
Decision No. 22004 . 

EEFOBE TEE :RJ..ILEOAD COMMI:SSION OF 'JlIE STATE OF CALIFORNIA. 

} 
In the Matter ot the Investigation upon 1 
the Commi3sion's own motion into the l 
rates, charges, contracts, rules, regula- ~ 

, ~ \ ' , 
I .: ' '~...... ~ "\. • I 

~:y' \:~ .. !~;, ;;:.:<~,~':: l,) '. >i.:':"":,I, !:.;\7) 

tions, classifications, operations, ~ 
praet1ees, ser'V'1ce .. or e.IJ.Y' ot thetl., ot' ). 
A..P. MAthews, rece1.ver o,!' Mun1e1pal 1 
,P:I:'operties CompaIlY', ·a corporation, en- ). 
gage.d in the sale and. d.1stribution of ~ 
water in and in the vic1n1ty ot the l 
Town or San Carlos., Cotmty of san Mateo, l 
State ot California, and Snn FranciSCO } 
Bank, e. corporati,on, and Sierra Finance 1 
Corporation, a corporation, mortgagees ~ 
or said Mun1c1pal Pro:pert:tes Com:p8llY'. k. 

) 

case No. 28Q8. 

Sterl1J:lg Carr, tor A.P. Mathews, Reoeiver. 

Chickering &. Gregory',. by Stephen it. l>'\:hr1ng, 
tor San Carlos Water COmpany. 

J'amea Martin, tor Town or San carlos. 

C. Sore1l..son and T. VI. S1mm1e, COlls:aners. 

LOUTTJ:T, CO!mISSIONER: 

~is 1$ a proceeding brought by the COlXlDt1ss.1on on its. 

o~ motion to investigate the rates, charges, contracts, rules, 

regulations, class.ifioations, operations, practices, s.ervioe, or 

e..ny- or them, ot A.F. Mo.thews., Reoeiver of Municipal Propertiea 

Com.!)e.ny. e. c~rpora tion oWIl1ng and operating a public' utili ty' water 

system supplying approx1ma te~ :t'1tty-six consumers in the DeTon-. 
shire R:Ul.s subdivision in and. in. the vicinity of the incorporated. 

Tc>Wll ot San carlos, san Mateo County. 

A public hearing in tho above entitled matter was hel~ 
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a t San. F:rano,isco. 

The system 1Ue.S installed bl'" Mm:.iei:pe.l Pl'opert1es Com

pany' 1.tl. 19Z5 to serve a subdivid.ed area adjo1nini the Town or 
san carlos and MUn1cip~l Properties COmp~ was grante~ a 'certi-.. 
ticate or public convenience end. necessity and i.ts rates eatab-

. ' 

l.iShed by the Comm:1ss1on in its DeC.1s1on No. 20045, dated 

J'Uly' 16, 1928. 

Prior to. the issuance of' . the certiticate, a. deed ot 
trust had been execut4!d. by the Mu:c.1o.1pal Properties. Com:p~ :pledg-

.' . 
1llg all ot the property 1ncl'Od1llg the water s,rstem as: securitY' t"or 

the paym~t or an indebtedness. MUnicipal Properties Companr ~s8ed 

1n.to;the hands ot a Receiver 1n Feorua:t'Y, 1~2.9. The Beoe1ver wa.s 
. . 

apparently without :t'Unds to operate the system. which resul.'ted 1XL 

the water serv1ce be1ngdiscontinued 1n August, 1929. In order 

to p:rov1de service to the tract,' the Commission. asked the san 
Carlos Water Com:p~J a corporation, to operate the syst. .A. 

contraot was. negotiated with the Receiver, proViding tor the ope:ra

tioD. of' the we. tel' sys:tem tor a :period or three- months on the eon-

d1 t10n that the ex:1st1D.g ra.tes be increased in older to J;rov1de 

suttioient revenue to meet actual o~erat1ng expen8ea. ~e COm

mission thereupon issued its supplemental order, Decision No. 21.526. 

da. ted Septembe:r ll. 1~29, which proVided tor a surell.arge ot $1.25 . . 
~er consumer per month. This contraot has now ter.m1nated and the 

Receiver reports that he still is without tunds to operate the . 

we. ta:r system and desires to have the san carlos We.ter Complt~~ con

t1l'lue to o:perate same. The CoI:lpany, however. contends thAt du:r1ng 

the period or 1 ts operations the expenses exceeded the revenues 

and it refuses to continue the service 'tlDder the eXisting rates. 

