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Decision No. 22137 

BE?OBE THE RAILROAD C O~SSION OF THE STATE OF CAI.IFOIU'rIA.. 

In the Matter of the Application ot: 
S'ONI.AND R'CRAL TEI.EP.E:ONE COMPANY, 

a co~orat10n, tor permission to 
issu.e stock. 

BY 1'E!E C OmassION: 

OPINION 

) 
~ App11ea t10n No. ~628l.. 
) 

In this pro:ceeding the Railroad Commission is asked to 

enter its order author1z1~g Sunl~d Rural Telephone Company to issue 

and sel.~ at not less than :~ar. 145 shares or its C'ODmlon capital 

stock ot the aggregate par value 01' $14,600.00 tor the purpose ot 
remburs1ng its treasury and ti:c.anc1ng the cos.t ot adcUt1ons., better

ments and 1Jnprovemen.ts to its telepholte system. 

The application sllows tha.t Sunland Rural Telephone, 

COl:lPany owns and operates a local telephone system in a.nd about the 

communities ot sunJ.,end and ~.!,anga and. also toll lines trom Ttljunga 

to a pOint in the C'1ty 01' Glendale where connection is maintained 

with the toll Unes. ot: The ~c1t1c Telephone and Telegraph Company. 

The revenues and. expenses trom the operat10n 01' its. business have 

been reported to the COmmission as tollows:-

. • : : I§M : 
:~ __ ~_I_~~~~~ ______________ ~:~~1~9~27~~:~~1~9~2S~~~:~1~1~M~~~n~th~a : 
Opera.ting revenues. • • • •• :~25 ,.283. 7~ :$29 ,.500.66 :$ZI,.M3,.a'l: 
Operating expense •• -: • •• : lSt766..S1 : 19,480.57 : 20,364.52: 

Net ope:re.t1ng revenue ••••• :~ 9,.517.25 :$10,.026,.03 :~o.g~.35: 
Ta.xes·. • • • • • • • • • • • 
Operating income •••••• 
Mlsee1leneous 1ncome •••• 

Gross income • • • • • • • 
DEDUCT: 

Interest • • • • • • • 
Other •• • • • • • • 

Total •••• A •••• 

Balance ••••••••• 
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: 1,9'79.04: 1,804.20: 1,593.10: 
:~ 7,.$$80.21 :$ 8 ,.221.m5 :~t 9.325.25: 
: 36..35 : 87.61. : : 



The company ha$ outstaDd1ng $35,400.00 of stock and no 

liabilities, a$ide from curre~t items. Its assets and liabilities, 

us of Novc::::.ber 30, 1929) are x'e,orted in the application as follows;-

ASSETS 

Plan t and equipm.ent • • • • • • • • • • • • • • • • • $63,224.31 
Cas.b. • • • ., • • • • .- • • • • • • • • • • • • • • •• 768.09 
Accounts receivable • • • • • • • • • • • • • • • • • 820.47 
Other debit accounts • • • • • • • • • • • • • • • • 745.00 

Total assets ••••••••••••••• ~651557.87 

LI!..EILITIES 

Capi tal .stock • • • • • • • • • • • • • • • • • • • • 
Ac counts pay8. ble • • • • • • • • • • • • • • • • • • 
.A.CCI"Uals • • • • • • • • • • • • • • • • • • • • • • 
Prepaid 1 te:o.s • • • • • • • • • • • • • • • • • • • • 
Advances by subscribers • • • • • • • • • • • • • • • 
Reserve tor de~reciation • • • • • • • • • • • • • • ... 
S~lus • • • • • • • • • • • • • • • • .• • • • •• 

Total liabilities ••••••••• 

$35,400.00 
225.00 
47l.20 
280.13' 
490.80' 

12,217.74 
16,473.00 
~65,557.87 

Applicant alleges that it has used its surplus e~ings 

i~ acquiring or constructing additions and betterments to its 

properties. In this connection it has furnished the COmmission 

with a statement shOwing in some detail e~end1tures tor these 

purposes ~r $1~,500.00, segregated as follows;-

SWitchboard eqUipment •••••••••••• 
Station equipment •••••••••••••• 
} .. ddi t10ns to plant • • • • • • • • • • • • • • 
Toll line additions ••••••••••••• 

Total ••••••••••••• 

{'4) 0'7" 94 • ~~, I • 

4,928.02 
7,114.98 

479.06 
i!4,60o..bo 

In addition, the company reports that further.1mprove

:ents and additions are necessar,r. To pay tor such improvements 

and 'to :::e1mburse 1 ts treasury applicant asks permission to 1ssue 

at ~ar $14~600.00 per value or its common capital stock. the 

issue of the additional stock a~~ears to be reasonable. 
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ORDER 

Sunland Rural Telephone Company hav1ng applied to the 

Railroad COmmission tor permission to issue stock, and the Commis

sion being of the opinion that th1s is not e matter in which a 

public hear1ng is necessary, and that the issue ot stock, as re

quested, is reasonably required tor the purposes specified herein, 

which purposes are not, in whole or in part, reasonably chargeable 

to operating expe~se or to income, 

IT IS HEREBY ORDERED that Sunland Rural Tel~hone 

Co~pany be, and it hereby is, ~uthor1zed to issue and sell at not 

less than par, on or before December 31, 1930, $14,600.00 ot 1ts 

common capital stock and to use the proceeds to re~burse its treas

ury because or surplus earnings used in making additions and bet

terments to its plant and to tinance the cost ot future capital 

improvements. 

The authority herein gran':ed is subject to the to11ow-

ing conditions;-

1. ~pplicant shall keep such record.of the issue ot the 

stock herein authorized and of the disposition of the proceeds, 

~s Will enable it to tile, on or before the 25th day ot each month, 

a verified. report, as req.u1red. by the Rs.11roacl Commission t $ General 

Order No. 24~ which order, insofar as a~plicable, is made a part 

ot this order. 

2. the authority herein granted Will become etfective upon 

the date hereot. 
/;:::;-

DAtED at San FranCiSCO, California, this It: day ot 
Februa.ry, 19~O. 


