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Decision No. 22091. 

BEFORE TEE BAIUtOAD COMMISSION OF THE STATE OF CALIFOP.NIA 

In the Matter or the Application ot ) 
YOSEMITE p.t:Jm: AND CUBRY CO., ) 

a co:r:porat1on,. tor an order ot the ) 
Railroad Co%!l2Z11ssion or the St:a, te ot ) 
Cel.ito:m1a, authorizing the issue ot) 
securities. } 

Application No. 16173 

Brobeo~, Phleger & Earriso~ by T.R. Meyer, 
.tor 8;pplioant. 

BY THE COMMISSION: 

OPINION 

• 

Yosemite Park and Cur~ Co. asks the COmmiss1on to 

enter 1ts order author1z1ng applicant to issue $600,000.00 raoe 

value ot six percent 15-year debenture.; to issue $2.000,000.00 o~ 

1nter~ rece1~t8 representing oammon stock,and to di~tr1bute 
$2,000,000.00 ot common stock to tho holders or the intertm re-

ceipts, all upon the terms and conditions ot the reorganization 

agreem.en t tiled in thi s proceeding as Exh1b1 t "Cft. 

The Yosemite Park and Curry Co. is a corporation 

organized end exist1ng under and b:y virtue ot the law. or the 

State ot California. Applicant is engaged, smong other thing., 

in the operation ot automobile stage lines tor the tranaportation 

ot persona, baggage· and expresa between various pOints in the 

State of Ce.11f'orn1a~. It has an authorized stock 1ssne ot . 
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$3.250,000.00 d1vided into 250,000 shares or preferred and 400,000 

she-res 01: common; all 01: the par value ot $5.00 per share. ot 

applicant's preterred stock, 156,000 shares aggregating $780,000. 

par value, and ot app11~tts common stook, 400,000 Shares aggregat-

i118 $2,000,000.00 par value, are now issued and outstanding. The 

company's preferred stock carries a eumu1ative dividend ot s1x per 

oent per axmum., and is subject to redemption at the option ot the 
compe.ll1' upon the payment ot the par value thereot', the ac oumula'ted 

and unpaid diVidends and a premium of 12-1/2 cents per ~are. 

As ot Sept~ber 30, 1929 the com~ in EXhibit ~A· 

reports its assets aDd liabilities as t011ows;-

ASSET.S 
C1J"RRENT .ASSETS: • • • • • • • • • • • • • • • • • &aK .............. . ~ 61,24l.39 

Accounts reoeivable • • • • • 
Inventories • • • • • • • • • • • 

58,38:> .g3 
136,2.02.1~ 

I.lJI'E INSURANCE POLICIES: 
Cash or loan value • • • • • • • • • • • • • 

STOCIe 
Yosem1 te National Park Company • • • • • • • • 

"'r""!XED1"'Il"I"I ASSETS: 
Fixed property investment • • • • • • • • • 
Bui1d~ and tmprovementa 3,393,825.49 
Equipment,machiner,r & furniture 1,879.830.33 

!,273,6S!.8! 
LESS:reserve tor deprec1at1on 2.058,041.65 

3,215,614.17 
16.081;86 New work 1n progress • • • • • 

F R.A.NCRISES • • • , • , , • , • • • 
Cost • ~ • • • • • • • • • • 
LESS: ~ortized • • • • • • • 

DEFERRED CHAlGES: •••••• • • 
In8uxanee pa 1d in ad vance • •• 
Taxes and licenses • • • • • • 
Linen stock • • • • • • • • -
Work orders in progress • • • • 
Other • • • • • • • • • • • • • 

. . . . . , .... 
, . 
$ 

188~420 •. 65 
100.000.00 

, ...• , .. -
36~348.eC) 

6,334.56 
1,682.72 
3,157.37 

22.00 

$ 255,764.51 

12,926.00 

14,&45.83 

3, 23l,697.03 

88,420·.65 

TOTAL ASSETS ••••••••••• p.650;gg9.~6 
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LIABILITIES 

