Decision No. 2/27%

BEFORE TEE RAILROAD COMMISSION OF THE STAIE CF CALIFORNIA.

In the Matter of the Application of
TALTER E. DAVIS for the permission Application No. 16006.
to raise the rate of water. K

Walter H. Davis, in propria persolse.

BY THE COMMISSION:
CPIXION

This.is an applicetion for an increase in rates ﬁ.led_
by Walter E. Davis who owns and opexates a small weter system
supplying fourteen consumers with water for denestic purposes
in the Town of Agnew, Santa Clara County. The applicatiocn al-
leges that the present flat rate is $1l.75 per month for all ‘s;:r-
vices except the post-office, which is $1.00 pexr month, and that
these rates do not produce sufficient revenue to d.erray operat—
ing costs and depreciation. The Conmission therefore 1s requested
to establish a flat rate of $3.50 por month for residentié.l and
business establishments and $1l.50 per monthk for the post-office.

A public hearing in this matter was held before Ex-
aminer Satterwhite at San Jose.

This system obtains its water supply from two wells on res-—
idential lots owmed by Mr. “Davis In Agnew, an unincorporated toxn

situoated abdbout. seveﬁ miles north of San Jose. These wells are ap=-

proximately 185 and 100 feet deep, respectively, from whioh water 1s
delivered into sn elevated wooden tank of 8,000 gallons capacity by
a combination windmill and electrically-operated plunger pumpe




When necessary to supplexent this supply, water is obtained from
another well similarly equipped. The distribution mains consist
of a single line of 2-inch pipe, serving fourteen consumers.
Xone of the services are meiered.

The testimony shows that the system was installed by
Ur. Davis about fifteen years ago, primarily for his private use.
Upon the regquest of his neighbors, Mr. Davis began delivering
water to them solely as a matter of accommwodation. Later, he
began making charges for water. At the outset, all water was
pumped by wind power but, wher the demands of his consumers in-~
creased, it became necessary to install an electric motor. Re-

cently, the ground water levels have fallen in this locality,

necesaitating the lowering of the pump cylinders at considerable
expense, according % the testimony of Mr. Davis.

From the evidence presented, the estimated original
cost of the water properties amounts to $2,528. as of Novembder 1,
1929, with anmnual revenues of $306. and an anmual depreciation
fund of $65. computed upon the five.per cent sinking fund basis.

The operating charges as submitted by applicant are greater than

are reasonably warrsnted by the demends of the small nuﬁber'or

consumers. At the hearing Mr. Davis modified his application by
stating that he would be satisfied with a new schedule of rates
thet would meet operating expenses end depreciation without a full
return on his investment. It 1s clear, bowever, that the present
rates are inadequate and that applicant should have & greater
reverue for the service rendered. The rates set out in the fol-
lowing order will produce a total gross anpual revenue reasonably
commensurate with the value of the service rendered to the coﬁ-

sumers as well a&s provide a reasomable and proper cormpensation to
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applicant herein.

Application having been made to this Commission as
entitled above, & public hearing having been held thereom, the
matter having been submitted and the Commission being now fully
advised in the premises,

It is hereby found as a fact that the rates now charged
by Walter E. Davis for water supplied to his consumers in Agnew,
Sgnta Clara County, are unjust and umreasonable in so fer as |
they differ from the rates herein establisﬁed and that the rates
herein established are Jjust and reasozabdble rates tc be charged
for the sexvice rendereds

Basing its order on the roregoing rindings of fact amnd

wpon the further statements of fact contained in the opinion
/l
l

e

which precedes this order,
I? IS HEREBY ORDERED that Walter H. Davis be and he is

hereby authorized to file with this Commission; within thirty (30)
days :rcm the Gate of this oxder, the following schedule ot rates
to de charge&.ror all service rendered on &nd after theJL__gay

or. :4?J%/4.441/ 2 , 1850,

Y

MONTHLY FLAT RATES

Domestic Service - $2.00
Sexvice Statlons and Garages 2450
Stores and Business Establishmentis—em—=so<=-= — 2e00

Post~olLice - 150

17 IS EEREBY FURTHEER ORDERED that Walter H. Davis be

-3




_and he is heredy oxdered to file with this Commission, within
trirty (30) days from the date of this order, rules and regula-
tions governing the service of water to his consumers, said
rules and regulations to beccme effective upon theilr accepltance
for f£iling by this Commission.

Tor all other purposes, the effective date of this
order shall be twenty (20) days from and after the date hereof.

Dated at San Francisco, California, this 2 2N day

of ,/:;,/MAM/ ,19-35'3.
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COmydssioners.




