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Decision No. S e .
EEFORE THE RAILROAD COMMISSION CF THE STATE OF C SENTA
"‘“OOO---

In the Matter of Application of
SOUTHERN PACIFIC MOTOR TRANSPORT
COMPANY for a certificate of
public counvenience and necessity
to operate a motor vehicle service
for passengers and their dbaggage,
28 & comuon carriex between
Secremento and Colfax and certein
intermediate points.
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ipplication No. 13881

In the Matter of Application of
SOTUTEERN PACIFIC COMPANY for
authority to abandon operation -

of local passenger trains Nos. 33
and 34, and Nos. 534 and 535 between
Sacramento and Colfax, Californis.

Application No. 14360
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E.J. Foulds and H.W. Hobdbs, for Applicants.

Sanborn & Roehl and Delancey C. Smith, by Arthur 2.
Roehl, for Californie-Nevzde Stages, Inc.,Protestant.
Warren E. Libby, for Pickwick-Stages System and
Motox Carriers Association, Protestants.
Werren E. Lidby &nd Orrin J. Lowell, for Sierra~
Nevada Stages, Protestant.
Edson Abel, for Californie Farm Bureau Federation
and Nevade County Farm Buresu.
Edwaxrd Stern, for imerican Rallway Express Company.

BY TEE COMMISSION:

OPINION

Southern Pacific Compeny filed application Nb;_l4360
with this Commission requesting permission to discontinue the
operation of Trains Nos. 33, 34, 534 and 535 between

Sacramento and COIIax.

Southern Pzeific Motor Transport Company filed applica-~

tion No. 13891 for a certificate of public convenience and




necessity to operate motor coach service for the transporta-

tion of passengers, and their baggage, end express of the
American Rallway IExpress Company betwegn Sacramento and
Colfax and certain intermediate points.

Public hearings on these matters were held by
Examiner Gannon at Ssoramento and Anburn, the matters were
submitted»onvbriors and are now ready ror'dqciaion. At the
rirst hearing it was agreed thet both applications’be con=
solidated ror the taking of testimony and decision.

Subsequent to submission, Southern Pacific cOmpany,
Southern Pacific Moter Transport company and Sierra Nbv;d@
Stggbs*riled a stipulstion whexein the Transport cOmpany_re-
quested that its application Insofar as it related to the traﬁa-
portation of passengers and/or property between Rogeville and
Colfax and 1ntermediato points e diamisuod; Sierri Nevada
Stages agreeing to withdraw its protest to the applicationa and
Southern Pacific COmpany steting that it had nrrangpd with
Sierra Nevade Stages for the operation of additional motor coabh
schedules in substitution for the service now furni shed by the
trains proposodvto be diaoonxiuued; | | |

The rail sexvice herein proposed to dbe discontinued
between Sacramento and Colfax and intermediate polints is as
follows: ‘

Train No. 534 Train No. 54 Train Nb.535 Irain Nb.ss

4:05 P.M. 7:30 A..M.(lv)Sacmmento (ar) 8:55 LM, 7:00 P.M.
6:35 P.M. 10:00 A.Me.(&r) Colfax _(1v) 6:45 4.M.' 4:30 PM.

* Sierra Nevade Stages is now operated dy California Tremsit
Company, which, through stock ownership, is controlled by
Pacific Transportaxion Securities Inec., which also controls
Southern Pacific Motor Trensport Company.




“ "f!;e above mentioned trains make coznections with

Sen‘ E‘ranoi‘seo treins at‘ Sacramente togéther with connections
for other points. Trains Nos. 534 and 535 ;né.ke conneefiona
at Colfax with the Nevade. COunty Narrow‘cauge Railroad.

Trains Nos. 534 and 535 are rail gaaoline motor oars
opera.ted daily throughout the yeer, urhile trains Nos. 33 and
>4 are steam trains opemted. daily during the pe:riod extending
from, Me.y to Oetober ot each yea.r.

