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Decision No. 
~) <) 1 ~)"; 
1.-' I., \. I ... 

BEFORE T:s:E R.UI.Roa COMnaSSION' OF TEE STATE OF c..tUFORNll 

mlJ':E D~ND CO~..u."Y, a corpora t1on, 
Compla1Dant, 

VS. 

} 
) 
) 
} 
) 

SO C'J:EERN PAC IFIC COMl?.aY, So corpora. t1 OIl, } 
De:ren~t. ) 

In the Mattor or the Investigation. on ) 
the Commiss10n·s ~ mot1on ~to the ) 
la.w1:'ulness ot 'the rates on ;pluter :trom. } 
pas.ter City, ::!1dlsnd, Los .A.Dgeles and l 
Long Beach to var10us pOints :1.n Ce.l.1- } 
torn1a. ) 

Case No. 24:13. 

case No. 2670. 

In the Matter or the ~p11eatlon ot LOS ) 
~GEI.ES J'UNC~ION RAllWAY CO~"Y, PAC- ) 
IFIC ELECTRIC RAIL"V.A.Y CO~.urrt &N nIE- } 
GO &. ,AR:ZONA lUILWAY COMPANY and SO"CTE- } 
~1 PACIFIC COMP.;.NY, :t:or authority to 1 
8st~'b11sh non-1ntermediate rate on ple.s-) Al'p11cation. No.l5840. 
tar ane. produe;ts, straight or mixed car-) 
lo~ds, :!'rOm Plaster City, Cal 11'ornia, to} 
LOS ~eles and other destinations 1n ) 
southern Ce.l1torn.1a. ) 

o. T. Help11ng, P. H. C~bell and. A. R. sutton., 
tor the Blue Diamond Company, oompla1ne.:o.t. 

James E. Lyons am A. Burton Mason, tor sou.-the.rn 
Pac1tic COml'e.ny, defendant. 

A. s. Halsted and E. E. Bennett, tor Union ?acit1e 
Railroad Compe.ny .. 

FrOJJk Karr, C. w. Cornell and W. G. Knoche, tor 
Pac1fic Electric Ra1lway Company. 

~. w. Ce.mp, Berne Levy' aDi Pln. tt Kent. tor The 
Atch1son, 'ropeka and santa Fe Ra11wo.y CotQeJlY. 

J~es E. Lyons, tor Southern Pnc1t1c Co~any and 
fer tDe app11~ts 1n ~p11cat1on 15840. 

I.. N. Bradsb:lw, to': The Western Pacif1c Ra1lroad 
CompallY, 5aeramen to Northern Ra11w~ 8Il~ T1de-
wa.ter southern Ra1lway in. Case 2670. 

R. G. Dilworth. and F. P. Dorse7, for San D1ego & 
Arizona Re11w~ comp~. 
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Sanborn, Roehl. &. Smith, James .A.. Kellar end 
N. E. Xeller, tor P~c1t1c Portland Ceme~t 
Company, 1llt.ervener. 

E. ~. Mocat'!:l:'ey and Martin. Uldall, tor the 
standard Gypsum ColnPa)Jy, intervener. 

W. D. LindsaY', E. H. Carm.1cllae"l and F. W. Tur
cotte, tor the Un! ted s~te:; Gy:pSUlll Company. 

OPINION 
-----~--

The-se three proceedings, 1nvolv1llg the ra:tes o'n. pla.&

ter o.:xl plaster products, herea:tter~~oolleet1vely reterr6.d to u 

plaster, :rro:n the so.uthe.rn Cal1torn1:. mills to various pOints 1n 

C~litorn1a. were by st.11'ulat1on heard upon. eo common. :record and 

will be disposed ot in one decision.. 

me oomplalnw .p. vase ZU3 as amended alleges tba.t the 

fi'om I.o~ .;.:nge.le$ to ;points in California extending from the Im
perial Valley to the Ca11!oI'n1e. ... C~eSon. state l1ne, were, aro-, 

and tor tho t'uture will. 1>e w::tj"U!;t o.nd UllrQa:::onabJ.e 1ll. viola-t.ioD. 

of section l2> ot the Public Utilities. Act, and :prejudicial to 

compla1nent and pre:rerent1al or comple.1nant~ s com:pet.1tor a.t 

?14ster City. 1n violation or Seotion ~9 ot the ~et. Reparation 

on J;last shi;pments is sought. 

The Commission. on its own motion 1n..s.titu.tec1 COose 2570 

t:or the :purpose or d.e.term1n1D~ whet-he.r the rat.es on. :plaster trom 

:..:1dle.nd, ple.s.ter City, Los ,;.ngeles and Long Beach to san Franc. is CO • 

Stockton, Ss.cramento, U&,rysvl11.e, san .Jo~e., ~eed. Be.kerst101d, 

santa Barbara, Los ..u:.goles. San Diego, san Bernc.rd1no, E'e,rstow t 

El Ce:lt:eo and intermedia.te :points, includi:og the 'branch l.ino 



points, s:re un.!ust, Ullreasonable, unduly d.1scr:1.m~nato·ry,. preju

d.1 e1c.l. , preterent1a.l or otherwise unlaw1"Ul. 

~p11eation 15840, filed j"o:!Jltly ~. the Southern Pa.c-

1f1c COm)?any-, San Diogo &. ~1z-0J.lel. Railway, Pao11"1c :Electric Rai1-

wQ.y and Los .t..:ageles J'u:c:ct1011 Re.i1way, requests authority i.lJlder 

the provisions or Seot1on 24 o~ the Public Uti11ties Act to •• -

ta.,)!.1:h a non-1ntermed1c.~o :m.teot 9i cents on :plaster trom 

?laster City, on the ~ D1egp & ~i=o~ Ba11w~y. to Los ~e •• 

Twe.e.dy, Ly.:lwood, co~ton, Elt'tmsn, Dolores, Watson, ~hexxard aDd 

CO;s:pur on the Sou.thern ::?:lo1f1e COIDl'c.:cy, Los A.llgeles on tJle Los. 

