Decision No. 22091 .

BEEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA
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In the Matter of the Application of )

YOSEMITE PARK AND CURRY CO., )
a corporation, for em order of the )
Railroad Commission of the State of ) :
Celifornia, authorizing the issue or; Application Noe. 16173

securities.

Brobeck, Phleger & Harrison, by TR Meyer,
' Tor applicent.

BY THE COMMISSION:

OPINION

Yosemite Park and Curry Co. asks the Commission to
~enter its order authorizing applicent to issue $800,000.00 face
value of six percent lS-year debentures; to 1 ssue $2;000,000500 of
interim receipts representing common stock,and to digtributc
32,060,000.00 of common stock to the holders of the interim re-
ceipts, all upon the terms and conditioms of the reorganization
agreeﬁent filed in this proceeding as Exhidbit "C%,

The Yosemite Park snd Curry Co. is a corporation
organized and existing under and by virtue of the laws of the
State of California. Applicant is engeged, among other things,
in the operation of automodbile stage lines for the tfanaportaxion

of persons, baggage and express between various points in the

State of Californis. It has an authorized stock issue of
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£3,250,000,00 divided into 250,000 shares of preferred and 400,000
sheres of common; all of the par value of $5.,00 per share. 0f
applicant's preferred stock, 156,000 sheres aggregating $780,000.
par value, and of applicant®s common stock, 400,000 shares aggregat-
ing $2,000,000,00 par value, are now issued and outstandinge. The
company's preferred stock carries a cumulative dividend of six per
cent per annum, 2rd is sudject to redemption at the option of the
conpany uvpon the payment of the par value thereof, the accumulated
and unpaid dividends and a premium of 12-1/2 cents per share. '
As of September 30, 1928 the company in Exhibit ™A™
reports its assets and liabilities as follows;- o

ASSETS
CURRENT ASSETS: « o « « o o o 0 o o @« o« ¢« » o o ¢ 3 255,764.51
haﬁto.-oaooocococ‘361241059
Accounts receivable . . . . . . 58 33%.93
Inventories . . « o « ¢ ¢« ¢« « » o« 136,202.19
LIFE INSURANCE POLICIES: -
CaSh OF 1OBL VBLUE « o « o o s o ¢ o 0 o » o 12,926.00
STOCK
Yosemite National Park COMpPoanY « « « o o o o o 14, 645.85
FIXED ASSETS:
Tixed property investment . « o ¢ ¢« « o o . 3,231,697.03
Buildings and improvements 3,393,825.49
Equipment,machinery & furniture 1) 879,830,433
5, 273, 655 58
LESS:resexrve for depreclation 2 058 041 .65
Z,215,614.17

New work in progress o o e :
FRANCHISE .. ¢ ® o & o * * o €& ¢ & & & s s+ 88,420‘065

08T ¢ o ¢ ¢ o ¢ o . ® 188420065

LESS: Amortized . « ¢ . . . 100,000.00 .
DEFERREDCMS: * @ * w» » ] . @ * o e @ & e = 47,545054

Insurence paid in advance . .. § 36,348.,89

Taxes and 1icenses « « « « + o 6 334,58

Linen S8toCK o o ¢ ¢ ¢ o o o = 1 682,72

Tork orders in progress . . . . 3,157.37

Other.....¢....... i 22-00

16,088,86

TOTAL A.SSETS. eassecnse .g! 650!999!56




LIABILITIZES
CURRENT LIABILITIES: ' -
ACCOUNTS AND NOTES PAYABIE: o o o o o o » o o o  $189,637.02
Vouchers payadle . . « . . . « . §$75,335.04
Accrued payroll « o ¢ o o o o o 47,034.93
Unpresented tickets end coupons 2,480667
Consignment liebility . . . . 3,997.19
Other . . & & iv - -ai * & = - 15’978018
Provision for Federsl Income Tex 46,811.01
FIXED LIABILITIES:
EGNE TARM 6EI§ATIOM. e e o ® & & » 78,520.93
otes payable-Horseshoe purchase 50,000.00
Contract covering Standard 01l

St&tions ® & © & o ¢ o @ 28.520093
XESTRVES ¢

For overhauling autos etce « .« & 27,170.93
NET WORTE: ‘
a ITIE STOCKot e & & & & & & & 2,780,000000
Preferred stock « « &« . o . . 7£0,000,00
comon Stock * & @ e s & e s = 2,000;000.00 e ,
SURPLUS ¢ 2 ¢ o o ¢ o ¢ ¢ o o o o 575,670.68

TOTAL LIABILITIES AND NET WORTH $£3,650,999,58

As stated, the Yosemite Park and Curry Coe has out-
standing $2,000,000,00 of common and $780,000.00 of six percent
cumlative preferred stock. $1,000,600.00 of the common stock is
ovped by the Curry Cemping Co. and $1,000,000.00 by the Yosemite
Netional Paxk Co. The preferred stock ($780,000. ) is owned by
the Yosemite Park and Curry Co. of Nevada.

