
Den1sion No. iZ2.t2 «;: 
BEFORE 'mE RULROAD COMMISSION OF TEE STATE OF CALIFOBNIA 

1'~~ ~,... 
,'~~" .j ~ ~! • ~ ; ; i~ rr . 

In the :Matter ot the A;>pl10at1on o"r. 1 :~!:' : .\~/:.:' ;'; u!! P\ff t: ; 
sPRmG V.PJ.:I.:EY WAZER COMPANY. ' .... ~ ,~ .~ ; , .' ). I, I .. \.! ". 

a corpora tion~. tor author1 t:r to sell, . ~::....:..:; ~J iJ u ~'.;,/.i-:.: ! .. 
and or CITY A.I.'lD COUNTY OF SAN FRANCISCO, ) . 0.;. "~/'..: '.:'.i";··.· 
a municipal corporation, for aut~ority) Applioation No. 15313 
to puronaae, the operative propertiea ) 
ot Spring Valley Water Comp8lll". ) 

MoCutchen, Olnel"~' Yaxmon and Greene, . 
b'1 Warren OlneY', ;Tr. and J'ohn O. Moran, 
tor Spring Valle,. Water campa~. 

John J. O'Toole, City Attorney, and D10n R.Bo~, 
'Special.Counsel, tor the City and Coun~ 

of: san Fran o1soo. 

By" the Comm1aaton: 

o PIN· IO N 

Applioants, Spring Valle,. Water CompallJ' and the C1 't1 

and County o't San Freno1sco, ask that the Railroad Commission make 

1 ts order au thoriz1ng the sale and oonveyance ot the opera tiTe 

properties ot appJ.ioant, Spring Valley Water Comp8lll", to applicant, 

City and Co:u:c.ty ot San Franc1eoo, upon the terma set torth in the 

application, and authoriz1ng appli~t, SpringValle7 Water Compan7, 

to discontinue its business as a publio uti11t7 water o~p~, 

upon the sale and oonveyance ot ita opera t1 ve properties to tba 

C1 t,. and County or san Francisco.' 



A ~ub11~ hearing was had on this application betore 

Exam1ner Fankhauser on lenuary 17, 1930. At suoh hearing no 

one appeared to protest the granting or the applioation. 

Applicant, Spr1ng ValleY' Water Compal:lY t is a corporation 

organized end. e::t1st1ng under and by Virtue ot the la.ws ot the State 

or Calitornia and is engaged as a public utility 1n supplYing water 

to the public, princip8l.ly to the City and County ot San Fran01aoo 

and the 1n.b.ab1tants thereot. It owns and me.i11ta1U operat1Te pro­

pertie. in the C1 ty and County ot san Francisco and in the Countie. 

or lu.am.eda., San Mateo and Santa Clara. Some ot its consumer. reaide 

outside the ltmits ot the City and County o~ San Francisco. 

Spring Valle7Water Company proposes to sell and convey 

to the 01 ty and County 0'1: San Francisco its opera tiT8 propertie. 

as the ssmc are speci'1:ied in a certain w:r1tten otter ot sele~ dated 

March bd, 1928,· a copy ot which is on rile in this prooee41llg. 

The sale is to be made upon the tel"lU and tor the prioe spec1tie4 in 

the otter save and except that the accounta between the two parti •• 

shall be restated so that the uusmort1zed portion ot the discount and 

expense incurred and paid by the Spr1Dg Valley Water CompaD7 in the 

8ale ot 1 ts bonda am.d men tioned in paragraph nine 0'1: said oU er o"r 

sale, shal.l not be charged in ruu against the revenue or said SprUl8 

Valle,. Water CompaXlY' tor the per10d t'rom Deoember 31, 192'7 to :the 

date ot actual transfer, as provided 1n sa1d paragraph nine, but 

shell be so charged as to amort1ze the same over the period ot the 

aotual 11"re or sald bonds. The otter ot sale has been turther 

modified by extend1Dg 1 t to April 1, 1930, with the understa:n41:D& 

that it the City 8lld. County or San FranciSCO acoepts the otter and 

pur~hasea the operative properties ot the com~, the interest on 

the comp8n7' s bonds tor the per10d between the regular sem1-annual 
.. 

