Decision No. 2200%

BEFORE TES RAILROAD COMMYSSION OF THE STATE OF CALIFORNIA.

Tr the Matter of the Investigation upon
the Commission’s own motlon into the
rates, charges, contracts, rules, regula=-
tions, classifications, operations,
practices, service, or sny of thenm, of
A.P. Methews, receiver of Munficipal
Properties Conmpany, -& corporation, en-
gaged in the sale and distribution of
water in and in the vicinity of the
Town of San Caerlos, Cownty of San Mateo,
State of Californmia, and San Francisco
Bank, & corporation, and Slerra Finance
Corporation, & corporation, morigagees
of said Municipal Properties Company.
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Sterling Carr, for LA.P. Hathews, Receiver.

Chickering & Gregory, by Stephen R. Duhring,
for San Carlos Water Companye ;

James Martin, for Town of San Carios.
C. Soremson and T.7. Simmie, CORSUMErsS.

LOUTTIT, COMISSIONER:

This is a proceeding brought by the Commission on its
own motion to investigate the rates, charges, contracts, rules,
regulations, classifications, operations, practices, service, or
any of them, of A.P. Mathews, Receiver of Municipal Properties
Company, & corporation owning and operating a public utility water
system supplying approximately Tifty-six consumers in the Devon-
ahire Eflls subdivision in and in the vicinity of the {ncorporated

Town of San Carlos, Sen Mateo Countye
A public hearing in the above entitled matter was held




at San Francisco.

| The system wes installed by Muzicipel Properties Com-
pany in 1925 to serve a subdivided area adjoining the Town of
San Carlos and Municipal Properties Company was granteci e certi-~

Ticate of pudlic convenience eand necessity and its rates estab-

1ished by the Commission in its Decision No. 20045, dated
Tuly 16, 1928, ' |
Prior to the issuance of the c;rtiﬁcate, a deed of

trust had "'oeen exe&uted by the Mun;oipal Propertieg. Company pledg-
ing all of the property including the water system as’ security for
the payment of an {indebtedness. Municipal Properties Compeny passed
into the hands of a Receiver in February, 1929, The Receiver was
apparently iithout funds t& ope:-alte the system-which resulted in
the water service being discontinued in dugust, 1929 In order
to provide service to the tract,: the Commission asked the San
Carlos Water Company, & corporation, to operate the system. A&
contTact was megotiated with the Bacoivei-, providing for the opera-
tion of the water system for a period of three monft:lhs on the con-
dition that 'tﬁ.e existing rates 53 increased in orxder to movide
sufficient revenue to meet actual opera'cing expenses. The Com=
mission thereupon issued its supplemental order, Decislion Noe 21526,
dated September 11, 1929, which provided for a surcharge of $1.25
per corsumer per monthe This contract has row terminated and the
Receiver reports that he still is without funds to operate the -
weter system and desires to have the San Carlos Weter Comperny” con~
tinue to operate same., The Company, however, contends that during
the period of its operdtion:-z the expenses excesded the reyonues
and it refuses to continue the service under the existing ratess
The system obtains water by purchase from the Sprmg
Yalley Water Company. The water is distributed to about forty
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consumers by pressure {rom the Spring Valley Water Company's
mainse OWing to the elevation of portions of the tract, it is
necessary to pump the water to the remaining sixteen consumers,
some of which require two liftse The pumping facilities in-
stalled were designed for the fully developed tract and the

" standdby for power exceeds the power used for present demands for

services The c0sts OI Water,ower and the lador !&Qlli!‘&d % e

erate the mmllr—oontroned. pups axe the largoat items of ox—

PornsSo.
San Carlos Water Cmpanv is voluntarily operating

this system solely to meet an emergency situation and it is ovi-
dent that it would be wnjust to cause them any financial loas

by reason of acting as, agent for the Receivers The Commission ia
sconfronted with the necessity of providing son;e means to insure
the comsumers in this area recelving temporary service.

. Representatives of the owner of the Club House, which
is located at the highest elevation in the tract, stated that
they would agree to a service charge of $30. per month plus the
reguler measured guantity water raﬁes at 'preaem. in effectes The

Town of San Carlos has agreed to pay $48. for approximately 52

fire hydrants within the area. 3Iven after this revemue is avail-

able, San Carlos Water Company would meet a monthly loss under
present operating conditionse It is therefore necessary to in-
oresse the present surcharge rrom $l.25 to $2.00 per consumoi'
per month for an additional three-month period, or until the
further order of the Commisslione

The system, since the fourteenth day of September, 1?29,
has been operated under the terms of 2 oontfact entered into by
and between Arthur P. Mathews o3 Receiver in bankruptey of the

.




