(%)
Decision Nce. 22101

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
CALIFORNIL TATER SERVICE COMPANY, )
s corporatior, for order authorizing )
1ssue of bonds and stock and mort- )
gege of certain pudblic utility prop- )
erties, and, jointly with The Mexrys- )
ville Water Compeny and Raymond )
Beeny, for order euthorizing sale )
and purchase of certain pudblic )
utility securities axi properties. )

Applicetion No. 16226

McCutchen, Olney, Manmon & Greene,
by Jemes D. Adams and Henry D. Costigan,
. Tor applicants.

BY THE COMMISSION:

0P2PINION

Tn this proceeding the Railroad Commission 1s asked to
enter its order authorizing:- |

1. California Water Service Company to acquire the out-
standing stock of The Marysville Water Companys;

2. The Marysville Vater Company to sell and transfer 1ts
business, franchises and properties to California Tater Service Com-
pany and to discontinue its public utility odbligations upon transfer
of its business, Iranchises and properties;

3., Califomia Water Service Company to purchase the busi-
ness, franchises and properties of The Marysville Tater Company and
%o issue end sell §289,000.00 of its first mortgage tive percent bonds,
Series "A", due 1958, £96,400.00 of its six percent preferred stock
and $96;460.00 of its cormon stock, for the purpese of acquiring said

stock and dusiness, frenchises and properties of The MNerysville Tater

Company; and




4. California Weter Service Company to execute a supple-

mental trust indenture.

The application shows that California Water Service

Company is a corporation engaged in the business of a pudlic utility
rater compeny in numerous municipalities and other localities in ‘the
State of Celifornies. It appears that 1t desires to add to its chain
of vater plants through the acquisition of the water system supdlying
Marysville and adjacent territory and to that end has nade arrange-
ments to purchase the stock of The Marysville Vater Company and there-
after to cause the transfer to it of the business; franchises and
physical properties of The Marysville Watexr Company. '

| In meking their petition for authorlity to ca;ry thelr
proposal into effect, applicants have filed, as Exhivit A-2, & {inan-
cial statement of The Marysville Water Company showing that 1t has
outstanding $200,0C0.00 of common stock, divided 1nto‘2000 shares of
the par value of $100.00 each and no bonds or other liabilities,
except ourrent obligetions. Its assets and liabilities as of Novem-

‘ber 30, 1929, are reported as follows:-

ASSELS:
Fived capital . . .
Invesiments . . . .
Current assets: \
C&Sh e & & & & o o 8 o s 0@1,113.14
Accounts receivadble, net .5,824.90
Sund.ry - [ - * & L) - - & 213062
Materials and supplies 8,356.15 14,907.8)
Prepaid. &CCOHIL'CS ] - - [ - L] - » - * l 860‘69
' TOTAI. .A.SSETScptot.ooooo..Q-- 4.43 93 07 -

* @ .« & @» -:&‘»435,162035
.. 2. 000400

. - . L] L d - -
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LIABILITIES:
C@ital chk L -* . » L > L * o - L 3 L] [ ] L] L) L] L] 3200,000.00
Current liabillities:

COEtP&UUDﬁY&DlU 1y p o e 1250600

Lccounts payable 455.48
Accruals 3,993.50

Due Celifornie TVater Ser-

vice COMPANY o« « = « o 817.41
Consumers® deposits - - . . 56.00

Overdraft o o o o o o 0 o » 8097 7,44213
ROSOTVEB « « « o o = o o = s = o o o o 52,9085.59
Capitel SUTPIUS o o = o o o o o ¢ o o o 21,000.00
Surplus................ M

TOPAL LIABILITIES.s:ieccenncens $443,93073
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The record shows that recently the outstanding stock
of The Marysville Tater Company was acquired by Raymond Beeny, the

secretary and treasurer of Celifornia Tater Service Compeny. It

appears that Mr. Beeny purchased such stock and nov holds it on be-

half of Federal Tater Service Corporation and that 1t is plenned to
trensfer said stock to Californie Water Service Company at‘the price
paid for it by the present holder. To obtain the funds nacessary‘
to make the purchase, Califormia Tater Service Company &sks permis-
sion to issue an? sell $289,000.00 of its first morigage five pércent
bonds at 92; 396,400.00 of its preferred stock at 91; and $96,400.
of its common étock at 100.