The system ootainS wa ta:r by purchase tl:om the Spr1.n8 

Valle7 Water Camp~. ~e water is distributed to about torv,r 
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~onaume:rs bY' pressure !"rom the Spring Valley Water Comp8JlY' t s 

:mains. Ortng to the elevation or :portions otthe tract, it is. 

necessary to puml) the nter to the remaining sixteen co~sum.er8. 

aome of whioh rec;.u1re two 11:rts. The pumping tac11i ties in-

atalled. were dea1gned tor the tully developed tract and the 

standb:r tor power exceeds the power used tor present demands tor 

pense. 

San Carlos Water Company is voluntarily o~erat1ng 

th1~ By-stem so~ely to meet an emersen~7 situation an~ it 15 evi

dent that 1 t woul.d be lllljust to cau:s.e them 8llY' t1nan~1aJ. looss 

by reason or acting as,agent tor the Receiver. The Commission 18 

contronted with the necessitY' ot pl"OV1d1ng some :means to 1nsure 

the consumers ~ th1s area receiving temporary service • . 
Representa.tives. or the owner ot the Club House, Wl:l1oh 

is .looated at the highest elevation. in the tre.ct, stated that 

they would agree to a service charge ot $50. per month plus the 

regular measured ~uant1ty water rates at present ~ err.ct. ~e 

Town or: San Carlos has agreed to pay $48. to-r approX1ma tell" 32 

tire h7di-ants w1th1n the area.. Even att.er th1.s revenue is ava1l-, .. 

abla, San carlos Water Company would meet a monthl1 loss under 

~sent operat1D6 cond:1 t1ons. It is therefore necessary to in-

creaae the present aurohe.rge nom $1.2.5 to $2.00 per consumer 
. . 

per month tor an ad~t1onal three-month period, or until the 

:turther order o~ the- Commission. 

The system, since the tourteenth day ot September, 1929, 

has been operated under the terms ot a oontraot entered into ~ 

and between Arthur P. Mathews, as Receiver in ~tc:r 01" the 
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·- pro!)erQ" or the Manic-1.pa1 Properties Company. Inc.. a oorpora-
- . 

tiOll. and the San carlos W:iter ComPaIl.7. a California corporation. 

which said agreement received the app~val or the Commission ~ 

its Decision No. 21526. T.ae San Carlos water Comp~ at the 

hearing stated tha.t. although it would rather be relieved trom 

turther operation ot the system. 1 t would:.. nevertheless. under 

a schedule or rates which woul~ result 1n more reVenue to the 

operat1ng company so that ~osses in the tuture 'Would be e~1m1nated • 
. 

be W1J11ng~ under a contract s~lar to the one whioh received 

approval as hereinabove stated. to conttnue to operate the pro~

erties tor a three-months:· period with the understanding that. it 

neceas1ty arose, it might come before the Comm18s1on in th1s pro-

ceeding tor a tarther adjustment in rates or such other matters 

as might be neces.sary to. meet such eI:lergencies a8 shoul<1 arise 

in the t'uture. 

The Receiver,. through his atto-rney. ~ounced tha.t, b,. 
reason or the ox:tstenoe ot the Receivership, the Comm1ss1on had 

no jurisd1ction to- make any, order b1nd1ng upon the Receiver in 

this proeeed1Dg; however, it is unnecessary to deter.m1ne this 

jurisdictional question at this time as the order here1n will be, 
.. 

1n so tu as the Reoeiver is cc:ncerned. merely permisaive and an 

a.uthor1zat1on to him it he so desires to enter into a oolltrao't 

a1m1l.a.r to the one which received its e.~prove.l in Dec.ision 

No. 2l.52S. 