- property of the Municipal Properties Company, Inc., a corpora=
tion, and the San Carlos Water Company, & California corporation,
which said agreement received the approval of the Commission inm
{ts Decisior No. 21526. The San Carlos Water Company at the
nearing stated that, although it would rather be relieved from
further operation of the system, it would, nevertheless, und.or
a schedule of ratca which would result in more revenue to the )
operating company so that losses in the future would be elimimted,
be will:!.ng, under a contract similar to the one which rocqived
approval as hereinabove stated, to continue to operate tke prop=—
erties for a three-months®' period with the understanding that, if
necessity arose, it might come before the Commission in this pro-
ceeding for a further adjustment in rates or‘. such other matters
as might be :iecesmy % meet such eneféen_cies &8 should arise

-

in the futures .
The Receiver, through his atiorney, amnounced that, by

reason of the existence of the Recelvership, thé Commd ssion had
no Jurisdiction to meke any order binding upon the Receiver in
this proceeding; however, it is unnecessary to detemine 'ch.is
Jurisdictional question at this time as the order hereln will bf’.’
inl 80 far s[s. the Receiver is Jconcerned, merely permissive and an

authorization to him if he so desires to enter into a oontrao?

similer to the one which reéeived its approval in Decision

Noe 21526
This proceeding should be held open so that, if any

contingencies or emérgenoies develop whereby additiona; orders

nay be necessary to be issued, they may be 1ssued in this pro-
ceeling,.




The following fom of order is recommended.

An Investigatior on the Commission's own motion as en=-

titled above having been instituteé, a publi; hearing having been
neld therson, e matter having been duly swbmitted and the Com-
mission being now fully advised in the premises, '

IT IS EEREBY ORDERED that A.P. Mathews, Receiver of
Wunicizal Pfoﬁerties Gcmpény,'a corporation, and San Carlos Water
Company, & corporation, be and they are hereby authorized to enter

into & comtract providing for the operation of the Municipal Prop-

erties Company's water system, similar to the contract heretofa e

providing for such operation and which has now expired.

IT IS HERERY FURTEER ORDERED thet San Carlos Water Com-
sany, & corporation, be and it is hereby authorized to operate
the water sysfem of the Municipal Properties Company in accordance
with tb.é terms and conditions of the above mentioned contracts

IT IS EEREEY TURTHER ORDERED that San Carlos Watexr Com=-
pany, & corporetion, be and 1%t is ‘hereby authorized and directed
to file with this Commission, within twenty (20) days from the
date of this order, an emefgency surcharge of Two Dollers ($2.00})
per month to be charged, effective as of J'anuai-y 1; 1830, ell
consumers of the Municipal Properties COmpanj's water system in
Devonshire Eills tract, San lateo County, mith the exception of
the Country Club, said surcharge ;é be in sddition to the charges
specified in the Commission's Declsion Noe 20045, dated July 16,

1928,

T? TS EZREPY FURTHER ORDERED that Sen Carlos Water Com-
peny, & corporation, be and it 1s hereby authorized and directed
to file with this Commission, within twenty (20) days from and
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after the date of this orxder, the followirng rates to be charged

for the speclal service rendered for the municipal aund Country

Cludb uses, effective as of January Lirst, 1930C.

MUNICIPAL USE

Town of San Carlos for fire hydrant rental
in Devorshire Hills tract, per month---—-véa ol8}

DEVONSEIRE HILLS COUNTRY CLUB USE

A.monthly chargo ot £$50.00 to cover minimnm
power charges in addition to the payment of
the monthly charges for water used at the
regular monthly guantity rates.

T TS EEREEY FURTEER ORDERED that a certified copy of
the contract to be entered into b& and between Arthur P. Mathews,

Receiver of Municipal Properties Company, & corporation, and the
San Carlos Water Company, & corporation, be filed with this Com~
mission within ten (1C) days from the date hereofls

Tor all othei purposes, the erffective date of this order
shall be twenty (20) days from and after the date hereofs

The roregéing opinion and order are hereby approved and
ordered filed as the Opinion and Order of the Railroad Commission
of the State of Californisz.

Dated at .San Francisce, California, this 1£éi42§* day .

of, ﬁm}m@ey , 1930 M |
W%ﬁ\

T Commissioners.