At the time this matter came up for hearing on Feb-
ruery 5, 1930, applicents had not c&used any vaeluations of the prop-
erties of The Marysville Vater Company to de made in support or_the
request to issue securitlies in the amounts mentioned. The hearing
was contimued to emeble the applicants and the Commission's Engineer-
ing Depertment to make & study of the cost and/or value of the prop-
ertlies~to be transferred. California Water Service Compeny has re-
quested, that pending the completion of the engineers' study; the
Commission enter & preliminary order pemmitting the transfer of the
sroperties and the issue of some of the stock and bonds. This
request we believe may de granted. Tke oxder herein will permit
the transfer and esuthorize Californis Tater Service Company to
issue, at this time, $150,000.00 of bonds and $50;OO0.00 of common
stocke. An order authorizing the issue of additional securities
vill be entered érter the englineering studies have been completed
and this matter submitted for 2 finel determination of the totel




smount of stocks and bonds Californie Water Service Company should
be permitted to issue to acquire the aforesaid stock and properties.
Tre price which Californie Tater Service Conpany mey pay for the
stock and/or the properties of The Maxysville Water Company shall
be cherged to & suspense account and carried thereunder until such
time as the Commission has entered & fimal order in this matter and
deterzined how much of said price may be charged to Tixed capital

accounts.

Following the acqpisitionvor the properties, California

Tater Service Compeny proposes to execute a supplemenfal indenture
specifically subjecting the properties to the lien of 1¥s {ndenture
of Zpril 1, 1928, securing the payment of iis outstanding bonds.

L copy of the proposed imstrument is filed as Ixhibit "C™ and seems

to be in satisfactory form.
ORDER

Application having beer made to the Reilroad Commission,
as set forth im the preceding opinion, a public hearing having beex
held defore Examiﬁer Tapkhauser, and the Railroad Commission being
of +the opinion that Celifornla Viater Service Company should be
authorized at this time to acquire the stock and properties of The
Marysville Water Company, to execute & supplemental indenture and
to issue $150,000.00 of bonds and $50,000.00 of common stock; and
being further of the opinion that the issue of such stock and bonds
is reesonadly required for the purpose specified herein, which
purpose is not in whole or in part reasonably chargeable 1o oper-

ating expense or to income,




IT IS HEREEY ORDERED ac follows:
- 1. California Water Service Compeny may acquire on

or before June 30, 1930, the ogtstanding stock of The Marysville
Water Companye. . ‘ :

2. Thoe Marysville Tater Company may sell and transrér‘ 
on or before June 30, 1930, all of its business, frenchises and
properties to California Water Sexrvice Company, and California Water
Sexvice CQmpany may purchase such business, franchises and proper-
ties. A

3. The Marysville Water Company may discontinue its

pudblic utility obligations and services if, when and as the transfer

of i1%s properties to California Water Service Compeny becomes
effective. |

4o California Water Service Company mey issue and
sell, on or before June 30, 1930, not exceeding $150,000.00 of its
Tirst mortgage five percent bonds at not less than 92 percent of
'the Tace velue plus accrued interest, and $50,000.00 of 1its common
stock at not less thaxn yar, and mﬁy’use such bonds and stock, or
the proceeds to be received therefrom, to pay in part for the stock
and/or properties of The Marysville Water Company.

5. California Vater Sexvice Compeny may execute on
or before June 30, 193C, a supplemental indenture substantially in
the same form as that filed witk the application herein as Ex-~
hibit "Cr,

— 6. Californla Water Service Company shell charge the
price it may pay for the stock and/or business, franchises and
properties of The Marysville Vater Company to a suspense account‘
and shall carry the amount in such account until su¢h time as the

Commission has entered a final order in this matter and determined
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how much of said price mey be charged o fixed caplital accounts.

The authority herein granted is subject to the following

conditions:
(a). The authority herein grented to execute & supplemental
| {ndenture is for the purpese of this proceeding

only, and is granted insofsr as this Commission
has jurisdiction under the terms of the Public
Utilities Act, and is not intended as an approvel
of suck trust indenture as to such other legal
requirexents to which 1t nay be subjecte.

(b) Californie Water Service Company shall file with the
Commission within sixty days after the execution
of the deed, or deeds, conveying 10 it the prop-
erties herein suthorized %o be trahsferred, a
copy thereof, and at the seme time a statement
showing the exect date upon which 1t 100k posses-
sion of the properties of The Marysville Tater
Compeny and commenced to operate them, and a
veritied statement, as required by the Reilroad
Commi ssion 's General Order No. 24, which order,
{nsofer as spplicadble, is made a peart of this
order.

(¢) The Commission reserves the rigkt to meke such further

' order in thals proceeding &s it mey deem necessary,
with reference to the issue of additionel securi-
ties, the filing of Gemerel Order No. 24 reports,
the recording of the transaction on the books of

account of California Tater Service Company and




other matters.

authority herein granted will become effective five

days after Californie Water Service Company has paid

the fee prescribed by Section 57 of the Public Utilities
Lct, which fee is One Hundred and Fifty($150.00) Dol-

lars.
a——’

L ad
DATED at San Francisco, Californie, this __Jf day of

Februery, 1930.
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