In the llatter of the Applicetion of
PICKFICK-GREYECUND OF CALIFCRNIA, LTD.,
for an oxder authorizing the issue of
five ($) shares of its capital stock,

and for The transfer of certain operative
rights from Pickwick 3Steges System and
the epnlication of PICKWICK STAGES SYSTEM
for esuthority %o transfer the operative
rights granted o it under Decision No.
20676.

Application No. 16166

Wexren =. Liddy, for applicants.

37 TEE COMRLISSION:

QPINTION

In the above entitled matter the Rallroad Commission

is asked to make en oxrder (1) cuthorizing Pickwick Steges System to

trensler 10 PiCKWiCK-GTGYhOUHd of Californis, Ltd. o certain operative

right acquired by Pickwick Stages System under suthorlty greated by

the Commission's Decision No. 20676, dated January 17, 1929, and (2)

enthorizing Pickwick=-Greyhound of Celiforania, Ltd. to issuwe Live
sheares of its. common capital stock of no par value.

The application shows that ickwick-Greyhound of
Celifornia, Ltd. wes organized on or about September 23, 1629, under
ihe laws of the Stete of Celiformia, for ihe purpose, primarily, of
erseging in the business of transporting passengers end express, by
auto steges,.between Los Angeles znd a point on the Celifornia-Nevadae
state line nesr Theaton Springs, Celifornia. It appears that the com-
pany is a subsidiary of Pickwick-Greyhound Lines, Inc., & Deleaware
corporation, and, if suthorized to do so, will 0pérate stages so thet

it mey comneect with the transcontinentel opersations of Pickwick-

higs




Greyhound Lines, Inc., which now operates, through its subsidlerles,
in the states of Neveda, Utah, Wyoming snd Lfurther eas?v into Xamsas
City, Missouri. Applicants report thet the Celifornia corporation
will be wholly owned and controlled and adequately financed by Plckwick-
Greyhound Lines, Inc.

To enable it %o conduct its operations in the memner
proposed, Pickwick~Greyhound of Californias, Ltd. proposes o acquire
from Pickwick Steges System, en operative right heretofore granted
thet company by *hic Commission in its Decision No. 20676, entered on
Jomuery 17, 1929, in Application No. 14682, permitting vhe transporta-
tion of passengers and express between Loz ingeles and the Californie-
Yevede stete line, and intermediate points, over and slong the follow-
ing route:

Over the Valley Souleverd extending casterly
from LoOs Angeles via Pomone to Ontarlo, taence eastorly
over Holt Aveaus to Archidald Avenue, thence northerly
over Archibald Avenue to Colton Avenue, thence sasterly
over Colton Avenue via Guasti and Bloomington to Coltom,
~hence northerly over Mt. Ternon Avenue %0 Sen Bernardino,
thence norihorly over United States Highway No. 66 through
cajon, Viectorville, Oro Grande and Barstow to Degget?t,
and thence northeasterly over the Arrovwhead Trall via
Yermo, Beker sni Wheston Springs to the point where the
sald highwey intersects the Celifornia-Nevada Stete line.

PROVIDED, however, that only such »assengers snd
expross shall dbe transporied over and along said route
as shall be destined 40 or shall originate at polnts on
seid Toute north of Yermo, and provided further that
such express matter mey be transported only on the
regular pessenger stages operated by eapplicant end shall
be limited to packeges weighing not in excess ol one
hundred povnds each.

It 1s reported that Pickwick-Zreyhound Linss, Inc. will
furnish all cepital and equipment reguired in the operation of Plckwiclk-
Greyhound of Calf{fornia, Ltd. The latter corporation, it appesrs, hss

en sutrorized cepitel stock of 2,000 shares of no per velue and of

equal rights, of which five sheres have been subseribed by the company's

five ilncorporetors. These incorporators, 1t is roported, heve pald




the mecessery incorporetion Ices cad expenses, and attorney's foes
incurred in the organizetion, smounting in the sggrogate to 5250.00,
and it appeexs to us thet in ¢consideration for such payment the cor=-

poration may at this time be permittod %o issue the five shares of

stocic reguested in the applicztlon.

