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Decision No. 219~6 • 

BEFOPJl: T"'.dE RJ..IIROAD C011MISSION OF THS STATE OF CALIFOENIA 

In the Matter 01' the Application of ) 
SOOTHERN CALIFORJ."'ITA EDISON COMPANY, ) 

e. corpora t10n, for au thori"Cy to is sue ) 
and sell 283,000 .snares 0 f 1 ts COntClOll ) 
stock or the total "Oar value of ) 
$7,075,000.00. - ) 

Application No. 16187 

Roy V. Reppy end. Gail c. Larkin, 
tor applicant. 

BY TEE CO~SSION: , .. 

~~~ . '"" .' 
OPI~ION 

~ -,'" .•.. 
I.",+,~.· 

In the above entitled application Southern Calit~n1a 

Edison Company has applied to the RaUroad Commission tor an order 

authorizing it to issue and sell 283,000 shares 01' its common capital 

stock 01' the aggregate par value of $7,075,000.00 and to consolidate 

the pro oeeds to be received. tllrough the 1 ssue and sale ot such stock 

wi th the proceeds from the sele of stock Aeretotore authorized to 

be issued end sold, and to use such consolidated proceeds for the 

purposes here1nafter set forth. 
Southern Calitornia Edison Company has an auth~ized 

capital stock 01' $250,000,OO~(div1ded into 10,000,000 shares of the 

par value ot ~~25.00 each. As of November 30, 1929, it reports 

its authorized end outstanding and subscribed capital stock as 
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::Collows:-

; .. .. . OUTSTANDING .. .cLASS OF STOCK : AUTHORIZED 
Or1g1nel preferred.. • .. .. .... :~ 4,000,000.00 
P=e~erred-Series ~A~ 7 percent : 30,000,000.00 
Preferred-Series ~BW 6 percent : SO,OOO,OOO.OO 
Prefe~d-Serte$ "C~ Sipercent : 45,000,000.00 
Preferred-Series w.D~ 5 percent : 21,000,000.00 

:$ .. .. .. .. .. .. .. . 

4,000,000.00 
26,073,450.00, 
48,495,200.00 
29,103,875.00 

--
CO:mlon .................... oo.. : 100,000,000.00: 62,197,847.00 
Subscribed preferred ...... oo.. : : 3,626,650.00 
Subs cr1 bed common • .. .. • • • • -:-:~~~~_-~~~~: r-"I:~4~.;.9~03;..-.:;8;:5:.;:O~ • .;.00i-_ 

TOTAL ............ ::* 2tiO, 000, 000.00 :$ 178 400:872.00 

In addition, the company reports that $10,836,628.00 

of its CO:r:m:lon stock is held by Pacific Light and. Power Corporation 

and controlled by applicant t,hrough its ownership of the stock or 

It fu~ther reports that as 

$139~4?1~2OC.OO; ourront and acoruod ~1abi~ities or $9,87e,Z~5.5S; 

reserves of $15,875,279.87; and una.:ppropriated. surplus o~ $l4,126,295.44.' 
The company reports 1n the present app11cation that it 

has ex:pended tor new oonstruction, as or December 31, 1929. the sum 

Or $8,357,798.30 which baz not been reimbursed trom proceeds received 

from the sale of securities, and it estimates its capital expend1-

tures tor the year 19Z0 at $23,601,058.00. The lat ter amount is 

shown in detail 1n the company's 1930 budget tiled in this proceed~ 

as Exhibit "GW. It is summarized by the company as tol1ows;-

31g Creek construction ...... $ 111,000.00 
Steam plant construction •••• 2,050,000.00 
General office 'building .. .. .oo 3,575,000.00 
General eIJgineering and research 54,000.00 
Miscell~eous system bettermentt.17,791,093.00 
Subsidiary canpaDies .......... oo 19,965.00 

Total ••••••••••••••••• £23,601,058.0£ 

~e company's actual expenditures for which 1 t bas not 

been reimbursed through the issue of se curi ties and its ostimated 1930 

construction expendi tures aggreeate'~31, 958,856.30. 
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It appears th.at applicant has been selling 1 ts s toek 

under instaLlment peyment contracts. In eXh.i'bi ts attached to the 

present application, it reports that there are unpaid balances on 

account of such contracts, as of November 30, 1929, amounting to 

$7,088,427.04 and that under rorm~ orders of the Commission there 

is stock unsol.d amounting in the aggregate to $5,590,075.00. It . . 
is the company's intention, if authorized by the Commission, to use 