CURRENT LIABILITIES: 
ACCO~~ AND NOTES PAYABtE: • • • • 

VouChers,payable •••••••• 
Accrued payroll ••• ' ••••• 
Unpresented tickets and coupons 
Consignment liability • • • • 
Other • • • • • • • • • • • • 
Provision for Federal Income Tax 

FIXED LIABILITIES: 
tONG T~ OBLIGATIONS: • • • • • • • 

Notes payable-HOrse=hoe purchase 
Contract covering Standard Oil 

Stations • • • • • • • • 
BESERVES: 

For overhauling autos, etc •••• 
NET WORTH: 

• • • • • • 
$75,335.04 
47,034.93 

2,480.67 
3,997.19 

13,978.18 
46,811.01 

50,000.00 

28,520.93 

CAPITJJ: STOCK:. • • • • • • • • • 
Preferred stock • • • • • • • 
Common stock • • • • • • • 

SURPLUS • • • • • • • • • • • • • 

780,000.00 
2,000&000.00 

TOTAL LIABILITIES AND NET WORm 

\, 

$189 , 637 .02 

27,170.93 

2,780,000.00 

575,51.0 • 58 

.As stated, the Yosemite .Park and Curry Co. has out-

standing $2,000,000.00 or common and $780,000.00 of six peroent 

cumulative preter.red stock. $1,000,000.00 ot the common stock is 

owned by the Curry Camping Co. and $1,000,000.00 b~ the Yosemite 

National Park Co. The 'preferred sto~ ($780,000.) is owned bT 

the Yosemite Park ane Curry Co. of Nevada. 
It appears from the record in this procEJed1.Dg that 

the Yosemite Park and Curry' Co. was organized by the consolidation ot 

the prO];2 rt1es and business or the Yosemite National Park Co. and 

Curry Camping Co. li.t the time ot the consolidation it was 

e.greed that the control of the Yosemite Park end Curry Co. would be 

vested eqllally in the Yose::dte National Park Co. and Curry Camp-

ing Co. and that the Yosem1te Park and Curry Co. would issue its 

capital stock to the t'WO companies in an amount equal to the 

value or their proposed assets. It developed that the Talue or 
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the assets of the Yosem.1te National Park Co. exceeded those ot' 

Curry Camping Co. by the amo'CD.t ot $780,000.00. It was there-

upon arranged to issue $780,000.00 ot preferred stook in p~ent tor 

part ot the assets or the Yosemite National Park Co. In order, 

however, to retain the equal voting rights between Yosem1te(Nat10nal 

Perk Co. and Curry Camping Co. the $760,000.00 ot stock was issued 

to the Yosemite Park and Curr,7 Co. ot Nevad~, whi~ in turn issued 

5,000 shares ot its common stock of: no par value to the Curry 

C~p1ng Co., to whom was issued $1,000,000.00 ot the common stock 

of Yosemite Park and Curl'7 Co. ana. which in turn was controlled 
through stock ownership by The Curry C~p1ng Compa~, and 5,000 

shares to the Yosem.ite National Park Co. In addition, the 

Nevad~ Comp~ issued $780,000.00 ot preferred stoCk having no voting 
rights, to the Yosemite National Park Co. It was in this manner that 

tb.~ equality of control was maintained. The testimony shows that 

the stock or the Yosemite National Park Co. is held by approxtmatel1 

200 indi vidue.ls, while the stook of The Curr,y Camping Com.pan;r is 

neld by rive or BlA ln~lYl~~~~Ot It is the F~ose ot the reorgani-

.ze.-:t1.ou:.:.~lan to d.1sso~ve Cu:rry Camping Co •• The Curry Camping Company, 

the Yo~em1te Park and Cu:r:ry Co of Nevada and the Yosemite National 
Pa~, Co.,·w1tn the ~esult that after the reorganization is completed, 

the Yosemite Park and Curry Co. W1ll be controlled direotly by the • 

sto~olders of the Yosemite Nutional P~k Co. and The curry Canping 
Company, and not by such sto ckholders through the corporations men-

t10:c.ed. 