Exhibits No. 4 and No. S show that the tota.‘l. revenue;
Mcluding excess baggage, mail and express revenues, derived
trom the operation of said trains d.nring the year 1927 was |
$2.1 756. The cost or opemting these trains for the sane period,
as oomputed from I:r.hioit No. 3, 13 a.pprox:!mtely $36 ooo.or
adbout -,714 OOO. 1:1 excess of the revenue. COmputed on e.
train mile baeis thie would mean an average opere.ting cost or
$1. 0465 per tmin mile ror tmins 33 and 34, end of ».6011 per
train mile for tmine 534 and 535 as compax-ed to a total
revenue per tmin mile ot $.2440 and $.4842 respectively. ’

The doudle track line of Southern Pacific com,pa.ny between
Rocklin and Colfax is so constructed that the eastbound and
westbound tracks diverge; consequently towns located alone; the
westbound track. are somewb.et inoonveniently served at
corresponding stations along the eastbound track. Due to thie
condnion; it has been the practice to eperate the eastbound
gasoline motor (train No. '51;.'»4) over the westbound t;-é.ol’:;'
agelnst the current of tmrfic; Lrom Rocklin to Nevoa,stle;
thereby affording service to Loomis and more convenient service
t0 Perryn. TFrom Newcastle eastward the gaaoline motor operates
with the current of trarﬂc to Colfax. 4 thixd track, deeig::m-




ted as track No. 4 has been constructed between Rooklin and

I.oomis, nnd when. not 1n use :ror the storago or regrigerator

cars, which usually oceurs during Septembor and. Ootober, 13

utilized by the gasoline motor traveling ea.stbound foz- the
purpose of avoiding interference with trains on the westbound

traoke.

The Sacramento Diviston is the concentra.ting’ ;oint for
1cing and aasembling treins for eastward movenent rrom
practically all directions. comoditios from tho ‘San .Toaquin
and Santa. Clnm Valleys. Se.n Fra.noisco, Oalcla.nd Na.:pa e.nd
nortawest cou.nties, and Sacramento River delta. region, ror
eastmd shipment, &are &ll tra.nsported over the double traok.
line 'betwoen Elvas and Roseville, and during the heavy :truit
season appromntely one tnon;ana carloada or perishables are
transported over this track daily.

The recoxrd: shows that during the henvy shipping season
oonsid.era.ble delay T0 fruit trains is cauaod through 1nter-
ference dy the traina which are b.ere:ln proposed to be d.isoon-
tinuod. The loss resulting from this dela.y amounts to as nmoh
as $50.00 pexr day end is not inclua.ed in operating expenaas a.s
above set forth. The following tabﬁlation, taken Trom Ib:hibit
No. 40, ahows the nmount of delay to freight trains during
twelve days or 1927 by said trains:

Train No. 33 delayed freights 106 minutes
T  No. 34 L 978 ",
"  No.S34 " " 265 "
® No.535 " . , D -~ N
Total delay to n-oights 5 8;01_.’,minn1':os:

The total ‘nnmber of passengers transpprted by these

trains during 1927 was as follows: |




Train No.
.* . No..
*  No.
*  No.

Tofal
*June lst to September 24th.

. '.I.'ho average number of passengers omied on tra.ina Nox.
534 and 535 is 27 and on trains Nos. 33 and 34 is 9.

- The nunber of passengers oarried and revenue earned be-
tween Saoramento end Colfax during the month of July for gbach
yeaxr Lrom 1923 to 1027 1is as rollowa-

- Pgss ars , of 1933 Revenue
My, 1923 %5366 EU%‘ 3 E,IE? -
1924 5,225 .. 60.3% ‘ 112. .

- loes 4,590

1926 35,373

1927 3,012

It may de seen from the sbove tabulation that paasongor‘
traffic and revenue has continually declined smce .1923 ao that
during My, 1927 the number or passengers and mount of revenuo
were;:ss and 3495 respectively of what they wore during Jhly,
1923,

If the discontinusnce of these trains is aiutha:-ized‘,“

Scuthern Pacific Company will still opa&&to six i:aaaenger‘frains

daily in each direction between Sacramento and colrai,_ but it
should be noted that most.of these trains do not stop at &1l
of the intermediate stations. '

A mejority of the witnesses who testified in tﬁia
proceeding were not opposed to the i saontinuance of the trains
provided an gdequ#te motor coach aei'v'ice were sub;tituted 1;1

lieu thereof.. " Both applications received the endorsement of

verious chambers of commerce, city councils and other publie




bod.ies; es is evidenced by & mumber of resolutions filed at
the hearings.

