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BEFCRE TEE RATLROAD COMISSION OF THE STATE OF CALIFORNIE
~==000-~-

In the Matter of the aApplication of

H, L. EINMAN operating under the

fimn pame and style of MERCHANTS
EXPRESS AND IRAYING COMPANY for a
certificate of public convenience

end necessity to operate auto truck
service as a comon carrier between
Alameda County &nd South Sen Francisco,
San Mateo County; California.
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Athearn, Chandler & Fa.mer, mul‘rank R. Dovlin, by
Frank R. Devlin, for Applicant.

W. S. Johnson, for Southern Pacific Compeny,
Protestent.

E. G. Wilcox, for Oekland Chamber of Camerce,
Supporting Applicant.

Je. G. Walker, for Manufeaoturers' Association
of South San Francisco, supporting
Applicant.

OPINION

H. L. EIMAN, operating under the fictitious name of

Merorants Express and Draying Company of Oakland has made
application to extend.the automotive freight aervioo.oo#duotod
by him detween points in Alamoda County and San Franolsco to
include South San Franoisco, San Mateo County.

4 public hoaring herein was conducted by Examiner
Williams at San Francisco.

Appliocant is operating, under a presoriptive right, a
service between Oakland, Berkeley, Alameda, EFmeryville and




other points in Alameda County, and the City and County of
San Francisco under rights acquired dy borna fide service pre-
vious to May 1, 1917, and continuously thereafter,

Ir the present application it 1s desired to extend
Abis service from the South City limits of San Francisco seven
miles to the City of South San Francisco at rates set forth in
Bxrhibit "A* attached to the appi:l oation and on schedules shown
in Exhidit "B". PFree pick-up and delivery is to be established
in South San Francisco to equal the same service given dy
appliocant at Exst Bay Points.

Applicant proposes to use either of two routes in
the City and County of San Francisco -- either directly from the
Embarcadero via Thixd Street and Bay Shore Highwaey, or via
Market Street, Potrero Avenue and San Bruno Avenue to the
conjunction of the two roads just north of the South San Francisco
limits. From the conjunction of the roads the route is to
follow San Bruno Avenue to the City of South San Franocisco.

Anplieant umgses in support of the nasassity for the

extension ©f the operations that Ireguent demands are made wpon
him by shippers now served in Oakland, for movements to South

San Francisco, and also expressed desire on the part of manu-
facturers in South San Francisco for similar shipments to
Oakland. The appliocetion is based upon the theory that its

express service between the two points by whioh immediate
delivery on the same day could be nmade between eithexr point.

Applticant's Schedule No. 1, with which it is proposed to begin

service, leaves Oekland at 7:00 e.m. and reaches South

San Frencisco at 10:00 a.m. The retum trip leaves South

San f‘ra.noisoo at 12 Noon, arriving at Oakland at 2:30 pum.

Sohedule No. 2 leaves Oakland at 12 Noon, arriving at South




Sen Francisco at 4:00 p.m., reaching Oskland at 7:00 Delde
Applicent is now the proprietor of a very lerge trans-
portation business in the east bay cormunities, using
approximately .6.0 trucks in his service. According to the
testimony of Anson B, Weeks, Assistant Menmager of the Company,
it is the purpose to establish the first schedule at the atart
ot ope:ratioml and to use the séoond achedule if dusiness requires
it. Mr, Weeks further testified that many requests had been
made upon this carrier to transport, detween South San Francisco

and Oalland, macaroni, wire and wire products, bdolts and nuts,

radics, steel castings, meats (without refrigeration), metal

furniture, marble, etc. Ir the oprosite dirootion,'dmm has

been made to transport coal oil, stoves, printed matter, waxed
Paper, paint, mctors, candy, etc. Investigating the demands
nade, Mr, Weeks testified tbet he had visited the industries

at South San Francisco and found them uniformly favorable toward
& dally express sexrvice. He estimated that South San Franoisco
would contribute atl the cutset approximately four tons daily,
and that Oakland would contribute approximately one and one-half
tons daily. Upon the result of this survey, the application
was filed,

