
Decision No. 21 !1'17 

In the V.atter ot the app11ca"/;10n 
of tJ:e City of Palo Alto 1'01' all 
order of the Railroad Commi~sion 
ot the State or Californ1a, fixing 
ana. determ1n1ng the just cOIllp'::lnsa­
t!on to be paid to the Pacifi0 Cas 
and Electric Company tor its gas 
d1stribut1ng system in the former 
town of V~yrield) now City 01' Palo 
Alto. 

A~p11cat1on No.14392. 

Norman E. ~~lcolm, City Attorney, for Applieant. 
Charles ? Cutten for Pacific Gas and Electr1c Company, 

Un10n Trust Company 01' San Francisco (now Wells Fargo 
Bank and Union Trust Company), Bankers Trust Company, 
a corporation, Mercantile Trust Company, a corporation 
(now Amerioan Trust Company} and The National City 
Bank or New York, a corporation. 

DEC01'O, Co:raass lONER. 

This is a proceeding 01' the first class under Section 

47 (b) 01' the Public Uti11t1es Act in which the City or palo 

A.l to, here1na;t'ter reterred to as the C1 ty J asks the Ra11ro,ad 

Col'rlI!l.1ssion to fix and determine the just compensat ion to be ' .. 

paid by the City to Pacific Gas and Electric company, herein­

after rererred to as the Company, for certain gas d1stribution 

p~perty and, rights or the Company, which property ena rights 

are descr1bed in the petition of the applicant. 

Three estimates or reproduction cost new were introduced 

in ev1dence, one by the City, one by the Company, and one by 

the eng1neers tor the Commission. The Commission engineers 

offered evidence as to accrued depreciation figured by both 

the stra1ght line and e~ual annual cost methods. The Company 

estimated depreciation upon the sinking fund bas1s ani the: 

1. 



City used the straight line method. Evidence was offered 

by ~he Company tending to show the loss ot net income which 

1 t would sufter by reason 01: the loss 01' the property in -

question, end certain evidence was also offered tending to 

show the severance d~aees which the Company would sustain 

by virtue 01' the taking 01' the said plPperties. 

Atter having g1ven careful consideration to all 

of the evidence and the briets submitted by counsel, I re­

commend that the Commission tind as a tact (1) that the 

just compensation, not including severance damages, which 

the City should pay to the Company for the property ane:. rights 

descr1bed in the petition 01' the app11cant is the sum ot 
Sixty-three thousand five hundred and 00/100 Dollars ($63,500.); , 

(2) that the just compensation which the City should pay to 

the Company for severance deme.ges is the sum ot Three Thousand 

Four Hundred and Thirty-six and 00/100 Dollars ($3,436.00). 

FINDINGS. 

The City of Palo Alto, a municipal corporation, having 

tiled with the Railroad Commission on February 1, 1928, a peti­

tion as above entitleQ, and the Commission having is~ued its 

order to show cause thereon anQ having ~roceeded in aooordanoe 

with the provisions or Section 47 Cb) ot the Public Utilities 

Act to tix and determine the just compensation to be paid by 

the City or Palo Alto to Pacific Gas and Electric Company tor 

the taking or the property an~ rights described in said petition, 

public hearings haVing been held, the matter having been suo-

mi tted and briets filed thereon, and the Railroad Commission 

be1ng fully apprised in the matter, makes the following findings: 

2. 



el} IT IS IreREB!' FOtj1x"D ~ A FACT that the. just compensa-

tion to be paid by the City or palo Alto to Pacitic Gas and 

Electric companr for the property and rights ~escr1bed in the 

above entitled application, tiled on February 1, 1928, not 

including severance damages, is the sum of Sixty-three Thousand 

Five HUndred and 00/100 Dollars ($63,500.00). 

(2) IT IS EEREBY FOUND AS A FACT that the just com:r:ense.-

tion to be ~~id by tne Glvy or Palo Alto to Pacif1c Gas and 

Electric Company ~or 3cveranee damagez atter taking the pro-

perty and riehts described in the petition of a~p11cant is the 

sum. ot Three Thousand Four Hundred Tb.l:rtY-S1X and oo/~oo Dol.lo.rs 

($3,435.00). 

(3} IT IS HEREBY FOUND AS A FACT th&t the total just 

compensation to be paid by the City ot Palo Alto to Paeit1e Gas 

and Electr1c Company tor the t:e.l~1ns of the property end rights 

de:cr1bed in said petition of applicant 1s the sum ot S1xty-six 

Thousand Nine Hundred Thirty-six and 00/100 Dollars ($66,936.00). 

The foregoing opinion end find1ngs are hereby approved and 

ordered filed as the opinion and findings ot the Ra1lroad 

CommiSSion or the State of californ1a. 

Dated at San Francisco, California, th1s~ day 
~/ra() .. 
Of~ ~. 

I 
Commissioners. 