It appears that the parties in interest are still con-

cerned With the maintenanoe ot equal contro~ being vested in the 

stockholders ot Yosemite National Park Co. and in the stockholders 

ot The Curry Ce.:nping Company. To issue to the Yosemite National 

Park Co. or its stockholders preferred stook in the amount ot 
I. 

$780,000.00 would result in giving that company or its sto~older8 

a vottng right in excess ot the rights ot the stoeknolders ot The 
Curry Camping Company. To this s1 tuat10n it has been con-
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cluded to issue to the stockholders ot the Yosemite National Park 

Co. $760,000.00 or six percent 15-year debentures in exchange tor 

the $780,000.00 ot preferred stock of the Yosemite Park and Curry Co. 

~d to issue 1n addition $20,000.00 ot the debentures in p~ent 
tor assets ~ich the Yosemite National Park Co. upon 1ts dissolution 

will transfer to the Yosemite Park end Curry Co. 
The debentures ar'e to be issued under an indenture 

to be executed to the .tmeric~ Trust Company. They will be a lien 

on 20.651 aores of land wh1Qh is now the property of the Yosemite 

National Park Co. but which, upon the reorganization, will became 

the property ot the Yosem1 to Park and CUrry Co. The indenture 

Will not be a lien on fJJlY' other property of the Yosemite Park and 

Cur.r;r Co. Z.c.c oompa.llY obligates itself, beginning 1n 1931~ to ~q 

to the trustee l annually $100,000.00 tor the purpose ot ~ay1ng the 

interest on the $800,000.00 of debentures and to bUT ~d redeem such 

debentures. It is estimated that the annual sinking t'1md pe.:yment 

Will be adequate to pay allot the debentures prior to ma turi ty. 

They are payable at the option ot the canpaDY at par. 

Financial statements on tile with the Commission and 
, 

the testimony show~ .. that the earnings ot the Yosemite Park and Curry 

Co. are adequate to ~ay the interest on the debenturea and to take 

care or the sink1ng tund payments, although suoh sinking fund payment. 

need. not be made out ot the income or the company-. 
It is ot record that allot the stookholders or The 

Curry Camping Company have already signed or agreed to sign the 

reorganization agreement, and that the holders or over 60 peroent ot 

the Yosemite National Park Co. stock have consented to the reorgani-

zation I>lan~ althou@h under its terms the plan can be'de~lared,o~r­

at1ve it the ~oldera ot 50 peroent ot the stock sign the reorgani-

zation agre8ment. It is believed that all the stockholder. ot that 

compaD,7 will give their consent to the reorganiza t10n. Ord1nar11,. 
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the Commiss1on would not permit the 8ubsti tutj~on ot: the debentures 

tor preterred stook. In this instanoe, however, it appears that 

the company is and will be able to meet any obligation that 1t as-

sumes through tne issue of the debentures, that the debentures are 

callable at par, at the option of the compSllS, that the,. are be1ng 

issued primarily because ot the tact that under the laws ot this 

state preferred stock oannot be 1ssued Without voting right., and that 

applicant's investment in non-public ~t~11tT·propert1e. greatly 8%-

oeeds its investment in publiC utility properties. It furtber 

,ppeara fran the relcord that the di ssolut ion of the too.r hold.1.Dg 

companies Will simplify the acooun ting and financial management ot 

the Yoss1 te Park and Curry Co. 

Under the plan Yosem1 te Park and Curry Co. Will issue 

to the holders 'of the stoelt ot The Curry Camping ComPan:1, interim. 

receipts tor ~~lJOOC~OOO.OO in aggregate par value 1n,prok,ortion to 

their holdtngs, solely in exChange for all of the outstanding 8to~ 

of that compaXlY. There will likewise be issued bY' Yosemite Park 

and Curry Co. the $800,000.00 of debentures and inter~ receipts tor 

$1,000
1
.000.00 in aggregate pa.r value to the individual stookholders 

ovmi~ stock ot the Yosemite National Park Co. in proportion to 

thei~ holdings solely in exchange tor all the ou tstand1ng stock of 
the Yosemite National Park Co. In lieu or interim reoeipt8 tor 

