Decision No._ 901578 .
BEFCRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNTA.

In the Matter of the iApplication g

Oof SANTA BARBARA TELZFHONE COMPANY, )

a coxrporation, for suthority to in- g Application No. 16115.
' )

crease retes. ‘k
. \S\-'
Chickering and Gregory, by Stephen R. 455
\x A

Dukring, for Applicent. >
BY THE COMMISSION: \“\\\\f‘%\ "
CRPINION Wy
Santa Barbara Telephone Company, & corporation, herein
requests authority to increase certain rates for telephone service
furnished in its Guadalupe Exchange.
i public hearing in this application was keld before
Exeminer Setterwhite at Guadelupe on December 17, 1929, when the
natter was taken under submission.
The utility renders telephone service principally in Sante
Berbara County, Califormia, from seversl exchanges, one of the

sualler of which 1s the Guadalupe Exchange serving approxinately one

bundred and forty subseriders in Guadalupe and some surrounding ter-

ritory. Subscribers to telephone service in this exchange area
desire improved and continuous cervice and applicant is willing to
meet these public requirements dbut asks for inoreased rates to com-
pensate in some measure for the necessary expenditures. The rates
which the Company desires to increase and those: proposed are as
follows:

Rate Pexr Month

Business gServigce Reslidence Service
rYresent Proposed Present Proposed

Individual line deck set

station, $2.75 $3.25 $2.25 $2.50
Two-paxrty line desk set .

station, 2.25 275 2,00 2,25

Four-pearty line desk set
St&tion, - 1075 2.00

Bach wall set station - desk set station rate less §.25 per month.
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It is no%t proposed to change other rates ndw in effect

in the Guadalupe Exchange.

It is proposed to replace the present magneto central
office equipment with automatic equipment, to replace the magneto
telephones with new dial telephones, and to construct additionel
toll lines betwegn'cuadalupe and Senta Meria. Continuous twenty-
four hour service is propesed and &ll cpe, two and four-party line
sexvice will bde full selective.

Mr. D. A. Satiler, Maneger of Applicant Company, gave
testimony and 1ntroduced exhibits in evidence to show that the
Teturn on the Company's investment in its Guadalupe Exchange for
tae first nine monfhs of 1929 was 3.25%, and that the estimated
Teturn for 1930 onm the'investnent in the plant, as proposed, and
with full consideration of the requested iﬁcreased rates, wuld
be 2.%%. Mr. Sattler estimated that the new equipment, facili-
ties, and service could be Teady for operation about August 1,
1830, and requested that the new rates become elffective at the
tine of the change in service. A petitionr for the improved
service with agreement to the proposed increased rates, signed
by sixty-three subscribers to the service, was introduced in
evidence;

Arthur B. Fry, Telephone and Telegraph Zngineer for the
Comission, gave evidence concerning the condltioﬁ of the present
equipnment, facilities and service of Santa Barbara Telephone
Company’ s Guadalupe Exchange as Getermined from a field investi-
gation and conferences with representatives of the subscribers and
the utility. His testimony also included the resulis of & test
study of the esrnings of the Guadalupe Exchange for 1938 under




existing rates, and selso with the assuptions of the proposed
equipment, facilities, practices and rates applied to the 1928
sexvices. The refturn upon the fixed capital, material and
supplies, as shown by the Company's books and estimated working
cask capital, was .36%. The estinmeted returﬁ undexr the
assumptions of disl service and proposed increased rates in the
Guadslupe Exchange for 1928 was a loss of .47%. The COmmission;s
engineer estimated that the Santa Barbsra Telephone Company earned
4.76% on the fixed capital and materiel and supplies as shown by
its books for its entire system for 1928, plus estimated working
ozsh. The inorease in revenue which wuld be expected to be
obtained by the proposed increases is approximately $50. per month.

This revenue, &added to the accrued revenues for 1928; would give

an estinated Tetura on the eRY{TG STFUEL OF 1088 then 8. mhe

evidence did not indicate that Applicant Compeny Wwould earn &n

excessive return for its entire system due to the inorease 1f
grantod.

The proposed charges I[oX Service are on & level comparable
with those effective for similar service in other exchanges of
similer size and camperable operating conditions and no objection
to the increase was heard at the hearing.

Te find that the improvements in service to meet the
expressed requirements of the public at Guadalupe should be made
and that the Compeny should be authorized to meke the requesited

inereases in rates, and the order following will so provide.

Senta Barbara Telephone Company having made application
to the Raeilroed Cormission for suthority to increase certain tele—-

phone rates in its Guadalupe Exchange, & public hearing having
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been held, the matter heving deen taken under submission,
and being ready for decision,

The Railroad Commission of the State of California
heredby finds as & fact that the retes now charged by Sante
Burvera Telephone Company for telephone sexrvice in its Guadalupe
Exckange would be unjust and unreasongble in the event con-
tinuous exchange service Is esteblished with Antomatic equip-
ment in the Guadalupe Exchenge, and that the rates hereinafter
set forth should be authorized and made effective and,

Basing 1ts order on the foregoing findings of fact }
and such other findings of fact which may sppear in the
opinion preceding this order,

IT IS EEREBY ORDERED that Santa Barbara Telephone

Compeny on or before September 1, 1930, shall replace its
Guadalupe manual megneto system with an Automatic dlal sys-

tem and continuous hours o service. o

IT IS HERESY TURTHER ORDERED that Sente Berbara
Telephone Company, after & showing to the Rallroad Commission
trat it is ready to meke availadle to its Guadalupe Exchange
subscriders continuous, full selective Automatic telephone
service, and upon Supplementel Order from the Rellroed Com-
mission mey file and make effective retes which shell be the

present rates for business service plus Lfifty (S0} cents per




month per primary telephone station and the present rates
Tfor residence service plus twenty-five (25) cents per month
per primary telephone station.

Tor all other purposes the effective date of this
order shall be twenty (20) deys from and after the date
hereol.

Dated at San Francisco, Californie, this 3 zél

day of Ql:/i Ji it [y 193D
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Commjssioners.