Tb,is proceed1ng should. be held o:pen so tha.t. it any 

contingencies or emergencies develop whereby add1tio~ orders 

:raa.y be neeess:e.ry to be issued, theY' may be issued in this p:ro-
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The rollowing rom. of order is recOlDlIlended. 

An ~vestigat1~ on the Commiss1on·s own motion as en-
. 

t1tl.ed above having been illsti tuted. a :public hearing having been 

held thereon, tne matter hav1ng been ~uly subm1tted and the Com

~ss1on be~ now ~ ~dv~~cd 1n the pr~=ee, 

:tT IS BEBEEY OBDEEED that A..J? Ii.te.thews.. Re.ceiver ot 
1.~c1Jial PrOperties Comp~ •. a corporation, and San Carlos Water 

Com:pan;:r. a corporation. be 3lld they are here-by authorized to· 'enter 

into a contract prov1d.1ng :tor the opere. t10n ot the :M:un1c1pal Prop

erties Company's water system, s1m.11ar to the contraot heretorcre 

pro~d1ng tor such operation and which has now expired. 

·IT IS EEBEBY FORTEER ORD:E:?ED that san C'a:rlos Water Com-
. . .. .... " 

~. e. eo~rat1on. be and 1 t is hereby autho·r1zed to operate 

the water eystem ot the Municipal Prope:"ti.es CompaDY in aocordance. 

nth the terms and conditions or the above mentioned contract • 

. IT IS 1"!EOREEY F'ORTRER OBDEBED that san C:arlos Water Com-
; • • _. • t ,,' • ~.. • 

:pa:oy. a co~om t1on, be and it is hereby authorized end d1re'oted 

to tile w1.th this Comm1ssion~ wi thin twenty (20.) days. :rro.m the 

date ot this order. an emergency surcharge or Two Dollars ($2.00} 
. . 

per month to ~e charged, efrective as or ~anuary l, 1930. all 

oonsumers or the Municipal Properties Company~s water syst~ in 

Devonshire H1l.l.s tract, San Ms.teo county,,..tWith the exceVt10n or 

the Country Club. ae.1d s-urehe.rge to be in addition to the charges 

a.-pacified in the Comnssion· s Decision No. 20045. dated JUlY' 1.6, 

1928. 

IT IS EmEBY FURTHER ORDEBED the. t San Carlos We. ter Com

pe.ny~ a corpomtion; be ·a.nd it is ·b.er~by authorized and··d1reoted. 

to :r11.e with this Commission, within twen.ty (20) days nom and 
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atter the date ot this order, the 1'ollow1r:.g :rates to be cl:l.arged.: 

tor the special service rendered tor the municipal and Country 

Club uses, e1'tective Il:l 01' :tan'TJAry' ti:rst, 1930, • 

. 
Town ot San Carlos tor tire hydrant rental 
in Devo~l:)'tre H1l.ls tra.ct. per month-----$48.00 

DEVONSHI:RE HII.I.S COUNTRY CL"OB USE 

A. monthly charge 01' $SO.CO to cover m.inimum 
power charges in add1tion to the ;payment or 
the monthly charges tor water used at the 
regular monthly q~t~ty rates. 

iT IS ~~YFURT.HER ORDERED that a oertified oopyor 
. .. 

the contract to be entered 1nto 'by and between Arth.ur P. Mathews., 

Reoeiver 01' Municipal Properties Comp~. a corporation. and the 

San carlos 1ater Company, a corporation, be filed with this Com

m1ss1on w1th1n ten (lO} day'S nom. the date hereot. 

For all other ptlrposes~ the ettect1v8 da.te ot this order 

shall be twenty (20l days trom and atter the date hereot. 

~e 1'oregoing opinion and order are hereby approved and 

ordered filed as the cp1nion and Order 01' the Railroa.d. Comm1 a.ion 

~ the State ot Cal1tomie.. 

Co.l1torn1a, th1s 1J4C.. day .. 

coiiii1 ssioner s. 


