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Decizlon Noe 22L )

BEFORE THE RATIRCAD COLNISSION OF TiE 3TLTE OF CALIFORNIA

In the lstter of the Application of
CALIFORNIA TRANSIT CO., to puxrchase of
SOUTERRN PACIZIC NOT0R TRANSPORI CCIIRANY
operative rigats for the transportetion
of express of Rellway Sxpress Agency,
Inc., between BaXerslield, iaricops and
Fellows.

Application
No«X6130

N T Nt Nl o Ny sl Ve N A

Iz the lMattor of the application of
CALIFCRNIA TRANSIT CO., TO vurcnase of
EBe. V. Zele operavive rigats foxr the
trensportation of newspapers, bread and
bakery products between Bexorsflield,
Mericopa and Fellowse. :

Application
Nc+1l5188

In the latver of the application of
CALIFCRV LY TRANSIT CO., vo purchasc and
LERN COUNTY TRANSPORTALICON CORPORATION
to sell operatiye rights Lfor the
transportetion of persons and properiy
between Bakersliield and Talt.

Application
To.l6212

R O L N e N e A~ b

In the Matter of the ZLpnlicavion of
CALITORNIA TRANSIT CO., to purchmse and
TALTER 20YD Yo sell operative rights
or 3oyd Stege Company for the Transpor=-
tatlion of persons arnd property between
Bexersfield and Talt.

‘pplication
Noel6213

S e Nt e

BY THE COXIISSION -
ORPINION and ORDER

applicants, Southern Pacific iotor Transport Company,
2. T. FZale, Kern County Transportaetion Corporation z2né Walter
Boyd, operating under vhe name of Boyd Stage Company, ask
nernmlscion to sell the overative rights and proveriies descrided
in Applications Nos.l6190, 16188, 16212 end 16213, respectively,‘
0 the Califoranle Tranzit Co., & corporation, walch asks permis-
slon to acquire said opoerative rights and pxopérties and to
consolidate the rights horein proposed to be purchased, with its
general sysiem, and to scrve the points involved in connection
with, and as 2 part of, its said general system. Tae operative

rishts involved cover service for the transporiation of persons




and property between Bakorsfield and points west thereol.
Attached to tho petition in each of the applications is an agree~=
ment (Sxaibit "3" in Applications Nosc.l62l2 and L6213, and
Trnibit "A® in Applicetions Nos.l6190 and 16188} of sale setting
forth the consideretion to be peid for the operétive rights and
properties proposed 0 be sold end translerred. Aipplicants
California Transit Co., Telter Boyd and Xern County Tramsportation
Corporatior furthor asik permissilon o cencel the lease exocuted
under the'auzhority granted by Decision No.18280, as modified by
Decision N0a19267.

Tae concideration T0 be paid for the E. 7. Hale operative
right is %he sur of $100.00.

The consideration to ve pald for the Waller Boyd operative
rights and properties is reported at $15,000.00 epportioned as

follows:

Book value Of operatinz ecuipment o« ¢« o « o o $2002.00
Ewpenditures in obtaining cexrtllicatos o o o 12020,00

Good will and going concern VAIUE o o o o . o 5978,00

The consideration to be paid for the operative rights and
sroperties of the Kern County Transporiation Corperation and the
Southern Pacific Motor Transport Company 1g given as "the net
boox velue of said operating rights and property as tﬁe same
eppeers on the, books of the sellex.”

Applicants have not sudbnitted sufficient informetion to
enable us $0 determine how much of the counsideration which
Californie Transit Co. wWill pay for the operative rights and
prope=ties of the vendors i1 chargeable to plarnt end equipment
or 0 curreat esset accounts. It appears, however, from ilnforw
mation at hand that the payment will bve reletively smell. 2ecause
of +thilz situation, cnd for other reasons, the order herein'will

perait the transfer of the oporative rights aad properties.

it will, however, provide thst any amounts which Californis -
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Transit Coe may DAY Tor the operatlive rights and properties ol

the veadors must be charged to Accoune 109 "other devlit
accounts™ and carried Ia that susyen,e account until the

diss bution thereol to primary accounts is aoproved oy vhe\
Commission. Tithin forty deys from the date hereot
california Transit co. chall file with the Commission e detailed
description of the operstive rights ana properties acguired, &
deteiled stetexent showing what it aid ro* the oncrat*ve risntu
and properties of each of the vendors, the nrimary uccount, to
which 1t prono,us vo charge or credit such cost the axzownt %
each account anc the customary and u,ual data t supRoTt eack
debit or credit.

