Decision No. 21‘3.’7

BEFORE THE RAILROLD COMMISSIQN Or TEE STATE OF CALIFORNIA

In the Matter of the application
of the City of Pelo Alte for an
order of the Railroad Commission
of the State of California, fixing
and determining the just compensa-
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tion to be paid to the Pacific Gas 3
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and Electri¢ Company for 1ts gas
Aistributing system in the former

town of Mayfield, now City of Palo
Alto.

Normen E. Melcolm, City Attorney, for Appllicant.

Ccharles P. Cutten for Pacific Gas and Electric Company,
Union Trust Company of Sar Franclsco (now Wells Fargo
Bank and Union Trust Compeny), Benkers Trust Company,
& Qorporation, Mercantile Trust Company, & corporation

(now Americen Trust Company) and The National City
Bank or New Yoric, a corporation.

DECOTO, COMMISSIONER.
OPINITONL

This 1s & proceeding of the first class undex Sectlion
47 (b) of the Public Utilities Act in which the City of Palo
Alto, hereinafter referred to as the City, asks the Railroad
Commission to fix and determine the Jjust compensation to be = .
peid by the City to Paciflc Gas and Electric Company, herein=-
after referred to as the Company, for certain gas distribution
property and rights of the Company, which property and rights
are described in the petition of the applicant.

Three estimates of reproduction cost new were Ilntroduced
in evidence, one by the City, ome by the Company, and one by
the engineers for the Commission. The Commission engineers
offered evidence asz to accrued depreciation figured by both
the straight line and equal annual cost mgthods. The Company
estimated depreciation upon the sinking fund basis and the
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City used the stralght line method. Evidence was offered
by the Company tending to show the loss of net incame which
1t would suffer by reason of the loss of the property im -
question, and certain evidence wes also offered tending to
show the severance damages which the Company would sustain
by virtue of the taking of the sald pmw perties.

After having given careful consideration to all
of the evidence snd the bdriefs submitied by counsel, I re-
commend that the Commission find as & fact (1) that the
just compensation, not 1n¢1uding severance deameges, which
the City should pay to the Company for the property and rights
described in the petition of the applicant is the sum of
Sixty-three thousend five hundred and 00/100 Dollars (863,500.);
{2) thet the Just compensation which the Clty should pay to
the Company for severance demeges is the sum of Three Thousand

Four Hundred and Thirty-six and 00/100 Dollars ($3,436.00)}.

FINDINGS.

The City of Palo Alto, a municipal corporation, having
f{led with the Railroad Commission on Fedruary 1, 1928, & peti-
tion &s above entitled, and the Commission heving isauwed its
order 40 show cause thereon and having proceeded in accordance
with the provisions of Section 47 (b) of the Pudblic Utilities
Act to Tix and determine the just compensation to be pald by
the City of Palo Alto to Pacific Ges and Electric Company for
the taking of the property end rights descrided in said petition,
public hearings having been held, the matter having been sub-
mitted and briefs filed thereon, and the Railroaed Commission
being Tully apprised in the matter, mekes the following findings:
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(1} IT IS HEREBY FOUND A4S 4 FACT thet the, just compensa~
tion to be paild by the Cit& 0T Palo Alto to Pacific Gas and
Blectric Company for the property and rights described in the
above entitled application, filed on Februsry 1, 1828, not
including severance damageﬁ, is the sum of Sixty-three Thousand
Five Bundred and 00/100 Dollars (%563,300.00).

(2) IT IS EEREBY FOUMND A4S A FACT that the just compe nsa-

+iom Lo he @aid Dy the Gl?y of Palo Alto to Pacifle Gas and

Electric Company for severance dameges after taking the pro-
perty and rights described in the petition of appllicant 1s the
sum of Three Thousend Four Hundred Thirty-six and 00/100 Dollars
(83,436.00).

(3) IT IS HEREBY FOUND AS A FACT thet the total just
compensation to be paid by the City of Palo 4lto to Pacillc Ges
and Electric Company for the taking of the property and rights
dezcribed in seid petition of applicant is the sum of Sixty-six
Thousand Nine Fundred Thirty-six and 00/100 Dollars (£66,936.00]}.

The foregolng opinion and findings are heredy approved and
ordered filed as the opinlon and findings of the Railroad
Commission of the State of California.

Dated at Sen Francisco, Celifornia, this Imde day
/730.
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Commissioners.