the proceeds to be rece1ved trom the sale 01' the $7,075,000.00 ot 

stock herein applied tor, together with the p=oceeds it Will re-

ceive from the stock heretofore authorized, to f1nance in part the 

eA~end1tures of ~1,958,a56.30. Because of the margin 01' the es-

timated expenditures, it does not appear to us necessary at this 

t1ce to make a complete ex~1nation of all the items set forth 

in the company's Exhibit "Gft. Sufficient examination hns been made 

-to lead us to believe that the issue of the additional $7,075,000.00 

of stock is justified. 

Thf;} cccPa:::lY proposes to offer the addi tiona! stock 

no;v to be issued to its common 8:D.d/or original preferred stockhold.ers', 

or their ass1gns~ at par, and to use an aI:lOunt not exceeding twenty'-

f1ve cents per share to pay the costs ot selling the stock. It 

might be added that the compElIllY is panns dividends on 1ts common stock 

at the rate of $2.00 per share. ~~ile the order herein w1ll author-

ize it to issue the stock at not less than par, it should oe under-

$~ood that if the COmmission in the future is called upon to fix ap-

plicant's retes, it will not regard the dividends paid on the common 

stock issued by applicant at par when the market price of such stock 

1s above ;par, as representing the cost of money obtained through 

such issue. 
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ORDER 

Southern California Edison CompaIlY' having applied to " 

the Railroad Co~1ss1on tor permission to issue and sell $7~075,OOO. 

of common oapital stock, ana. the Railroad COmmission being ot' the 

opinion that this is a matter in nn1ch a public hearing is not nec-

essary and that the money, property or labor to be procured or paid 

for through such 1ssue is reasonably required for the purposes ~ec1-

tied herein, r.hich purposes are not, in whole or in part, reasonably 

chargeable to operating expense or to income, 

IT IS HEREBY ORDERED that Southern California" Edison 

Company be, and 1t hereby is, authorized to issue and sell tor cash, 

at not less than :par" on or before December 31," 1930, $7,.0'75,.000.00 
of its common capital stock, provided that suCh stock be sold only 
to its pros¢nt stockholdor$ or to their ~S1sns. 

IT IS HEREBY FO'RTEER OBDERED that Southern Calif'om1a 
'" Edison Company be, and it hereby is, author1zea to consolidate the 

proeeed~ to be received rrom the issue and sale cr said $7,075,000.00 

of eommon stoek wit~ the p~oeeeds from the sale of the stock hereto-

fore authorized to be issued; ani to use of said consolidated pro-

ceeds an amount equivalent to not exceed.ing twenty-five cents per 

share ot the stock sold to pay the cost of selling said stoek, and to 

use the remainder of said consolidated proceeds to reimburse its 

treasu.~ on account or income expended to pay the cost of the addi-

tions and betterments, referred to in ETJl1b1ts ~Iw and ~J" attached 

to the application herein, and to finance in part the estimated ex-

penditures ~et forth in Exh101t wG", provided that only sueh cost of 

the additions and betterments as is p~perly chargeable to fixed 

capital accounts under the un1tor.m system ot accounts prescribed or 

adopted. by the Commi ssion majf be paid through the issue or said con-

solidated proceeds. 
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IT IS HEREBY F'O'RTIDR ORDERED that the au thon ty b.ere1n 

granted will become effective upon the date hereof, ani that appli-

cant keep such record or tb.e issue and sale herein authorized and or 
the disposition ot the proceeds as will enable it to tile, on or be-

tore the 25th day ot each month a verified repo·rt, as required by the 

Railroad Commission's General Order No. 24~ which order insofar as 

s.:pplicable~ is made a part 01: this o:rder. 
DATED at San Fro.nc1sco~ Ca11torme., th1s 6d day or 

January~ 1930. 

Commissioners. 