iccording to the records of the nailroac co ﬂsion the

»ights herein sought 0 ve transferred wére eutabWighed as

Tollows:

XTRN COUNTY TRANSPORTATION CORPORATION

Western auto Stage Company, Ince., esteblished prior

rigat for tae t"ansno*tuuion ol vaswensers and express
vetweon Zekersfield end Taft and intermediate points,

2y CeReCa NOol, Ioca_ Passenger and Package Tariflf

No.l, errective April 29, 1917. (Packege limit 75 pounds
per un.-l.to . :

By Docision Nc.7089, dated Tebrusry 5, 1520, and
issucd on Application No.S531l, Weslern Auto Stage:
Company was authori"ed %0 sell o "ern County Trans~
portation CO*no*atlon operative right for the transpor—-
tation of pass X5 and eXpross oeuween Bekersfield
+and Taft and in ermeciatc noints or Poanems, 01d River,
Testern Tater Works aad Tank Ferm

TALTES, 30¥YD (20D

Xitchen, 3oyd and Ingalls establlshed prior right
*o“ the transporvation of nasaenger and baggage between
»sficld and Taft and intermediate points by CeReCe
ig:l Local Passenger Tariflr No.l, effective An“il 29,
&7.

3y Decicion No.5373, dated iy 2, 1918, exd lssued
on hppl cation No.3697, oed, Zoyd and Lﬂ”&l&u asked Tor
authority from The 00mmi sion Geclaring thet public con~-
venience and necessity required the oporauion by taem of
an automobile stege line as a common c¢arrier of passen -




gers between Sakercfield and Tartt end Intermedilate
s0intz. The Commission in granting this application
Zeciercd spplicants successors %o the pertnershlp of
Xitchen, 3Soyd end Ingalls who operated over the line
betwoen Sakersfield ard Tart prior to May 1, 1817.

By Decision No.8939, dated Decemder 11, 1919,
end iscued on Application No.5088, Wood was euthorized
$0 sell and 3oyd, Ingalls and Kitchen to purchase the
eutomotive right of Wood, Boyd and Ingells between
Rakersfield and Taft and intermediate points, for the
trensportation of pacsengers and bageage.

3y Decision No..0218, dated laxrch 27, 1922, and
{ssued on spplication No.7505, Kitchen was euthorized
to sell to Boyd and Ingells the automotive operative
rigat of Kitehen, Boyd and Ingalls betweend Bakorsfield
and Taft and intermediate points for the transportation
of passengers and daggege. S

By Decision No.1l0593, dated June 16, 1922, and |
1esued on application Nos770Q0, Ingalls was autaorized
%o sell %o 3oyd and iattly the sutomotive operative
right for the transportation of yessengers and baggege
wetween Bakersfield and Teft and Iintermedlate points.

2y Decision No.l7734, dated Deceabder 10, 1926,
and issued on applisation No.l3346, Chris dattly was
authorized %o transfer his interest in auto pessenger
stage line bhetween Bakersfield and Taft o his szon,
Gottlied Lattly.

3y Decision No.19988, dated July 3, 1928, and
issued on ipplication No.l4835, latily was authorized
o0 sell his interest in the BSoyd-lattly Stage Compeny to
Soyde ,

3y Decision No.2032%, deated Octover 15, 1928,
on Application No.15069, Walter Doyd was granted & cer-
tificate of pudblic convenience and necessivy o trans=
port express matter botween Bakersfield and Taft and
intermediate points. The express right was granted
10t &s a ceparate and distinct operation dut in conjunction
with end as e pert of the automotive passenger stage ser—
vice conducted by Boyd detween Bakersiield and Taft and
intermediate points. The express was lilmited %o
such proporty 25 mey be transported on passenger stages.

B. V. BLIE

3y Decision No0.l9936, dated Juwne 26, 1928, and
issued on Applicaetion No.14822, ZE. V. Hale was authorized
to 4ransport by automodbile "nmewspapers, breed and bakery
products™ and no other property between "Sakersfield,,
Tupmen, Teft, Fellows and iaricopa.™

SOUTEERN PACIFIC WOTOR TRANSRORT COMPANY

3y Decizion No.21683, dated Qctoder 17, 1029, and
{ssued on Applicution No.l3407, Southern Pacific Joter
Trensyort Company was suthorized to transport by truek
oxpress of Railway Express Agency, Inc., detween
Sekersfield and leoricopa and between 3Sakersfield and
Tellows, serving the intermedicte points of Panamez, 0ld
(el igre




