.Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE CF CALIFORNIA.

In the Matter of the Appliceation of )

CALWA WATER TORKS, Will E. Keller,

owper, for an oxder authorizing the Application No. 1356.1.
metering of the ertire system and

establishing meter rates.

BY THE COMMISSION:

CPINION

711 . Keller, doing Wusiness under tis name of Gaiwe
Tater Torks and engaged in the business of supplying watexr for

domestic and other purposes in and about the Town of Calwsa,
Tresno County, has petitioned the Rellroed Coxrission for auth=-
ority to moter the emtire system and establish meoter rates.

Publie hearings on this application were conducted by
Examiner Setterwhite at Fresno.

On Qctodber 1, 1811, Will E. Keller entered into a con~
tract with the Santa Fe Railrocad to furnish that rallroad with
vater for construction of its terminel and round-house three
miles south of the City of Fresno and 0 supply its demands for
railroad use. A well, pumping plent anc other facilities were
installed by Mr. Keller on land owned by the Sante Fe Railroad
and service commenced umder the contract on October 28, 1911.

The original contract has sinuce been amended and service to the
Santa Fe Railroad has been rencered continuously since Cctobexr 28,
1911, uwander the provisions of the original and amended contracts.

Later, in 1911, a 4C=acre tract lying north and east

of the Santa Fe Railroad was subdivided and developed as residexce
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property and the owners of tkis tract arranged with Mr. Keller
for the supply of water to the purchasers of lots within this
trect. This arrangement was consummated in 1912 and, In order

to designate the public utility service, the name or'Calwa Wgter
Works was adopted. Subsequently, other contiguous lands were
subdivided and service extended to them until at the present time

the service area covers avout lL60 acres and, in 1928, water was

supplied to abdbout 151 consumers other then the supply furnished

wder private contract to the Sante Fe Railroade

The eviderce shows that the service rendered by this
system is dual in charscter. First, in quaniity of use,is the
ma jor service rendercd to the Sante Fe Railroad under the oxigi-
nal contract of Cetober 1, 1911, and the contracts supplemental
thereto and for which service the plant was originally constructed.
This service to the Santa Fe Railroad was entered into by private
contract prior to the dedication of any part of the water supply
to the pubdblic generally and is therefore private in character and
not within the Jurisdiction of the Reilrosd Commission. The
second class of service rendered by the system is to the consumers
located in and about the Town of Calwa, which service clearly is
public utility in character and is therefore under the authority
of this Commission.

The water supply for this system is derived from two
deep wells located on the property of the Sante Fe Rallxroade
The water is 1lifted by deep well pumps and placed in & concrote
pit from which delivery 1s made i¢ the main outlet line on which
1s located an elovated steel tower and tank immediately adjacent
to the pumping plante Service to the Town of Calwa (public
utility sexrvice) is teken from the pumping plant through 8 and
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.6~inch transmission lines and distributqd through 6 and 4-inch
iines, the total length of transmisslion and distribution lines |
being about 4.25 miles. Service to the Santa Fe Railroad under
the private contract before mentiocned is rmade directly from the
panping plant without passing throuvgh or using the diétribuxion
system serving the Town of Calwa.

The rates charged for the public utility sexrvice have
been the same as the rates estadblished by Ordinance Noe. 615 for
the use of water within the City of Fresno duxing the year com=-
mencing July 1, 1910, and ending June 30, 191l. The rates, -
rules ané regulations as established by this ordineance and adopted
by the applicant were duly filed with the Commissiow. The schedule
provides for both flat and moter rates and Seotion 2 and Seotion 3
of that ordinsnce provide:

"Sec. 2. ALY person, company, assoclation or

incorporation shall have the power in all
ceses o ascertain by meter or otherwise the
quantity of water used and fix the compensa—
tion at meter rates.”

"Sec. Be Any consumer dissatisfied with his

monthly water rate can bhave the same adjusted
by neter.”

At the preéent time there are 163 consumers under pub-
lic utility sexvice on thiz syctem, of which 14S are on flat
rate and 14 oxn meter rate basis.

From consideratior of the schedule of rates under which
this company has been operating since the commencement of public
utility service in 1912, it is evident that the applicant has had
et all times the requisite authority to place meters on all ser—

vices and has, in fact, exercised such authority Iin the case of

2t least 14 water users. No further authorization thexrefore 1is )

required from this Commission to meter the balance of the ser-
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vice connecticus.