It appears that these trains are no't‘ only being op&;rated
at a loss; but that passenger travel has continued to decline
since 1923 30 that any hope of future financially successtul
opemtion ::.s mpmbablo. It al.so appeaxa that othor loases
are incurred by the company due to 1nterrerence of these
trains with through fruit and freight trains during the heavy
aeason, and the delay caused to through frult mins, in our
opinion, is a factor of most vital importance to ‘bhe shipping
pnblic. The opmtion of eastbound train No. 534 age.inst the
carrent of traffic on the wastbound main line betveen Rocklin
and Newocastle is not conducive to safe opez:ation.

The number or pmengers carried by these trains during
1927 was 21 025, consecruently upor the discontinuance of
the trains some form of suitable mbstitute should de provided
for their tmsporcation; and from the record herein it appears
that motor coach service will be an adequate substitute.

The record in this proceeding is voluminous regarding
the smount and type of express handled by these trains be~
tween Sacramento and Colfax. However; after enalyzing such
testimony; it appears that motor codches will de oap&ble of
transporting it adéqlua.toly.:and efficiently.

During certain days of the fruit season a fairly lér“ge.

quan';ity of perishadbles is transported on scme of these trains;

W. L. Hack, Superintendent of Southern FPacific Company's
Sacramento:Division, testified that iz the event the amount of
such traffic was too great.for transportetion by motor coach,

rail facilities would be provided.




Southexrn Pacific Motor Transport Company at the outset

of these proceedings proposed to render a moior coach service
for the transportation of passengers and their_baggagﬂ; and
express of the imerican Rallway Express Compeny, #etween
Sacramento and Colfax emd certain intermediate points in lieu
of the trains proposed %o de discontinued by Southern Pabiric
Company;.in other words to perform as mearly as possidle the
same service which was rendered by the trains. The Transport
Coxpany now re@uests that its application for a certifioate

of public convenience and necessity for the operation of
motor coach service hetween Roseville and Colfax bde dismissed
and Southern Pacific Comparny reépests that Slerra Nevadsa St@ges
be permitted to co-ordinate its sexvice with the rail sexrvice
30 &s to provide motor comch service between Sacramento and
Colfax ané intermediate points, except between Sacramento and
Rosavillq,and‘1ptezmediate points, in lieu of the trains which
mey dbe digcontinned.

Sierra Neveda Stages operates a motor coach service‘
between Sacramento and Colfex and all intermediate points,
except that no passengers or express are transpo:ted between
Sacfamento and Roseville and ?ntermediate points.

It is the understanding, Ifrom- the stipulation riled;
that Sierra Nevada Stages will provide a substitute schedule
for each train discontinued end will perform & service
identical with that proposed by Southexrn Pacific:Motor Trens-
port, Company. Hoquer;-berore any of the trains are
discontinued this Commission should be assured; by neans of
an agreenent entered into by the interested partios; that the
co-ordinated service to be afforded by Sierra Nevade Stages

will be of such a character as to meet the needs of the

traveling and shipping public.




The Scuthern Pacific Motor Trensport Company still
desires a certificate of pudlic convenience and necessity
to cperste @ motor coash sexvice between Sacramento and
Roseville and intermediate points.

California Nevada Stages, Inc.; opera.tm nine round.
trip schedules daily with one add.it ional round trip on
Saturdays znd Snndays between Saoramento and Rosevillo and
intemediate points.

The &verage nunber of passengers éa:r:ried between |
Sacmento and Roseville end intermediate points on trains
Nos. 534 and 535 during the perio& rrom January J0th to
Jamzary l&th 1938 inclusive, wss 6.1 per tra.in. The
averasge number of passengoers carried ‘between Roseville an:l
oaoramento and intemedia.te points on tre.ins Nos. 33 and :54
on .'mly Sth e.nd Sth, August 3rd and 4th, and September 15th.
and 16th, 192’7 was 2.0 pexr train.

