propoéed herein is in the public interest,

IT IS EEREBY ORDERED that Central Eacific Reilway Com=~
pany and Southern Pacific Company be, and they heredy are, authorized
%o sell, tremsfer and convey the operative rights and properties com-
prising the Sacramento steamer lime, referred to in the foregoing
opinion, to The Califormia Tremsportation Compeny,such sale, transfer
and conveyance to be under and pursuant to the terms of the proposed
contract detween the three applicanfs riled with the application rerein
as Exhibit "C*, and further, to withdraw from the operation of said
Sacramento étéamer line upon the acquisitioﬁ thereof by The Caiﬂtornia
Irensportation Company. .

IT IS EFREBY FURTEER ORDERZD that The Califormia Trans-
portation Company de, and it heredy 15, authorized to’incurvthe pﬁy-
ment of the Indebtedness for the purchase of the proﬁerties of Cen-
tral Pacific Railway Company, as set forth in said Exhibit "C".

IT IS FERREY SURTHIR ORDERED that The Celifornia Trans-
portation Compeny be, and i1t hereby is, authorized, upon acquiring

the properties as herein authorized, to discontinue the operation of

fhe steamers "Wavajo® and "Cherokee™ on the schedules now maintained
vy Southern Pacific éompany. .

The authority herein granted'is subject to the follow-

-

Ing conditions:= e ey
- 1. The Celifornia Transportation Company shall file imme-
diately texriffs in its own name or adopt as its own the tariffs of
Southern Pacific Company covering its Sacramente steamer line, now

on file with the Railroad Commicssion.




2. The Californie Trensportation Company shall file
with the Commission, within sixty deays after acquiring possession
of the properties, a copy of the deed or other instrument ot:con-
' veyance, & copy of the contract as rinallj executed, and a copy orf
the jouinal entries By which 1t records the purchase on its bhooks
of account.

8. The Californis Transportation Compeny shaell pay the
foee prescrided by Section ™57" of the Pudblic Utilities Act.

4., The authority hérein granted will become effective
upon the daté hereof. Under such suthority, no transfer, as here-
in euthorized, may be made subseguent to December 31, 1830.

DATED at San Francisco, Californie, this ngggé: day
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