River, Vesteorn Water Co., Ford City and Talt or
other intvermedlate points at which Railway Express
dgeney, Inc., may lereafter establich offices for
express matter. ‘ ' ' )
Californie Trancit CO; hes an operat 1ug right for passen=
gers, bagzage and express bevween 2akersfield and Taft and
intermediate points. A comparison of the rights proposed to
oe purchased with this right shows thet s0 Tar as routing is
concerned, with the exception or e distance of about & mile
between Greenfield and Panama not followed by Californiz Transit
Co., the rights of the four operators pvrallel‘each other
betweeon 2aixorsficldé and Taf aad intormediste noinuu. Boyd
d the Xern éounty Transportation Corporation have been oper-
ating *the Californis Transit right bYetweern Greenfiecld and Tald
under a lease appyroved by thi, Cormission in its Deci,ion
.No.lszso,.as medifled by Declsion Noel9267. Tupman is not now
cexved by Califoranias Tfansit, znoxr ere Fellows and llaricopd.
The Last named points exe éerved’by Hale ﬁnd-sbutherﬁ Pacific
Xotoxr "ran,no~t companye Two of the selling cerriers (Eale
and Southern Pacific lMotor Treasport Compeny) transport -
proyerty onlye. The otaer two (Boyd and the Xern County: -
Transportetion Corporation) transport passengers, bagzage =ad

express, one (Kern Corporation), with = packace but no vehicle

limitetlon, and the other (Zoyd), with no package weight limi-

vetlion »uv & limit as to vehicle.

ifornia Transit Co. though Lt vroposes o0 consolidate
tae rights herein vroposed to bc transferred with ivs mein
‘system, doos not propocse, except Tor the concolidation, any
enlargemont of the rights as they were originelly granted, nor
Coes 1t propose O iicrease tae Tates now oz file in the nemes
of the solling applicants. The lowes: rate, it declares, Will
prevail. - |

w

it thus eppears that the grenting of the eyplications

-

involved herein will simply vost in one operator, already -
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euthorized to serve the gereral feld between Bakersfield and

Taft, the »ights of four (4) competliiors.

As justificafioﬁ for the merger end comselidation,
Celifornia Transit Co. points out that recent activities of
the U. Se Coverament in connection with the limitatlon of
the production of oil in the terxitory served by the applicants
herein, have so effected the territory that it Lls not possible
for all five operators Yo operate prolitably. The reverues,
combined, 1t is claimed, will, however, enable the surviving
carrier to fully and adequately serve the territory affected.

Unéer the circumstances, we are of the opinion that the
four epplications may ve ¢onsolidated for conslderation, and
we are of the further opinion'that it ic & mattor in which a
public acaring is not necessarye

Californle Transit Co. is lheredby placed upon notice that
"operative rights" do not constitute a class of propérty which
should veo cepitalized ox used as 2n element Of value in detore
mining reasonavle rates. <side rromltheir purely permissive
aspect, they extend to the holder a full or partial monopoly
of & class of business over a particular route. This monopoly
feature may bde changed or destroyed at any time dy the state
whick 15 not in any resvect linited fo the number of rights
which méy Ye given.

IT? IS IEREZY ORDERID, that applieonts, Southern
Pacific lotor Transyort Company, E. Vo Zale, Xern County
Transgportation Corporation and Wﬁltef Soyd m2y, on oxr before
April I, 1930, sell thelr operative rights and properties
deseribed in ipplications Nos.l6190; 16183;.16212 and 16213,
respectively, o tae Califorals Transiv Co., & corporation,
waich corporation 1s heredy authorized to acquire said oper=-
ative rigats and propertlies.
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IT IS USRETZY FURTEEZR ORDERED that saild suthority to sell
and purchese said operetive righats and properties is subject

0 the following conditions:

1= Celifornia Transit Coe shall charge the amount it
pays. for the aforesaid operative rights and properties
o Account No.l09, other deblit accounts, and shall
carry the emount in saild suspense account until the
éistrivution thereof to primary accounts 1s approved
by the Commissione Within foxrty days from The date
hereof Californie Transit Co. shzll Llle with the
Commission a detalled desceription of the Operative
rizhts end nroperties accquired under the authority
herein granted, 2 detelled stetement showing what 1t
paid Cfor the operative righkts and properties of each
of the vendors, the primery accounts to whlch 1t proposes
to charge or credit such cost, the amount %o eack
account, and the custoxzary and usuel data to support
each proposed debvit and credlt entxry.

2~ The consideratlion to be palid for the property
rerein authorized to be trensferred shall never be
usged bofore this Commission or any other rate fixing
body ac a nmeasure of value of zald propexty for rete
fixing, or eny purpose other +than thae transfer hereln
cuthorized. ‘ .