It is evident that the number of passengers carried
onlthe trains prcposed. to be discontinued is inconsiderable
and would. not warrent the certirication of another motor
'coach service between said points, pmicularly in iew

of the rathw frecuent and adequate service now belng

a.rrordqd by California-Nevadae Stages, I:.xo.' between said

points; Caliromia-Nev&da Sta.ges, Inc. during the four

weexs ending March 31, 1928, and & like period ending

October 28, 1.928 carried ll 745 pa.ssengers between Sacramento
and Roseville. '.L'he totel seating capa.city of 11:3 stages |
opemted. on this rum during those two periods was 27 806, which
would indicate that the stagés ren 58 per cent empty., It

is zpparent that G&liromia—Nevada Stages, Inc. 1s entirely

able to transport all passengers now being carried on trains

8.




proposed to dbe discontinued.

Callifomla-Nevada Stages, Inc., through its preaident
offered to co~ordinate its service with Southern Pacific

Compa.ny's_r&il servioce to the e::tgnt of xoviding sub.stitute.
motor coach service between Sacre.mento ‘and Ro saviile rox
the tmins pmposed to be discontinued. caliromia-Neve.da
Staget, Inc., G0 not operate via Antelo;pe, but the reoord «
disecloses very little traffic of any kind to and from

that point.

The r&res proposed by Southern Pacifie Motor Trans-
port Compeny are the same as those mesently charged by
Southern Pacific COmpany and 1n pmctioally avory instance
are h.igher then the one-way o So—ride commmte rates
proposed to be cha.xgod by Sierra. Nevada Stages 1n the
substituted service, However, ‘checre appe&rs to be notb.ing
to Justinr a higher level of :rates for the aubstitutod
service than is now in effect on the stage lines. Southern
Pacific Motor Tramsport Compeny proposes to prov;.d;e; thrbugh

American Railway Express Company, an express service

identicel with that now rendered on the trains proposed to

be discontinued. Meny of the rifnesses who teatiried in
this procéeding were primarily intereatved_ in oxpréss

service and testified to & need ro: a;‘ cqntiguahoo 'or such
aervice by American Railwey Expresé CQm;;any. It appears
fhat the service of that company is of the utnost importance
to a great \maz‘ty of the shippers and is a service to which
they are em:itled. Sierra Nevada Stages and Caliromh-
Nevade Sta.ges, Inc.; do not 3rans;port express of American

Railway Express Conpsny. If the service to be renderod in
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lieu of trains is to be a substitute service them, in

order to make suchk subst:!.tutiog complete, the Southern
Paoific Conpeny should m&ngo to bave such express t:éana—
ported.; -and the Commission should be aasured of such an
arrangenent. _ ‘

From the record hgroin; we are of the opinion and
heredby conclude that the continued operation of the passenger
train service proposed to be diaconft:inued is not Ju:itiﬂed
by the patronage offered dy the traveling public; that the
continuing decreases in revenue; in comparison to opn'ating
costs, place =n undue burden on applicant and :Lts patrons in
the continued maintenance of the unpro::itable pasaonger '
train: service herein proposed o be discontinued, partioularly
when an adequate and efficient substitute for such service
can be provided at & much less cost; ithat Sierra Neyagi‘_ .
Stages will be capable of conducting an adeguate substitute
service between Sacreamento and Colfax and intermediate points
with the excepticn of between Sacramento and Roseville and
intermediate points, and that public convenience and :;ecessitjr
4o not warrant the establishment of a motor coach service
for the transpoxtation of pessengers by Southern Pacific
Motor Transport Compeny between Sacremento and Roseyille and
intermediate points but do require that sald company should
transport express beiween seid points and tl}at‘Calirarnia-
Nevada Stagea; Inc. should co-ordinate its service so as to
provide motor coach service for the tramsportation of
passengera; beggage and express on about the same train
schedules as are authorized to de discontinued. |

Southern Padific Motor Transport Company is hereby
placed upon notice that "operative rights® do not constitute




e class of property which should be capitalized or used as an

element of value in deternining reagonable xates.. Aside
from their purely permissive saspect, the} extend to the
holder a rull‘or partiel monopoly of a class of businesa over
a partiéular route. This monopoly feature may be changed
or destroyed at any time by the state whioch is not in any
respect limited to the number of rights which may be given.