~raotional share.~ ~raot1onal warrants shal1 be issued to the ind1v-

idual stockholden wh1ch~ when combined so as to aggrega.te one or 

more shares, shall entitle the holders thereot to rece1Te the number 

ot shares represented thereby. In lieu ot traotional debentures. 

tractional warrani;8 sha.ll be iSSUed. to the individual sto okhoJ4er. 

holding stock ot the Yos~ite National Park Co •• whiCh, when combined 

so as to aggregat4' one or more de"enturea. shall entitle the holders 

thereot to reeeiTI~ the number ot debentures represented thereb,.. 
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Atter the completion of the reorganization and the acquis1tion by 

the operating company, Yosemite Park and Curry Co., ot its own 

outstanding stock, that stock Will b'e distributed to the holders 

of the inter~ receipts. 
No one appeared at the hearing to protest the g:rant1ng 

ot the app11cat:1on. 

ORDER 

Yc,semite Park and Curry . Co. haVing asked perm1~on 

to 1ss.ue inter:1.m receipts representing $2,000,000.00 of oormnon 

stock, and to distribute $2,000,000.00 or common stook in exc~ 

for the intertm receipts, to issue $800,000.00 ot debentures, and 

to execute a debenture agreement, a public hearing having been 

held betore Examiner Fankhauser and the Commiss10n being of the 

op1nion that tl::l.e money, property or ~abor to be procured or paid 

tor by the 1ssue or said debentures and interim receipts and the 

distribution of stock, referred to in this app11oat1o~ 18 reason-

ably necessary am that the expenditures are not in whole or in 

part reasonably chargeable to operating expense or to income, and 

that th1s application Should be granted as herein provided, there-

tore, 

IT IS HEREBY ORDERED as to1lows:-

1. Yosemite Park and Curry Co. may, on or betore Sep-

tember 30, 1930, issue intertm receipts tor 

$2,000,000.00 ot the aggregate par value ot ita 

common stock upon the ter.M5 and conditions set 
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tort:ll. in Exh1 b1 t "C· tiled in th1 s proceed1:Dg. 

2. Yosem1te P:ark and. Curry Co. may, on or bet' ore September 30, 

1930, distribute $2,000,000.00 or par value or ita 

common stoCk to the holders ot' the aforesaid intertm 

receipts, such distr1but"ion to be made pu.rsuant to 

the terms and conditions set forth in Exhibit "e". 
3. Yosemite Park and. Curry Co. may execute a trust indenture 

sub:ltant1ally in the same torm. as the tl"USt indenture 

f1ltld in this proceeding as Exhibit No.2, provided 

tha1; the authoritY' herein grsntetl. to execute said 

truGt indenture is tor the purpose ot this proceeding 
1 

only and is granted only insofar a~ this Commission 

has jur1sd1ction under the terms of the Publi0 Utilities 

Act, and is not intended as an approTal ot said trust 

inde:c.ture as to SIlch other legal requirement:, to which 

said trust indenture may be subject. 

4. Yosemite Park and C'\ll"ry Co. may, on or before Se:ptem.ber 30, 

19:;10, issue $800,000.00 in the aggregate principal. 

e.mount of six percent lS-year debentures, such debentures 

to be issued upon the terms and conditions set torth 

in Exhibit "C". 

5. The authl~r1 ty herein granted Will beoome e:tteot1Te when Yosemite, 

Park and Curry Co. has paid the tee prescribed by Sec-

tion 57 of the public Ut1li ties Act, whioh tee 1. Eight 

H-c,lldred ($SOO .00) Dollar •• 

6. On or before Sel'lnDber 30, 19~O. Yosemite Park and Curry Co. 

shall tile With the Railroad Comiss1on 8. report show-

ing to whom the said $800,000.00 of debentures and the . 
&l1d $2,000,000.00 ot interim receipts have been issued 

8-



• • 
and to whom the $2,000,000.00 ot said oommon stook 

:he.s~ been d1stri buted. . 

Cel ~ ~~~-i.orn1a, this ~~,,-...o;..-:da,. ot 

,. \ 

2 

Commissioners. 


