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Decision No. 21889

EEFORE THE RAIIRCAD COMMISSION OF THE STATE OF CALIFORNTA.

In the Matter of the Application of

The Merquin Telephone and Electric
Light Company, & corporation, and

The Pacific Telephone amd Telegraph
Compeny, & corporation, for san order
authorizing The Merquin Telephone and
Electric Light Compeny to sell %o The
Paciflic Telephone and Telegraph Company
&8ll of its ieclephone property in the
territory known as Stevinson Colony,
Yerced County, Californie, snd The .
Pacific Telephone and Telegraph. Company
to purchase and acquire the seme, and to
publisk, file eand meke effective rates
for exchange, interexchange and tele~
graph s Cee

Application No. 16131,

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

H. XK. Lendrem, for applicant, The Merquin
. Telephone zud Electric Light Compeny.
James G. Marshall, for applicant, The Pacific
Telephone and Telegraph Company.

BY THE COMMISSION:

ION

This is a joint epplication of The Pacific Telephone and
Telegraph éompany and The Merquin Telephoﬁe and Eleo'cx;ic Light
Company, hereinafter réi‘erred to aé Pacific Company and Mérquin
Compeny, in which authority is ssked to transfer, from the latter
" t0 the former, the ownexship in & certain telephomne pPropexty located ‘
in the territory known as Stevinson Colony, Merced County, Cali:rorhie..

A public hearing was held in this Proceeding belore Exeminex
Williams in Turlock, California, on December 27, 1929, a/t which'plao_e.
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end time the matter was submitted Tor decision.
| Merquin Conpany renders telephone service in a territory

of about thirty scuare miles extent, located approximately eleven
miles south of the City of Turlock, Californis. Merguin Company
operates a central office switchboard im Stevinson and furnishes,
in addition to local switehing service beiween stations in the
Colony, facilities to provide e connection between its switch-~
boerd and thet of the Pacific Company im Turlock. By meens of the
latier con.nec'tion, switching service between Merquin Company's
statiorns and stations of subsceribers in the Padirid COmpa.ny'é.
Turlock Exchenge is made availeble. Merquin Compeny pays Pacific
Company for the switching at Pacific Company's switchboard on an
anpuel basis, but makes no cﬁa:ges for this service to its sub~
scribers other thean the reguler monthly rentel rates. A4All toll
cherges for messages originating st Mer‘quin Conmpany's stations
to points other than Turlock are billed to Merquin Compeny by
Pacific Compeny at the retes applicable to Turlocks

J. E. Dugein, President of Merguin Gompeny, testified
that 1t was the ‘desire of his Company %o :etire from the telephone
business and that it wowld bev willing to tz-.ans:r.'er all of its tele-
phone property to Pacific Company for a consideration of §3,000.00,
Plus the cost of additions made between June 29, 1929, a.nci the date
of transfer. Mr, Dugain stated thet, al‘éhough his Compeny was in-
corporated under tﬁe neme of Merguin Telephone and Electric Light
Company, no electric light or power lines were ever owxed or oper—
ated by it.

W. J. Dodge, testifying for Pecific Company, stated that

nis Compeny was ready end willing to purchase the telephone property

uzﬂ




of Merquin Company, and that, if euthority for the transfer as
asked is granted, Pacific Compeny will include the territory now
sexved by Merquin Compeny in its Turlock Exchenge Aree and would
provide service therein et its reguler filed rates for Twrlock
Exchenge telephone service. The proposed rates are matérially
lower tham those Dow in effect for similer service. Pacific Com=
peny will spend approximetely $11,000.00 for reconstruction work
to provide service .in this ten'-itory, but no lime extension charges
will be mede egainst applicants who now mey be served from existe—
ing lines.s No change in interexchange telephone or telegraph rates
is proposed.

No 'protest was presented to the granting of this applica=~
tion. |

After giving consideration to all of the evidence presented’
in this proceeding, we are of the opinion that the interests of
subscribers to telephone service in the Stevinson Colony and of the
public gemerally will be bemefitted by the transfer of the telephone
property of Merguin Company to Pecific Company, the abandonment of
all telephone utility operations by Merquin Compeny; and, also, the
inclusion of the territory now served by Mérquin Compeny in the Turlock
Exchange Aree of Pacific Company, with rates for telephone service

therein as now applicable to the Turlock Exchange.

Merquin Telephone and Electric Light Compeny having asked
the Rellroad Commission for authority to sell its telephone property
in Stevinson and vicinity, Merced County, e=nd to withdraw from the
telephone business, and The Pacific Telephone ond Telegraph Comp any
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raving asked autsority to purchase seid property for §3,000.00
plus cost of additions from June 29, 1929, to the daté of transfer,
amd to furnish telephome service in Stevinsom et its filed Turlock
Exchange rates, & public heering having been held, the mattexr hav-
ing been sudbmitied and being now ready for decision,

The Railrcad Commission hereby finds as a Tact thet the
1nxe:ests'or the public will be served by the granting of this
epplication. and, basing its order on the foregoirg Linding of
fact and such other firdings of fact as are contained in the
opinion preceding this order,

IT IS EERZBY GRDERID as follows:

(1) Merquin Telepkome and Electric Light Compeny may
sell and trénsfer, on or before July 1, 1930; all of its telephone
properties described in Exhibit "A" of the application herein, 3o
The Pacific Telephone and Telesrépﬁ Company for the sum of

Ys,OOO.OO, plus the cost of edditions and betterments from June 29,

1939 10 the date of the tramsfer of the propertiese.
(2) As of the date of the tramsfer of said properties and
the beginhiﬁg of their operation by The Pacific Telephone and Tele-

graph Gompeny, Merquin Telephone and Rlectric Lisht Compeny shell
withdraw from public utility telephone dusiness and the xates and
tariffs for telephone service of the latter sompany shall de can~
celled as of thaet date.

(3) The Paciric Teleplone send Telegraph COmpanj shall
within thiriy'(so) days after the execution of the deed or instru-
ment of convegancé under which it acquires and holds title to seid
properties, file with this Commission & certiflied copy of such deed
or instrument of conveyance.

(4) The authority herein granted to transfer the afore-
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szid properties is upon the condition that the consideration paid
for sueh properties shall not be urged before the Railroad Commis~
sion of the State of Californias as a measure of the value of said
properties for any pui-pose other than the transfer herein authorized.
(5) The Pecific Telephone and Telegrsph Company shall, on
and arter'tﬁe.date it aoqﬁires the arorésaid properties, operate
the same snd make effective, in the territory served by said proper~
ties, the rates for local exchange telephone service which are in
effect for similar service in its Turlock Exchange, and such other
exchenge telephome rates and rules and regulations &s may be ap=
proved by the Railroad Commission.
| (6) The Pacific Telephone and Telegraph Company shall
sutmit for :i‘iiing, not later than ten (iO) days before the acqui=
sition of the aforesaid properties, a x‘nap‘o:‘.‘ the Turlock Exchange
irea revised to include Stevinson Colony as shown in "proposed

éxchange area™ on map in Exhibit "é," attached to the‘application.

in this proce;ding. |
For all other purposes the effective date of this order
shall be ﬁwenty (20) days from and after the date hereof,.

Dated at Sen Francisco, California, this _7%—-. day
1930. "

Com:r..,s 1oners -