It appears from the record in this proceeding that
the Yosemite Park and Curry Co. was organized by the consolidation of
the prope rties arnd business of the Yosemite National Park Co. and
Curry Camping Co. At the time of the consolidation it was
egreed that the ocontrol of the Yosemite Park emnd Curry Co. would de
vested equally in the Yosemite National Park Co. axnd Curry Camp-
ing Co. and that the Yosemite Park and Curry Co. would issue its
capital stock to the two companies in an amount equal to the

value of their proposed assets. It developed that the value of




the assets of the Yosemite National Park Co. exceeded those of

Curry Camping Co. by the amount of $780,000.00, It was there-

upon arranged to issue $780,000.00 of preferred stock in payment for
part of the assets of the Yosemite National Park Co. In order,
however, to ietain the equal voting rights between Yosemite National
Perk Coe and Curry Camping Co. the $780,000.00 of stock was issued

%0 the Yosemite Park and Curry Co. of Nevadea, which in turn issued
5,000 shares of its common stock of no pear value to the Curry
Camping Co., to whom was issued $1,000,000.00 of the common stock

of Yosemite Park and Curry Coe. and which in turn was controlled
tarough stock ownership by The Curry Camping Company, and 5,000
shares to the Yosemite Natiomal Park Co. In eddition, the

Neveda Company 1ssued $780,000.00 of preferred stock having no voting
rights, to the Yosemite National Park Co. It was in this manner that
the equality of control was maintained. The testimony shows that
the stock of the Yosemite National Park Co. is held by approximately
206 individuals, while the stock of The Curry Camping Company 1is

held by Iive or siz 1ndividwedss It is the purpose of the Teorgani-

zationmnplan to dissolve Curry Camping Co., The Curry Camping Company,
the Yosemite Perk and Curry Co of Nevada and the Yosemite Nationel
Park Co., With fhe result thet after the reorganization is completed,
the Yosemite Park and Curry Co. will be controlled directly by the
stockholders of the Yosemite National Park Co. and The Curry Canping
Company, and not by such stockholders through.the corporations men-
tioned.

It appears that the parties in interest are still con-
cerned with the maintenance of equal control being vested in the
stockholders of Yosemite National Park Co. and in the stockholders
of The Curry Cemping Company. To 1ssue to the Yosemite National
Park Coe. or its stockholders preferred stock in the amount of

$780,000.00 would result in giving that compeny or 1ts stocikholders

e voting right in excess of the rights of the stockholders of The

Curry Camping Company. To avoid this situation it has been con~
.o




cluded to issue to the stockholders of the Yosemite National Park
Co. $780,000.00 of six percent l5-year debentures {n exchange for
the 5780,000.00 of preferred stock of the Yosemite Park and Curry Co.
and to issue in addition $20,000.00 of the debentures in payment
for assets wich the Yosemite National Park Co. upon its dissolution
will transfer to the Yosemite Park end Curry Coe
The debentures are to be issued under an indenture

to be executed to the Americen Trust Company. They Will de a lien
on 20.661 aores of land which is now the property of the Yosenite
Natiopal Park Co. but which, upon the reorganization, will become
the property of the Yosemite Park and Curry Co.  The indenture
will not be a lien on any other property of the Yosemite Park and
Curry Co. The company obligetes itself, beginning in 1931; to pay
to the trustee; annually $100,000.00 for the purpose of paying the
interest on the $800,000.00 of debentures and to buy and redeem such
dedbentures. It 1s estimated that thé annual sinking fund payment
will be adequate to pay all of the debentureé prior to maturity.
They are payable at the optiom of the campany at pare

‘ Firencial statements on file with the Commission and
the testiméhy show. that the earmings of the Yosemite Park and Curry

Coe. are adequate to pay the 1nxqreat on the debentures and %o take

care of the sinking fund payments, although such sinking fund paynents

need ﬁot ve made out of the income of the companys

‘It is of record that all of the stoockholders of The
Curry Camping Company have already signed or aéreed to sign the
reorganization agreement, and that the holders of over 60 percent of
the Yosemité National Park Co. stock have consented to the reorgani-
zation plan, although under its terms the plan can betdeqlarod.opar-
ative if the holders of S50 percent of the stock sign the reorgani-
zation agreement. It is believed that all the stockholders of that
compeny will give their consent to the reorganizations Ordinarily
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the Commission would not permit the substitution of the debentures
tor preferred stocke In this instance, howerver, it sppears that
the company is and will be able to meet any obligation that 1t as-~
sumes through the issue of the debentures, that the debentures are
callable at par, at the option of the compeny, that they are bging
1ssued'pr1marily becanse of the fact that under the laws of this
state'prererred steek cannot be issued without voting rights, and that
applicant's investment in non-public ntility proper ties greatly ex-
cceds 1ts investwent in public utility propeftiesa It rﬁ:mhzr
gppears from the record that the dissolution of the four holding
companies will simplify the accounting and financlal management of
the Yosamite Park and Curry Co.

