
Decision No. 

EEFORE TZE RA.IIROAD COMMISSION OF TEE STATE OF CALIFORNI..\ 

In the Y~tter ot the Application ) 
tor an order authorizing sale by ) 
CEN'rRAL PACIFIC P..A.ILWAY COMPANY, ) 
and its lessee, Southern Pac1tic ) 
Com.pany, to '!he Call tornia Trans- ) 
portation Company, ot Central ) 
Pacit1e Railway Compan~'s Sacramento ) 
steamer l1ne ot r1~er boats ply1ng ) 
on San Franc13co Bay and Sacramento ) 
River between San Francisco aDd ) 
Sacramento, all in the State ot ) 
Calitorn1a. ) 

::.pp11cation No. 16138 

H. R .. McElroy, tor Centrs.l Pac1t1c Ra,llve.y 
Company and Southern Pacific Comp~; 

W. H. Matson, for The Calitornia. Transportation 
CompOllY. 

BY THE COMMISSION: 

OPINION 

In the above entitled me. tter the Ra1ll'Oa(:. Comm.1ssjton 

is asked to make its order authorizing Central Pacific Ra'i1way CompI3,n:y 

and Southern Pacific Company to sell, transfer and convey their Sac~ 

ra::lento River steamer line to The Calitornia. Trsnsportation CompaDY, 

'Ilnder and pursuant to the terms of a proposed contract to be entered 

into between the three companies, a. copy of which contract is t1led.-· 

as Exhibit ~Cft; and turther, authorizing The Cal1tornia Transportation 

Company to disconttnue the oper~t1on ot the steamers ~Navajoft and 

"Cherokee" on the schedules now :ma1nta1ned by Southern :Paci:t1o CompaJ::lY'. 

The a:pplication shows that Central Pacific. Re1lway· 

Conpany is the owner of, and Southern Pac1!ic Company, as lesse$, is 
" 

in possession ot, and is operating, as a common carrier ot passeng.era 

axxt treight, a line ot river 'boats plying on San Franc1seo BaY' am 
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Sacramento River, between San Francisco and Sacramento, including 

The pOints 1t serves, 

and its rates end charges are set forth in its Local Freight Tarttt 

No. 930-c, C.R.C. No. 2820, end its Local Passenger Tart:rr B.C.-No.1, 

C.R.C. No. 2929 and Excursion Notice No. 6506, C.R.C. No. 5104. 

The California Transportation Company, likewise, is the 

owner ot, and,1s in possession of and operating, as a common carrier 

of passengers and freight, a line ot river boats plYing between San 

Francisco and Sacramento and Stockton. The pOints it serves, and 

its rates a.nd charges, are set forth in 1 ts Local and Joint Fre1gh t 

Tarirt No. lO-F, C.R.C. No. 55, its Local and Joint ~e1ght T~1tr 

No. 9-<1, C.R.C. !~o. 54 a.nd 1ts Local Passenger Taritt No. 6-D C.R.C·. 

No. 55. 

I~ appears that The Calitornia Transportation Company 

is engaged in operating on a through schedule two river steamers n~d 

"Del t a" lC1ng" end "Del ta ~;ue en ft, to r handling passenger s and tre 19l1t 

da11y between Sacramento and San Francisco, and, in addition thereto, 

is operating t·::o steamers named '"Pride ot the River'" a~d '"T. C. Walker", 

between San Francisco and Sacr~onto on a local or intermediate sehed-

ule, giv1ng serv1ce in direct competition With the Southern Pacit1c 

Comp~'s stesmers wNavajoft and '"Cherokeew, which also operate on a 

local or intermed1e.te schedule between San Francisco and Sacre:men to. 

The record shows that the operations by The Calitornia 

Transportation Company ot the "Pride of the River'" and the ~.C. 

Walker" am by South'ern Pacific Company of the "NavajO'" and the 

"Cherokeew have resulted in operating losses. 

WBft the former company reports, for the nine mont AS ending September 

30, 1929, operating revenues ot ~148,544.52 and a loss ot $20,682.55. 

and the latter company, tor the siX months ending June 30, 1929~ 

operating revenues of $72,002.29 and a loss or $4:3,928.55. In add1-
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tion, the Southern Pac1f1c Company has extended 1ts ra1l lines to 

Isleton, tbe principal source o~ 1t~ trar~ic on tbe Sacramento River, 

which has resulted and will result in materially decreasing the steamer 

line freight ~cvenues. 

In view of the past operating results and the probab1~-

ity of turther traffic diversions to the Isleton rail service, appli

cants allege that the duplicate service now rendered is not justified 

and that it wouJ.d be in the pu'bliC interest tor The Californ1a Trans

portation Company to purchase the "Navajo'" and the "Cherokee" and the 
'" 

operative rights from the Central Pacific Railway Company and to 
\ 

un.try the operations of the two lines. Arrangements, therefore, have 

been made to transfer the properties to The Californ1a Transporta t10n 

Company for the sum of ~50JOOO.OO. A copy ot the proposed contract 

p!"ov1ding tor the sale and purchase or the properties is f1led herein 

a.s Exh1'b1t "C". 
~ examination of the proposed agreement shows that 

under 1 ts terms The Ca11torn1a Transportation Company Will agree to 

as~o the o'bligation or Southern Pac1f1c Company as a common carr1er, 

so far as its Sacr~e~to steamer line is concerned; to adopt the 

existing schedules and tar1tts or Southern Pa.cific Company's Sacra

mento ste~er line, so far as applicable to sa1d steamer line, or rile 

such other lawful schedules or tarirrs as may 'be authorized 'by law; 

