
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application ot ) 
CALIFORNLl't7.1TER SERVICE COM?:JrY, ) 

a corpore. tiO~ tor o:rder au tho rizing ) 
issue-ot bonds and stock and mort- ) 
gage ot certain publiC utility prop- ) 
erties, and, jointly ~1th The Marys- ) 
ville Water Company and Raymond ) 
Beeny, tor order authorizing :sale ) 
and purchase ot certo.:i.n publi':' ) 
utility securities and properties. ) 

Application No. 16226 

McCutchen, Olney, Mannon & Greene~ 
by James D. Adams and Henry D. Costigan, 

tor applicants. 

BY THE COMMISSION: 

OPINION 

In this proceed1ns the Railroad Co:mmiss1on is asked to 

enter its order authoriz1ng:-

.1. California water Service Company to acquire the out

standing stock ot The Mar,rsv1lle "ater Company; 

2. 'n.e Marysville water Company- to sell and transfer its 

business, franchises and properties to California water Service Com

pany and to discontinue its public ut11it,r obligations upon trans~er 

ot its bUSiness, tranchises and properties; 

3. Califomia Water Service Company to purchase the busi-
.< 

ness, franchises and properties ot The Marysville Water Company and 

to 1ssue and sell *269,000.00 of its first mortgage five percent bonds, 

Series ~A~, due 1958, $96,400.00 ot its six pe~cent preferred stock 

and $96,400.00 or its common stock, tor the purpose ot acquir1ng said 

stock and business, franchises and properties or The Marysville ~ater 

Company; and 
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4. California water Service Company to exe~t& a supple

mental trust indenture. 

The application shows that Cal1tornia water Service 

Company is a corporation engaged in the business ot a public ut111~ 

water com~ in numerous munic1pal1ties and other localities in the 

State of California. It ap~ears that it desires to add to its cha1n 

ot water plants through the acquisition or the water system supplying 

Mar,y'svi11e and e.djacent terri tory and to that end has made arrange

ments to purchase the stock of The Mar,ysville water Company and there

atter to cause the transfer to it or the business, franchises and 

physical properties ot The Mar,Tsv1l1e Water CompattY. 

In making their petition tor author1t1 to carr,r their 

proposal into effect, applicants have filed, as Exhibit A-2, a finan

cial statement of The Marysville water Company sho":i1ng that it has 

outstanding $200,000.00 ot comon stock,. divided into 20()0 she:r:ea ot 

the par value of $lOO.OO each and no bOnds or other liabilities, 

except current obligations. Its assets and liabilities as ot Nov~

ber 30, 1929, are reported as tollows:-

ASSErs: 
F1::ed capi tar • • • • . • • • • • • • • • • • • • .$425,162.23 
In'resiments • • • • • • • • • • • • • • • • • •• 2,000.00 
Cu.n-ent assets: 

Cash • • • • • • • • • • • 
Accounts receivable, net 
S'Ull.dry • • • • • • • • • Materials and supplies 

.$1,113.14 
.5,224.90 

213.62 
8,356.15 

Pr~paid accounts • • • • • • • • • • TOTAL ASSETS .••••••••••••••• 

tIllBII.ITIES: 
Cap 1 til s took • • • • • • • • • • • • • • • • • 
Currentliab11it1es: 

Contract DayaUlo , , , " • 1,250.00 
4SS.4~ Acoounts payable 

~'\.o crueJ,.a _ • • • • - • _ • 3.g93.~O 

Due CaLifornla ~ater Ser-
vice Co~any • • • • • 

Consu=ers· deposits - • • • 

Overd.raft .• • • • • • • • • 
Ro:ser'V'oa • • • • • .. • • • • • • • • • 
Capi tal surplus • • • • • • • • • • • • 

817.41 
~6.00 

85g.73 

Sur~lus • • • • • • • • • • • • • • • • TOTAL LI~ILlTIES.~ •••••••••• 
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14,907.81 
1 860.69 

$443~93 o. 7;} • 

$200,000.00 

7,442.1.3-
52,985.5; 
2~,.OOO.OO 

162.503.01 
$443,930.'13 



The record shows that recently the outstanding stock 

or ~he Marysville water Compan7 was acquired by Raymond Beeny, the 

secretary and treasurer ot Calitorn1a ... rater Service Company. It 

appears that Mr. Beeny purc~ased such stock and no~ holds it on be

halt of Federal ~~ter Service Corporation and that 1t is planned to 

transfer said stock to California water Servioe Co~any at the price 

:paid tor it by the present ho,lder. To obtain the fund.s n~cessary 

to ~ake the purchase~ California ~ater Service Company asks per.m1s- . 

sion to issue and sell ~289~00C.00 ot its t1rst mortgage five percent 

'bondS at 92; $96,400.00 o~ its preferred stodt at 91; and $g6,400. 

ot its common stock at 100. 

At the time this matter c~~e up for hearing on Feb

ruary 5, 1930~ applicants had not caused any valuations of the prop

erties o~ The Marysville ~ater Company to be made in support o~ the 

request to issue securities in the amounts mentioned. The hearing 

~s continued to enable the a:pplicants and the Commission's Engineer

ing Department to :nakc e. study of the cost e:t1d/ or value or the prop-

ert1es:"'.to be transferred. California water Service Com~ has re-

que~ted, that pending the com:pletion ot the engineers' study, the 

COmmission enter a preltminar,r order pe~1tt1ng the transfer ot the 

propertie:J and t~1E' issu.e of some or tl:e sto ck and bonds. This 

request we believe may be granted. The ord.er here~.n v:111 perm1 t 

the transfer and authorize California TIater Service Comp~ to 

issue, at this ttme, $150~000.00 ot bonds and $50,000.00 of common 

stock. An order authorizing the issue of additional seeurities 

will be entered atter the engineering studies have been completed 

and this matter submi'tted for a final determ1na t10n of the tote.1 
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~ount of stocks and bonds California W~ter Service Company should 

be :perm!. tted to issue to acquire the aforesaid stock and properties. 

