Deocision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALITFORNIA

PN T S AR:
In the Mztter of the Application of N A I
PACIFIC GAS AND ZLECTRIC COMPANY,
a corporation, and H.M.BARDT, for
an order of the Railroad Commission
of the State of Cslifornia authoriz-
ing Pacific Gas and Electric Company
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terms and conditions in this applica-
tion set forth, the shares of the
capital stock of Tracy Gas Company
herein mentioned.

Application No. 16183

€. P. Cutten, for applicant,

BY THE COMMISS ION:

OPINION

In this proceeding the Commission is asked to enter
i1ts order granting and conferring upon epplicant, Pacific Gas and
Electric Company, all necessary autho:ity;.as provided under the
provisions of Section S1(d) of the Public TUtilities Act of the
State of Californie to acquire end to hold Eight Hundred and
Sixty-tive (éés) shares of the common capital stock of Tracy Gas
Company and”graﬁyine and conferring upon applicant, Pacific Gas °
and Electric Company, all necessary authority in all respects to
consummate the agreement dated December 12, 192¢ (Exhidit A) in

aceordance with 1%ts toerms exnd conditions.




The Traocy Gas Company is a corporation organized and
existing under and by virtue of the laws of the State of California.
The compeny is a public utility engaged in the business of generating,
mapufacturing, distributing and selling artificial gas to its con-
sumers located in the City of Trasy, axd territory immediately ad-
jacent thereto, all in the County of San Joaquin, State of Cali-

Tornia, for light, heat end other lawful purposes, The company has

an authorized capital stock issue of $150,000.00 divided into 1500
shares of the par value of $100.00 each. As of October 31, 1929,
the company reported Eight Hundred and Sixty-seven (867) shares
($86 700,00 par value) of its capital stock issued and outstanding.

The assets and liabilities of the Tracy Ges Company as
of October 31, 1929 are reported in Exhibit No. one as follows:=-

ASSETS
PlantanaproperEIes......‘........a. $165758.
Discount and expense on sale of capitel stock « « » . 15,642.50
Current Asseta:

Caa_'h.....-.......... $'2740“
Accounts receivable . + o o o . o o o 9,895:33
Materials and supplies « « o ¢ ¢ .+ 5,107,682 B
Total ourrent assets « « « « 14,675439
Other assets-Clajim against Fagle Indenmity'Company 2,147.57
Deferred charges:
~ VUnamortized tond discount and expense 12,313.53
Unexpired rent, insurance,etc. 894441 : :
Total deferred charges . « . 13,207.94
DeficCit o« ¢ o« ¢« ¢ ¢ o ¢ 0 0 o ¢ 0 o ¢ o » 12.050'45

Total assets .................gzs'lml‘95

LIABILITIES
Common capital stock{authorized, 1500 shares of
$100, eachioutstanding,867 shares8)e « « o+ ¢ « $ 86,700.00
First mortgage 6% sinking fund gold bonds,due .
JOlY 1, 1947 o ¢ o ¢ ¢ o ¢ o o o o o 0 o o o = 100, 000400
Current liabilities.
ote payable . . . . . . $13,500,00
Acoounts payable « . . . 8,954.90
Meter deposits . « « » . 497.50
ACCTUEd TAXO8 ¢ o o o o o o o o 422,57
Aceorued interest on bonds . . . . ._2,000.00
Total current liadbilities . . . . . 25 374497
Reserve for depreciation « « ¢ ¢ o ¢ ¢« o o o o o o 11,406,96

Total liabilities. LE X K NN X B X J .ﬁm. 481:93
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J. A, Hill, gas heating engineer in the gas sales de-
partment of the Pacific Gas and Eleotric Company, testified that
ne made an examination of the territoxry being served dy the Traoy
Gas Compeny and that in his opinion the company's sele of gas can
be materially increased. | |

The record shbwa that H. M. Bardt is the owner of
865 shares of the stock of the Tracy Ges Company. He has offered
to sell this stook to the Pacific Gas and Electric Company for
$119,550.60 which, according to the record, 1s the price which he
paid ror the stocke ‘ |

This Commission hgs been advised that an aotion has been
Tiled against the company by Leon Melekov.to recover approximately
$8,000,00, waich he alleges is due him as mapageT and seoretary of
tha"rraoy Gas Company. The request is made upon the Commission
that it does not authorize the sele of the Tracy Geas Company until
all claims have been taken care of. It will be noted that this
application does not involve the transfer of any of the assets of
the Tracy Gas Companye. It only involves the acquisition by the
Pecific Ges and Electric Company of 885 shares of the outstanding
stock of that companye. If, hereafter, the Tracy Gas Company
asks permission to sell eny, or all, of 1%s prop?rtiea to Pacific
Gas and Electric Company, the Commission will dt\é‘b"fat time determine
whet part, if any, of the consideration paid directly or indirectly
for the properties of Tracy Gas Company mey de charged to fixed
capital accounts, and what part, if any, should be charged to

profit and loss accounts.
ORDER

Pacific Gas and Electric Company having asked per=-
mission to aoquire Eight Eundred and Sixty-five(865) shares of the
outstanding capital stock of the Tracy Gas COmpény, ‘a public hearing
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having been held before Exeminer Famkheuser and the Commiassion being
of the opinion that this application should be granted, subject to
the provisions of this order, therefore,

IT IS EXREBY ORDERED tkhat Pacifioc Gas and Electric Com-
pany may acquire and hold Eight Hundred and Sixty-rive(e‘es) sharei
of common capital stock of the Tracy Gas Company and méy cénsummate
the agreement dated December 12, 1929, filed in this proceeding s
Exhidbit "A®, provided that the price paid for said stock shell not
be urged'bérore this Commission as determining, directly or indi.

rectly, the value of the properties of Tracy Gas Company._

IT IS EEREBY FURTHER ORDERED that the authority herein
granted shall become effective ten days after the date hereof.
DATED at San Francisco, California, this é_’ﬁ day
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Commissioners.