. Applications hﬁving been filed with thais Commission;
public hearings having been held; the matters having deen
duly submitted and the Commission being rullyﬂadvised;

IT IS EEREBY ORDERED that permission and authdcity*be

and is hereby.granted to Southern Pacific Comp&ny,fo_disoontinue
the operation of its passenger trains Nos. 55;~34; 554 and
Sss-on its Sacramento Division between Saoramenxo_and\cdlrax
subject to the following conditions:

l. Prior to such discontinuance Southern Pacific
Company shall enter into agreemenis, and there-
after submit certified coples of such agreements
to this Commission for its approval, whereby
(&) - Sierra Nevada Stages (now Californie Trensit
Company), shall provide an adequate sudbstitute
motor cpach service for the transportation of
passengers, baggage and expreoss bhetween Sacramento
and Colfax and intermediate points except - -
Roseville and points west thereof; (d) Southern
Peeific Motor Transport Company or some other
competent sgency shall provide transportation
for express of Amerlican Railway Express service
bezgéen Sacramento and Roseville and intermediate
po ts.

The feres. for local service between Sacramento
and Colfex and intermediate points shall de
those maintained by Southern Facific Company
except that in no case shall such fares exceed
those now maintalned by Slerra Nevada Stages.




The fares fox through service from or to poirts
beyond Sacrexento and Colfex, in conjunction
with Southern Pacific Company, shell be those
now maintained by Southern Pacific Company,
except that Iin no case shall such fares exceed
the aggregate of intermediate fares,

The foregoing fares shall be published and filed
on not less than five (S) days' notice to the
Commission =nd the pudlic. ’

The public shell be given at least five (5)
daeys' notice of the discontinuance of said trains
and the establishment of substituted motor coach
sexrvice by posting notices on trains and in
stations affected, and also by publication of
suck notice in Secramento newspapers.

If at eny time the amount of traffic, either
passenger oxr express, is greater than that which
can be transported safoly and conveniently on
motor vehicles, Southern Pacific Company shall
provide rail facilities for such traffic.,

IT sald &iscontinuance of trains, together with
the estabdblishment of the substituted motor cosmch
service shall not have been sffected within one
year from the dete of this oxder, the authoriza«
* tion herein granted shall lapse and beccme’ void,
unclless further time is grented by subsequent
order. . o o

IT IS EEREBY FURTEER ORDERED that that portion of

Southery Pagific MOtOI‘ Tratsport Compenyts application re-
questing & certificate of public convenience and necessit

y e

for the opera‘!:ion of ﬁotor comch service fox the transrdrc'aﬁén
of pasaengers;-. baggage and express 'betm;an Roseville axit};
Colfax arnd intermediate »:points be aﬁd the same is hereby
dimSaéd;

TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
hereby declé.rea that publ-ib convenience and neceasity“reqﬁire'
the operation by Sou:ahern Pacific Motor ‘Transpott Cox;pany of
an automotive service for the transportation of ecxpi:esa only
of the.Ameri..oaﬁr Railway Ixpress Comfany gnpw Railway Ex:pregs
Agency, Inc.) be'cweeﬁ Sacramento and RdSévilfé and 1nfeﬁed1ate

points, and




I7 IS HEREBY FURTEER ORDERED thet & certificate of
publié convenience and necessity ror. such service be and the
same is hereby granted to Southern Pacific Motor Tr&nﬁport
Company; subject to the rollowing oonditions:

1. Applicant shall file its written acceptance
of the certificates herein granted within a
period of not to exceed ten (10) days from
date hereof, sald aoceptance to contein &
statenent that the rights granted herein are
accepted in lieu of operating rights
previously obtained and acquired.

Applicant, Southern Paclifie Mctae Transport
Company, 3shall make such toriff and time
schedule filings as are reguired by the
Commission's Ceneral Orders, which filings
shall be in .accordance with the order herein.

The rights and privileges herein authorized
rnay not be sold, leased, transferred nor
assigned nor service thereunder discontinued,
unless the written consent of the Railroad
Cormission to such sale, lease, transfer,
assignment or discontinuance has f{irst deen
secured.

No vehicle may be opdrated by applicant
herein unless such vehicle is owned by said
applicant or is leased dy it under & contract

or agreement on a basis satisfactory to the
Railroad Commission.

The Commission Teserves the right to issue such '
other and further oxders in these-prodeediﬁgs as to it |
may appear Just and proper or as may be reguired by the public

conveniencs and necessity.
For all other purposes the effective date of this order
shell be twenty (20) days fxrom the date hereof.

Dated at San Francisco, California, this J/zA4Asy of

Jameary, 1930. 7N : ,
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Comprissioners.