T~e price which California ~ater Service Company may pay for the 

stock and/or the properties of The Mar,ysville Water Company shall 

be charged to a suspense account and carried thereunder until suCh 

time as, the Commission has entered a final order in this matter and 

dete~ned how much of said price may be charged to fixed capital 

accounts. 
" 

Following the acquisition of the properties, California 

~eter Service Company proposes to execute a supplemental indenture 

specifically subjecting the properties to the lien of its 1n~enture 

or April 1, 1928, securing the payment of 1ts outstanding bonds. 

~ copy of t~e proposed instrument is tiled as Exhibit ~C~ and seems 

to be in sat1sfactory form. 

ORDER 

App11oation having been made to the Re. Uroad Comm1 ss1on, 

as set forth 1n the preoeding opinion, a public hearing having been 

held before Examiner Fankhauser, and the Railroad Comm1ssion be1ng 

of the op1n1on that Cal1fornia Water Serv1ce Company should be 

author1zed, at th1s time to acquire the stock and properties or The 

Marysville ~ater Company, to execute a supplemental indenture and 

to issue ~150,pOO.OO of bonds and $50,000.00 of common stock; and 

being further of the opinion that the 1 $Sue of such stock end bonds 

is reasonably re~u1red tor the purpose specified herein, which 

purpose is not 1n whole or in part reasonably chargeable to oper

ating expense or to inoome, 
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IT IS HEREBY ORDERED az fOllows: 

1. California Water Service Company may acquire on 

or be~ore June 30, 1930, the outstanding stock or The Mar,ysv111e 

'!Jater Comp8llY. 

2. Tho Marysv1l1e Water Company may sell and transfer 

on or before June 30, 1930, all or 1ts business, franchises and 

propert1es toCal1forn1a Water Serv1ce Company, and California Water: 

Service Company may purchelse such business, franchises and proper

t1es. 

3. The Mo.rysv111e Water Company may discontinue its 

public utility obligations an~ services it, when and as the transfer 

or its properties to California Water Service Company becomes 

ertect1vo. 

4. California Water Servioe Company.may issue and 

sell, on or betore June 30, 1930, not exceeding $150,000.00 ot its 

first mortgage rive percent bonds at not less than 92 percent ot 

the fa.oe value plus accrued interest, and $50,000.00 of its common 

stock at not Less than par, and may use such bonds and stock, or 

the proceeds to be reoeived therefro~, to pay in part tor the stock 

and/or properties or The Marysville Water Company. 

S. California Water Service Compell7 may exeoute on 

or before June 30, 1930, a supplemental indenture substantially in 

the same to~ as that filed With the application herein as Ex

hibit "Cw. 

6. California Water Servioe Company shall charge the 

price it may pay for the stock and/or business, tranchises and 

properties of The Mar.ysv11le ~ater Company toa suspense ~ccount 

and shall carry the e.moun~ in such account until suCh time as the 

Commission has entered a final order in this matter and determined 



how much of said price may be charged to fixed capital accounts. 

The authority herein granted is subject to the following 

condi ti ons : 

(a). The authority herein granted to execute a supplemental 

indenture is tor th.e purpose of this proceeding 

onlY~ and is granted insofar as this Comm.ission 

has jurisdiction under the terms of the Public 

Utilities Act, aDd is not intended as an approval 

of such trust indenture as to such other legal 

re~uire~ents to which it may be subject. 

(b) California Water Service Company shall file With the 

Commission within sixty days atter the execution 

~of the deed, or deeds, conveying to it the prop

erties herein authorized to be transferred, a 

copy thereot, and at the s~e time a statement 

showing the exact date upon whic~ it took posses-
., '. 

sion of the properties of The Marysville Water 

Company and commenced to operate them, and a 

veritied statement, as required by the Railroad 

Commission '5 General Order No. 24~ whi~ order, 

insofar as applicable, is made a part of this 

order. 

(c) The Commission reserves the right to make such further 

order in th1s proceeding as it may deem necessar,y, 

with reference to the issue of additional securi

ties, the filing of General Order No. 24 reports, 

the recording of the transaction on the books or 
account of California Water Service Company aDd 
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other matters. 

(d) The authority herein granted Will become effective f1ve 

days after California Water Service Company has paid 

the fee prescribed by Sect1o~ 57 of the Public Utilities 

~ct, Which fee is One Hundred and F1fty{$150.00) Dol-

lars. 

DATED at San Francisco, California, this _,,-'f:IL-_....;day of 

February, 1930. 

~ " ~~~" 
-~ Is"() ''''"0 

• ,.'"' .. 'o,.r.... ~,~ .... ,-.. .. ,'_ .•• '" ..... ~.'\. " 

;",.:.::.::')1'·0 cc:'.~~:::ss:o~ ~ 
~~. \! ,": \:'. C..\i ·"'':'';~'.I\ ,. 

I. 
C:mmiS:Sioners • 
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