- He Ho Hinman, associated with his father in the conduot
of the business, testified that the tariff attached to the
application ext;nded. to San Francisco and Oskland down-town
business distriots, the same rates for shipmentis to and from
South San Francisco es they now enjoy between the inner business
areas. Ffrom the ertreme points or other zones in Oakland and
San Francisco, approximately 5¢ per 100 (maximum) additional
has deen added to the applicant's rate sfmctun'(c.R.C.No.S)
to ocompensate for the additionai éistance to South San Tranocisco

Se




ard return. For larger quantities than the ordinary l.c.l.
shipments, the added rate becomes less as the volume inoreases,
The rates other than those to South San Francisco testified to
by Mre. Himman are zll included in a new taxriff and classification
of applicant filed by Pacific Motor Tariff Bureau as C.R.C. No.l,
effective January 2, 1930,

E. Go Wilcox, Traffic Manager of the Oakland Chamber
of Commerce, testified that there had been several requests at
his office for transportation by a common oarrier between
Oskland and South San Francisco, particularly for sheet metal
products, Jjellies and ﬁronzo castings. He further testified
that in his opinion the development of the traffic detween the
two cities has been so rapid and abundant that the service pro-
posed has become & real need for Oakland shippers.

W. W. Davis, Vice President of the E. H. Edwards Company,
manuracturers of wire and wire products at South San Francisco,
testified thaf this business has many.uses for the service Pro-

posed by applicent; that many special tTips are required to de-

liver emergency oxrders to eastébay cities and that such trips
usually entail a cost of $7.50, He further testified that the
shipments that would de aént by truck were not of the olass that
had usually been shipped by rail dy protestant from South
San Franocimoco. |

S. E. Mountain, Seocretary and Traffic Manager of the
Fontena Food Products Company, manufacturers of macaroni,
testified that in shipping to Gealers in Oakland,railroad service
has not bemused except in carload lots, end that the truck ser-
vice proposed would be used almost daily by this concern in lieu
of sending 1ts own trucks and employing special transportation.




Ur., Mountain testified that practically all of the business
that would accrue to the applicant, should the application be
granted, is not now moving by raile.

A. E. Browning, representing the Laher Spring Compaeny,
of Osklend, testified that its needs Tequire prompt, quick
shipments of steel and bolts from South San Francisco, where
they are manufactured, and that the service will fit their
needs,

J. G+ Walker, Executive Secretary of the Manufaoturers®
Assoclation of South San Framcisco, representing 24 industries;
testified that at a meeting of the association held December 5th,
the proposed sexrvice of applicant was disoussed and éppm!ed..
He further testified that the development of Industries in this
coomunity and the expansion of their dusiness was such that
the mervice is now needed. In addition; Ineryville Industries
Assoolation, through a letter from its President, He Y. Stuart,
urged the granting of the application, expressing the belief
thet thers i1s need for the service proposed,

The epplication was protested by the Southern Pecifio

Company oxn the ground that 1ts service as now eatablished, is
adequate. The testimony of P.W. Bernard showed that the l.c.l.
shipments Teceived up to 2:30 Pal. at the South San Franoisco
freight depot are moved daily by motor van to the Southern
Pacific freight depot at 4th and Berry Streets, and are returned
from this terminal to South San Francisco by the same process.
Shipments reaching the Sen Francisco depot by 4:00 p.nm. are

transported to Oakland in freight cars via ferry end are aviil-

able at sub=depots in Oakland and other points dy 8:00 a.m.




the following morning. Consignees are required in all oases
to deliver and receive oonsigmmnnta at the stations or sub-
stations, there deing no-store-dpgr delivery. Shipments frem
Oakland to San Francisoco, i1f deposited at the sub-agencies or
general depot, dy 4:00 p.m., are available for receprion: by
the oconsignees in South San Franoisco by 3:00 p.m. the
Tollowing afternoon. No store-door delivery is made in