TUnder the plan Yosemite 2ark and Curry Co. will issue

to the holders 'of the stock of The Curry Cemping Compeny, interim

receipts for $1,000,000.00 in aggregate par value in proportion to
their holdings, solely in exchenge for all of the outstanding stock
of that companye. There will likewise be issued by Yosemite Park
and Curry‘Co, the $800;000.00 of debentures and interim receipts for
$1,000,000.,00 in aggregate par value to the individual stockholders .
ownimg stock of the Yosemite Natlonal Park Co. in proportion %o

their holdings solely in exchange for all the outstanding stock of
the Yosemite Naticnal Park Coe In lieu of interim recelpis for

sractional shares, fractionel warremts shall be issued Yo the 1na1v-
jdual stockholders which, when combined so as to aggregate one or
more shares, shall entitle the holders thereof to receive the number
of shares represented therebdye. In lieu of fractional debentures,
fractional werranis shall be issued to the irdividual stockholders
holding stock of the Yosemite Natlonal Park Cos, Wwhich, when combined
20 as to aggregate one Or more debenmﬁrea, shall entitle the holders

thereof to receivs the number of debentures represented theredby.




After the completion of the reorganizationvand the acguisition by
the operating company, Yosemite Park amd Curry Co., of 1ts omn
outstending stock, that stock will be distributed to the holders
of the interim receipts. |

No one appeared at the hearing to protest the granting

of the application.

ORDER

Yosemite Perk and Curry "Co. having asked permission
to issue interim receipts representing $2,000,000.00 of common
stock, and to distridbute $2,000,000.00 of common stock in exchange
for the interim receipts, to issue $800,000.00 of debentures, and
%o execute a debenture agreement, & public hearing having been
held before Examiner Feamkhauser and the Commission being of the
opinion that the momey, property or labor to be procured.or paid
for by the issue of said debentures and interim receipts and the
distrivution of stock, referred to in this application; is reason-
ably necessary and that the expenditures are not in whole or in
part reasonadly chargeabdble to operating expense or to income, and
that this application should be granted as herein provided, there-

fore,

IT IS EHEREBY ORDERED as follows:-
1. TYosemite Park angd Curry Co. may, on or before Sep—
tember 30, 1930, issue interim receipts for |
$2;000,000;00 of the aggregate par value of its

common stock upon the terms and conditions set

7-




forta in Exhibit "C* filed in this proceeding..

Yosemite Park and Curry‘cé. may, on or defore September 30,
1930, distridbute $2,000,000,00 of par value of its
common stock to the holders of the aforesaid interim
receipts, such distridution to be made pursuent to
the terms and conditions set forth in Exhibit "C".

Yosemite Park and Curry Coe may execute a trust 1ndehturc
substantially in the same form as the trust indenture
£i{led in this proceeding as Exhidit No. 2, provided
that the authorlity herein granted %o execute'said
trust indenture is for the purpose of this proceeding
only and is granted only insofar as this Eommission
has jurisdiction under the terms of the Public Utilities
Act, and 1s not intended as an approval of said trust
{ndarture as to such other legal requirements to which
said trust indenture may be subject.

Yosemite Park and Curry Coe may, on or before September 30,
1930, issue $800,000.00 in the aggregate principal
smount of six percent l5-year debentures, such debentures
%o be issued upon the terms and conditions set forth
in Exhidbit "Cv.

The authority hereiﬁ granted will become effective when Yosemite
Perk and Curry Coes has pald the fee prescorided by Seoc-
tion 57 of the Public Utilities Act, which fee is Eight
Hundred ($300.00) Dollars.

On or before Sepiamber 30, 1930, Yosemite Park and Curry Co.
shall file with the Railroad Commission a report show-
ing to whom the said $800,000.00 of debentures and the

said $2,000,000.00 otyinterim.receipté have heen issued




and to whom the $2,000,000,00 of said common stock
‘hes: beem distributed.

G_,? , DATED at San TFrancisco, Celifornia, this :Zd'{ day of
, 1930

Commissioners,
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