An investigation snd valuation of the propexrty was

made dy D.E. Harrour, one of the Commission's hydraulic engineers.
The applicant also presented a valuation of the property and
records of meinterance and operating cost and other datas A=
alysis of the evidence presented and property records show that
the valuatior presented dy applicant df the propexty devoted to
the combined service, private and public utility, as of July 31,
1929, was $35,084. The Commission's engineer found a value of
the same property as of the same date of $32,855. The Commis-
sion's engineer estimated the depreeiatioh annuity, calculated
by the five per cent sinking fund method, at $688. No estimate
of depreciation annuity was presented by applicante

The evidence shows that for the year 1828 the total
meinterance and operating expense was $3,347.50 snd the revenus
received for pudblic utility service 10 the consmuers was $2,771.18.
The water output ﬁy the plent was as follows:

To Santa Fe Railroad (privaie contract)---—— 84,836,000 gallons
To Celwa (public utility service)————e~w=-=- 62,679,000 gallons

Totel Cutpyut 147,575,000 gallons

An apportionment of the vaelue of the property, main-
tenance and operating cost and depreciation amnuity properly
chargeable to the two classes of service rendered, private and
public utility, shows that the ne% return to the owner for the
public utility service rendered in 1928 was $584. or 2.5 per cent
on the value of the propexty properly'allowable to that public

utility servicea .
The evidence shows that, with approximately ten per cent

of the consumers On Ietered service, the use of water by the re~
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maining ninety per cent of the casurers on Llat rate service
has beer excessive. ‘(he placement of meters upoen the remaining
ninety per cent flat rate consumers is expected to reduce this
excessive use and result in a substantial reduction im punping
costs. On the other hand, the capital devoted to publie utility
service will bde Increased by the cost of metering the balance of
the consumers and there will be an additional cost involved due
to their upkeep and other allied factors.

The meter rates which applicdnt requests be authorized
ere less than those at present in effect and will result in a
decreased return from those metered consuwers NOwW O the syslell.
On the other hand, an analysis of the rate schedule shows that
the precent meter and flat rates cherged are unbalanced and that
the ?2at ratec are lower than they should be in comparison with
the proper use of water. The establishment of the proposed meter
rates is expected to raise somewhat the gross revenue raceived
fror the ninety per cent of the consumers Now OD Tlat rate basis
and estimated to provide a return of aprroximately six per cent
upon the readjusted values and the readjusted maintenance and

operation cost and deprecistion annuity.

Will E. Keller, doing business under +he fictitious

neme of Calwe Weter Works, having made application for permission
to meter the entire systex and to change the rate now charged

by him for water service furnished to metered public utility con—
sumers in and about the Town of Calwe, Fresno County, public hear-
ings having beern neld thereon, the matter having Yeen duly sub-
mitted ard the Commission row being fully advised in the premises,
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It is hereby found as a fact that the rates charged

by Will E. Keller for water delivered to his metered consumers
are unjust and unreasonable in so far as they differ from the

rates herein established and that the rates herein established
are just and reasonable rates to be charged for such service,

and )

Besing this order upon the foregoing findings of faot
and upon the further statements of fact contained in the opiuion
which precedes this oxrder, '

IT IS EEREBY ORDERED that Will E. Eeller, doing business
under the fioctitious name of Calwa Water Works, be and he is here-

by authorized and directed to file with the Railroad Commission,

within thirty (30) days from the date of this oider, the following

gohedule of rates.to be charged metered public utility consumers
in apd about the Town of Calwa, Fresmo County, for all water de-

livered after January 31, 1930.
METER RATES

Monthly Minimum Charges:

For 5/E-inch meter- $1.00
Por 3/4-inch meter- 1.75
For l-inch metexr - 275

Eech of the foregoing "Monthly Minimum Charges” will
entitle the consumer to the quantity of water whiokh
that monthly minimum charge will purchase at the fol-
lowing "Monthly Quantity Rates™:

Konthly Qpanfity Hates:

First 10,000 gallous, per 1,000 gallons $0.20
Second 10,000 gallonz, per 1,000 gallons 15
Third 10,000 gallons, per 1,000 gallons .10
Fourth 10,000 gallons, per 1,000 gallong—-—~=-< »078
Over 40,000 gallons, per 1,000 gallons 065

ELAT PATES

Existing schedule of flat rates to remain in effect without
changee

For all other purposes, the effective date of this order
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shall be twernty (20) days from snd after the date hereof.
Dated at San Francisco, Californis, this % day

/ , 19534 o
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Comnii'ggybners