South Sen Francisco,

The record before us indicates that shippers in east-
by points and at South San Francisco require a qﬁiok,
sccessible pick-up and delivery service between the two points
and applicant offers to provide the same with the general
efficiency that characterizes exshange of merchandise by it
Detween east-bay points and the City and County of San Franoisco;
From the record it also eppears that the great bulk of such
movement wozld be commodities that are not now being shipped
by rail method, and to that extent will not divert large tonnage
from the existing facilities, Applicant's witnesses ex-
pressed thelr satisfaction with Southern Pacific service as
such, but believed the service of applicant necessary in addition
as & time-saving element over the best possible movement to de.
made by the rail line.

Applicant proposes no service between the Qity and
County of San Francisco and South San Francisco, so that all
shipments must be destined to or must originate at east-day

points, TWe bDelieve the record demonstrates the necessity far

the service, and an order granting a certificate will accordingly

be made.




Applicent, H. L. Hinmen, operating under the Tirm neme

end style of Merchants Express and Draying Company, is herebdy
placed upon notice that “operative rights™ do not constitute
e clasx of property which should be cepitalized or used

es an element of value in determining reasomnable retes. Aside
from their purely permissive aspect, they extend to the holder
a full or partiel monopoly of & olass of businéss over &
partlicular route. Thiz monopoly feature may be changed or
destroyed at any time by the state which is not in any respect

limited to the number of rights which may be given.

QRDER

Z. L. Zinman, operating under the Lictitious name of
VYerchants Express and Draying Company of Oaklend, having made
application to the Railroad Commission for asuthority to extend
service now maintained by him between Oakland and Alamsda
County points and the City and County of San Francisco for the
trensportation of freight to South Sem Framelsco, Sen liateo
County, & public hesring having been held, the matter having
been duly submitted, and now being ready for decision,

TEE RATIRQAD COMMISSION OF THE STATE OF CALIFORNIA HEREBY

DECLARES that public convenience end necessity requirs the
extension by epplicant of such service between Llameda County
points now served by him, and no others, and the City of South
San Francisco, over and along the following route, and no other:
From the Embarcadero via Market Street, Tenth Street,
Potrero Avenue and San Bruno Avenue; thence via San
Bruno Avenue to the City of South San Francisco, -
provided no transportation mey be oconducted betwaen'the City
and County of San Frexcisco and South San Frameiseco, or

points intermediate.




IT IS UEREBY ORDERED that a certirlicate of publise
convenience and necessity therefor be, and the same heredy

is granted, subdjeot %o the following conditions:

3~ Applicant shall file his acceptance of the
above cortificate within ten (10) days from the
date nereof, stipulating in said.acceptance that
the certificate herein granted is accopted as an
extension of his present operative rights only
and not as & new or separate operating righte.

2- Applicent shall rile, in duplicate, within

a period of not to excoed twenty (20) days from

the dete hereof, tariff of rates and. time schedules,
such tariffs of rates and tine schedules to be
jdentical with those attached to the application
herein, or rates and time schedules satisfactory

%o the Reilroad Commission, and shall coxmsnce
operation of sald service within a period of not

to exceed sixty (60) days from the date hereol.

3~ The rights and privileges herein authorized
mey not be discontinued, sold, leased, trensferred
por assigned unless the written consent of the
Railroad Commission to such discoatinuence, sals,
lease,dtransrer or essigament has Lirst been
secul'tt.

4= Yo vehicle may be operated by appliocant
herein unless such vehicle is owned by said
gpplicant ox is leased by him under & coniract
or agreement o & pasis satisfactory to the
Railroad Commissione.

The effective date of this order shell be twenty (20)

from the date hereol.

Dated at San Framcisco,Californie, this 42222:.day of
1930.