1nterest p~ent date next preceding the date ot purChase by the 

2-



cit)" and the first date attar the date or purohe..e at 'VtI.ioh the 

company's bonds C8n be called tor p~ent shall be prorated . 
between the City and. County ot San Franc1eoo, as or the date ot 

purchaae. 

In Exh1bit No.6, Spr1Dg ValleY' Water CompaDT report. 

that 1t 1ta operative propert1es were aold to the City and County 

ot San Franc1sco as ot Decem.ber 31, 1929~ the sale prioe would be 

about $38.994,065.60. John J. Sharon, Secretary and Auditor of 

Spr1ng Valley Water Compsnr~ test1fied that said prIce 1s tenta­

t1ve, because the books ot the cal1p8.n7 had just been cloaed re~nt1.,. 

and that poss1bl:r some minor adju8tmenta would haTe to be ma4. in 

the reported sale pr1oe. In additIon, the f1gare W11l~ of course, 

be subject to turther adjustments because 1t 1s not oontem:p1ate4 

to transfer the propert1es as ot December 31, 1929~ but 0.8 ot 

March 3~ 1930. 

It 1s ot record that the acquis1tion ot the operat1'Y. 

properties or Spr1ng Valley Water CompaD1 by the C1ty and County 

ot San Franoisco 1s':o essent1al to the effeot1ve and eoonomioal 

realizat10n or the :e:etch-Retc~ Water Sup-ply Project, end that upon 

the sale ot the o,erat1Te properties, the City and County ot San 

Franciaeo Will have the ent1l'e control or the present and f'uture 

water supplT to the 1:nhabi tants thereof'. Under the otter made 

by the compaDT to the c1t7. the city det1n1te17 assumes all ob11ga­

tiona lego.lly imposed u.pon or existing aCe.1nst the water oompfUl7 

or its grantore, wnereb7 the water com~ is, or its grantor. were, 

obligated to supply water to e.:rJ.,. person or tor any purpose. Mr. M.K. 

o tShaugbnes57 , Ci t'1 Engineer tor the 01 ty an~. County ot san Fran-

cisco, test1fied that 1t the City and Count7 aoquire. the operative 

property ot the Spr1ng Valle7 Water Company, the c1 ty Will a •• ,.. 



all the contraots the Spring Valley Water CompanY' may have made 

toward distributing water, and th.at the City and County or san 
Francisco would pursue a liberal po1107 towards con~er. who are 

not residents or the City and County ot San Francisoo. 

ORDER 

The Ra1lroad Commission haTing been asked to enter Ita 

order authoriz1Dg the Spring Valley Water Company to sell and conTe,. 

1 ts opera t1 ve propertiea, more perti cularly de80r1 ~d 1n this app11-.. 
cat1on~ to the City and County o~ San Frano1sco, upon the ter.ma set 

torth in th1s apJ)11cat1on. a pub11 e hearing having been held and. tba 

Commission hav1llg considered th.e ev1dence submitted, and be1us ot 
the opinion that the granting ot this applicat10n i8 1n thepub110 

interest, therefore, 

rr IS HEBEBY' ORDERED that Spring Valle,. Water ComPaD7 

may~ on or bet ore April l. 1930, sell and cone,. .all ot its opera~lTe 

prolB rt1ea, more part1cularly descr1bed 1n the otter tiled 1n th1a 

proeeeding,to the C1ty and County ot San FranCisco, said propertie. 

to be s~ld upon the terms and tor the price set forth tn sa1d otter~ 

ot Mo.rch 2,. 1928, mod1t1ed as shown by the record in th1s proceecfmg. 

IT IS BEREBY F'ORm:R ORDERED that upon the sale and 

conveyance ot: ita operat1ve properties to the City and Oount,. of san 
FranciSCO and upon the t11tng with the Commission of oertit1ed cople. 

ot the deeds or other 1ns~ent. conveying the &tore.aid propertl •• 

to said Ci tT and County ot: San FranCiSCO, Spr1ng Valle,. Water 

Comp~ is authorized to d1sconttnue ita business aa a publio ut1l1t.J 

water company. 



... 

IT IS BEREBY l!'ORml!R ORDERED that the author! tT herein 
, .. .' .. . 

granted shall become effective rive daya atter the date hereot. 

DATED at San Frenci8co, Cal1torma. this ae?!L ~8J' 

Commi ss1onera • 

.. 