3= ALvplicants Heale, Boyd, Southern Paciflc lotor
Transport Compeny and Xern County Transportation
Corporation shell immediately wnite with applicent
Celiforniza Transit Co. in common supplement to the
tariffs on Lile with the Commission, &pplicants Boyd
and Kern County Transportation Corporation, Hale and
Southern Pucific ilotor Transpori Company on the one
nend withdrawing, and spplicant Callifornlas Transit
Co. On the other hand accepting and establishing such
texriffs and all cffective supplements thereto.

G- Applicants Hele, 3oyd, Southern Facific Motor
Treasport Compeny ané Kern County Transportation
Corporetiorn shall lmmedietely witandraw time schedules
filed in their memes with the Railroad Comxmicsion, and
cpplicant Colifornia Transit Co. sisll immediatoly file,
in duplicate, in 1ts own name, time schedules covering
sexvice heretofore gziven by app.icants Hale, Boyd,
Southern Paciflic Lotor Transport Company and Kerm County
Trensportation Coryoration, which time szcaedules shkell

be identicael with the time schedules now on file witha The
Railroad Commission in the names of appilcants Hale,
Boyd, Southera Pacific lbtor Transport:Company and

Korn County Transportation Corporation, or time schedules
satisfactory to the Ralliroad Commission.. =

D= The rizgats and orivileges herein authorized ,

0 be Transferrod ey not be sold, leased, transferred

20r essigned, nor zervice therounder discontinuved,

wnless the written consent of the Rallroad Commission

to. such sale, lease, transfer, assigament or dlscontinuance
has Lirst veen securede.

-




6= No wvechicle may be operated by appllicant , )

California Trancit Co. unlezs such vehicle is owned

by zeid applicaat or ls leased by it under a contract

or agreement on a basis satisfactory to the Railroad

commissione

P RERY FURTHEER OXD:ERED that the application of
Californie Traonsit Cce. for an order of the Commission authorizing
the consolidation of said riszats with themselves and the consoli~-
dation of seid consolidated right with the system of Celifornla
Transit Co. be and the same is heredy granted and

I7 IS FEREBY FURTHER ORDIRIED that a certificate of public
convenience and necessity foxr suckh comsolidation be and it is.

herevy granted to Californie Transit Co. with the uﬁders*&anding

that such consolldated right shall be concidered = right for the

transportation of pesseagers, baggage and express, subject to the

following provisions:

1=~ Tha?t the route o be followed by Californis
Trensit Co. between Bakersfield snd Taft shall de
via the main highway through Greenfleld, or the
main highway direct via Stine School House through
Paname. (not serving Greeafield), or wvla the Oak
Street extension %o Panama, thence via the main
highwey through 0ld River, Western Woter Co. and
Ford City;

Setween a poiat on the last above deserived
route near Wostern Vater Coe. and Tupman vie the
mein highway,;

Setween Talt snd llaricope via the main Lighway;
Setween Taflt and Fellows via the main highway.

2= That no passengers shall be transyorted to or

rom points between Tupman and the junction of the

Tupmen IHighway with the mein Bekersfield-Taft Highway,
Tupman included, nor beiweon Taft and Mericope, lMericopa
included; nor between Taft and Fellows, Fellows included.

3= That 1o express shall be transported to or from
»oints vbetween Tupman and the Junctlon of the Tupmen
higawey with the main Bakersrield=-Taft Highway,
Tupman included, excent newspapers, bread and bakery
products. _

4= That no express shall be transported to or from
points between Taft and Maricopa, Mericopa included,
o to or Ifrom points between Tarlt and Fellows, Fellows
included, except newspepers, bread and bakery products
ené the express of Rellway Express ASency.
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S= That &8 to expross that is herein authorized

to be transported, there ls no restriction as to the
welght of shipment oxr veiicle of trancportation.

6= That nothing herein contained shall be consirued
as affecting the restriction ac to vehicle of vrans~

vortation of express or weight of & single chipment

140 pounds), as now exists on the operation of
Celifornia Transit Co. between Saugus end Greenfield.

IT IS HERERY FURTHIR ORDERED that the lease of operatlng
right between Tel%t end Greenfield entered into by Walter Boyd
end Kern County Trancportation Corporation and Calirofnia
reansit Co. and approved by Californic Ruilroad Commission
Decision No.18280, &s modified by Decision No.18267, de and

whe seme is heredy torminated.

g;/ ated at Sen Frexmcisco,Califarnia, this é day of
Asa ‘

D
Py
*7!?&', 1950
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Commlissioners.