It seems ‘o us theb the grenting of this application
is iz the public intersst. In authorizing the transfer of the opers-
tive right, however, we wiszh Yo place the purchaser upon notice that
Toperative rights™ do nov constiﬁute e class of property which should
be cavitalized ormused as an element of velue in determining reason-
able rates. Aside from their purely permissive aspect, they cxtend
%0 the holder a full or partial monopoly of a class of business over
a particuler route. This monopely feature ﬁay Ye changed or destroyed
et eny time by the Stase, whickh is not in any respect limited to the

number of rights which mey be given.

oRDETR

Applicetion having veen mede to the Rallroad Commission
for an order authorizing the transfer of an operative right by Pickwick
Steges System to Pickwick-Creyhound of Celifornia, Ltd. and the lssue
vy the letier compeny of five chares of its common stock of no per
velve, end the Railroad Commission being of the opinlion thatl this is
not e matter in which a pudlic hearing is necessery, that the applice-
tion should be granted as herein provided, cnd thet the-moﬁey, property
oxr labor to'be procured or pald for through the issue of the stock is
reasonebly recuired for the purpose specified herein, which purpose is

rnot in whole or in pert reasoncbly chargeable to operating oxpense Or

{

to income,

I™ IS ERZBY ORDERED thet Pickwick Stages System be,

e




end it hereby is, authorized o transfer to Pickwick-Greyhound of
Colifornia, Ltd. the operetive right heretofore acquired by 1t under
euthorlity granted by Decision No. 20676, dated Januery 17, 1929, in
Application Wo. 14682, which operative »ight is referred 4o end des-
cribed in the foregoing opinion.

IT IS HERERY FURTHEER (ORDERED that Plckwlck-Greyhound
oL Celifornie, Ltd. be, and 1t heredy is, authorized.to lssue five
sheres of its common .capliel stock of no per value im poyment of the
organization and corporation expemses sot Lforth in this application.

The authority herein granted is subject to the follow-

Ing conditions:

l. Pickwick Stages System shall unite immediately with

Pickwick~Greyhound of California, Ltd. in common supplement %o the
terift on file with the Commission covering operations under the oper-
ative right herein authorized %o be transferxed, Plckwick Steges
System on 4he ome hand withdrawing, snd Pickwick-Greyhound of California,
Ltd. on %the other accepting and esteblishing such tariff and all effec-
sive supplements thereto.

2. VPickwickatages System shall withdrew immediately
time schedules filed in its name with the Rellroad Commissién covering
its service under the operative right herein authorizéd to be trans-
terred, and Plekwick-Greyhound of Californis, Ltd. shall Lile, in
Guplicate, in its owa name, time schedules covering such service,
which time schedules shell be identical with those now on Tile in the
neme of Pickwick Stages System, or time schedules satislactory t0 the
Commission.

3. The right snd privilege herein authorized %o e
transferred mey not hereafter be sold, lessed, transferred or assigned,

r service therecunder diccontinued, decressed or chenged, unless




written congsent of the Railroad Comxmission 1s Lirst secured.

4. No vehicle nmey be operated by Plckwick-Greyhound of
Celifornia, Ltd. under the cuthority herein granted wnless such vehicle
1s owned by éaid company, or is leased by 1t under a contract or agree~
ment on a basis satisfactory to the Railroad Commission.

5. Pickwick«Greyhound of Califoraia, Ltd. shell keep
such record of the issue of the stock herein authorized as will eneble
1t to file, within thirty days thereafter, a verified report, as re-
quired by the Reilroad Commission's Gereral Order No. 24, which order,
insofer 2s appiicadble,is made = part of this oxder.

6. The authority herein granted will become effective
upon the date hereof.

DATED et Sen Francisco, California, this £32;@§ dey

of Jamuary, 1930.
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Commissioners.