to cont1nue 1ts present services, rates and schedules unless and until 

changed by proper lawful authority, operating 1ts existing 'boats to 

take care of the business now handled 'by the two lines; and to discon

t1nue the operat1on of the "NavajoW and the "Cherokeew dur1ns the 

winter months and between seasons. In th1s connection, it appears 

that the two vessels to be acquired from Southern Pac;1t1c Company 

will 'be used by the purchaser as auxiliaries and placod 1n operat1o~ 

dur1ng seasons when the traffic is heavy and requ1res:add1t1onal 

serVices, the testimony on this point clearly indicating that the 

purchaser should 'be able to handle the trarr1c offered it. Applicants 
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believe that the ranoval or the du~l1cat1on in service should result 

in substantial operating economies, enabling the purchaser to conduct 

the operations on a profitable basis. From a review of the applica

tion and the evidence submitted, it occurs to us that the ~ubl1c in

terest will not be adver'sely aft'ected by the proposed transaction, 

and we believe that the transfer should be authorized. 

In su~port of the proposed purchase price, applicants 

allege that the ledger value of the ~NavajoW, built in 1912, is 
. . 

$49,557.81, and of the ~Cherokee~, built in 1909, $104,290.74; a total 

of $153,848.55. The total present value of the two vessels is a1-

leged to be $50,000.00, the agreed purchase price. This price, under 

the terms of the proposed contract is payable ~lO.OOO.OO upon the exe

cution ot the agreement o.nd the balance thereatter in annual. 1nstall

~ents of $10,000.00, with interest at the rate ot six percent per 

amlum.. No notes Will be issued for the balances due, but it appears 

to us that the contract itself is an evidence of indebtedness coming 

Within the meaning ot' Section 52-b of the Public Utilities Act and, 

as such, requiring the a~proval of the Commission and being snbject 

to the payment o! the t'ee prescribed by Section 57 ot the Act. In 

recordtng the purchase of the properties on its books ot acc~t, the 

purchaser, in our opinion, should charge to its investment accounts 

the~resent ledger value ot the vessels, crediting the d1rterenee be

tween such ledger ve:l.ues a.nd the purchase price to 1 ts reserve tor 

accrued depreciation account. 

o R D E R 

Application having been made to the Railroad CommiSSion 

~or authority to trans~er properties, as indicated in the foregoing 

opinion. a publiC hearing having been held before Exruniner Williams, 
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end the Railroad Commission being ot the opinion that the app.lication 

should be grunted, as herein provided. and that the transfer ot pro

perties under the terms proposed herein is 1n the public interest, 

IT IS HEREBY ORDERED that Central Pacific Railway Com

pany and Southern Pacific Company be. and they hereby are, authorized 

to sell, transfer and convey the operative rights and properties oom

prising the Sacramento steamer line, referrod to in tho foregoing 

opinion, to The California Transportation Companr,suCh sale, transt~r 

and conveyanee to be ul:ld.er and pursuant to the terms ot the proposed 

contract between the tbree applicants riled with the applies. t10n herein 

as Exhibit ~C~, and further, to Withdraw !ro~ the operation ot said 

Sacramento steamer line upon the acqu1sition thereot by The Caliror.nia 

Transportation Company_ 

IT IS HEREBY FURTHER ORDERED that The California Trans-

portation Company be, and 1t hereby is, authorized to-incur the pay_ 

ment of the indebtedness for the purchase ot the properties ot Cen

tral Pacific Railway Com..,'OS.ny, as set forth in said EXhIbIt "C~. 

IT IS HEREBY li'URTH:ER OP.DEP.ED tha.t The california Trans-

portation Company be, an~ it bereby is, authorized, upon acquiring 

the properties as here1n authorized, to discontinue the operation ot 

the steamers "NavajO" and ~Chorokeeff' on tho sehedu:Lo:s now :maintained 
. -

'by Southern Pacitic COIllpany. 

Tho authority hore1n granted is subject to the tOllow-

1ng conditions:- . "·'{II,· 

1. The California Tl'ansporta tion C'ompany shall tile 1lcme-

d1ate~y tar1~~s in its own name or adopt as its own the tar1rrs of 

Southern PaCific Com~any covering its Saer~ent~ steamer line, now 

on file With the Railroad Commission. 
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2. The California Transpo~tation Comp~ shall tile 

with the Comm!.ssion) within sixty days after o.cqu1:I:'ing posse.ssion 

ot the p:I:'operti'es, a copy 01: the deed or other instrument o'tt:on

veyance, a copy ot the cont~act as finally executed, and a copy or 

the journal entries by which it records the purchase on its books 

ot account. 

3. The California Tr~sportation Company shall pay ~e 

tee prescribed by Section nS7" ot the Public Utilities Act. 

4. The authority herein granted will become ettective 

upon the date hereot. Under such authority, no transter, as here

in authorized, may 'be made subsequent to December 3l~ 1930. 

DATZD at SWl Francisco, California, thi,s ~ day 

, 19;,~. -

!COtlln1SSioners. ~ 