~ele'::: J'unction Ec.i1wc.y, and. Vl1ngtoot on t.he :?:::,.c11'1c Electric 

~ :pUbliC hee.rine was held in Case 2413 on. :ta.y 3,. 1928. 

before E;om'l ner GeaI"Y', atld 3. !urther hee.r1ng 1n this case and. 1n 

~se 26'70 and ~:pl1oat1on 15~o. on August 6· and 9, 1929, at. wh1oh. 

t 1:ne the three proceedings "Rare subm:1. tted upon. br1e:t"s. 

There arc tour plaster mj,lls sitUa.ted 1n the sou.thern 

part 01' the state, at Los AIlgeles on the southern. Pac11'1c, Long 

:Beach. OIl the ?ac1r1c Elect:-1e Railway, Plaster City on the San 

D1e5¢' e. ..;.r1zona Railway. and Midland. on the ~tehis011, To:peka and 

santa Fe R~llway. p~ster City is 18 miles west .or Xl Centro 

and 23& miles nom Los ;.ngeles; ~c.l:lJld is 305 miles east 0": Los 

~es. These ~~ts ~ve all been ostabli~ed since 1922. pr1-

:::o:u:11y to supply the sou.tllern co.luorxne.. me.rltets. 'rhere ere al.ao 

m.1lls at ,;.,relen. Nevada, on the I.e s AJ:l,geles ~ Salt !.ake. :RailrOad.. 

Gerlach, Nevada. OIl the Wes.tern Pac11'i0 Re,ilroad, cu:x..i Ludwig, Ne

vo.~, on the Kevade. Copper Eel t Bailroad. 

The erud.e. gypsum, nom which :ple.ste.r is xns,nu:Caet-ured. .. 

is obtained 'by the Los .:..ngeles and Lone Beach mills trom .Arden, 

Nentd::., ano' san M.:.rCOs Island, Mexico, respee'tively'. The Pl.a.s:

'tel" City e.Dd Mid.la.:od p~ts are situated near the source 01' the 
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crude supply, e.l.though the one a.t Pl:tSter Cit7 minte.1rul an 1:a.

dust:r1::1 railroad approxilr4tely 26 miles in length to transport 

the gypsum t.rom the depos1ts to the mill. 

The industries located. at these four :points are. not. 

concerned so much witll the volume o-r the t:t-e1gll.t :mote to the 

eonst m1ng ;points as they are· with 'the relationship or the rates 

between the mills. The ul.t1.m:l.te sell1llg price ot a. low ~de 

coI:lXnOd1ty such as plaster is largely dotermined b.7 transporta

tion. costs 1n :reaching the marke't and.. thus 'the m1ll wh1ch h8.s 

the most favorable :Creight rates is usuall:r ill a :p<)S1t1oXt to 

control the =rkets. The trade compet1 tiOD. 1n the Loa ~.a 

area is particularly ke.en o.l¥1 to obtain this 'bus1ness there has. 

~el1 tt tendenC7 on. tho part of some ot the mUls dl.lr1ng the pas't 

tew years to cut the wholesale and retail. prices or plastar. 

UntU the Souther:c. Calitornia mills were eons'trUoted, 

:plaster w&s supp11ed the Cul.itornie. markets from pOinte 1n Ne

vada. and. Utah. and to eo large exten't the rate ad.1u.stm8n:~ from. 

the Nevada. mills has directly 1ntlueneed the. n:tes now in ettect. 

:!'rOm t:b.e southem Cal1:torn1a. mills to praet1call7 all cle;st1na

tioll$ in the st~te. The first rat.es trom Ne.vada. :were pa..bl.1sl:t8d 

in l.9lZ and. c.pp~1ed trom ~undhOUS8 on the V1rg1n1e. &. TrUck .. 

Railroad. That Une 1n connection. w1. th the SOtlthe:rn Pactt1c: 

Company esta'bl.ished. 0. ~te of $3.00 per ton to san F:ranc1s00. 

This rate was orig1n:.l1:r exteIt.de~ south through 1~e san J"oe.qu1n 

Valley- to Fresno am later to Bakersfield, to meet t:be ccmpet1-

tion ot e. $3.00 Jter ton r:l.te trom. .A:1JJbo:r, Cs.J.1tornia, on tlle: 

Atchison, Topeka. e.nd Sente. ~e Ra11w~ to SaIl FrancisoO and th(, 

1n.termed1a.te ;points. ~ AJriboy- mill is not now in operation. 

south or Ba.kerdield the rate we.s e;.ral1ed out to $4..00 ;per ton 

at I.e s ,AXlgeles.. the roes .Angele s rate be ing depressed, it, is. 

ela1med, to emble uaundhou.se to CQmpete with shippers at Arden. 



Ne'V:ldll, who were able to reach the Los. Angeles market at et rate 

or ~2.00 per ton. Xhe Moundhouse plant was subsequen't.ly moved 

to Gerlach. Nevada, when the gypsum. suppll" a.t the termer po1llt 

became exbust~. and the ca.:t"r'iers e.ecerded. to Ge:l:'lach the same 

basis or ~tes as !ormerly" in "trect trom Mcundllous:e. .About the 

time the Gerle.eh. plant was estttb11shed e. new mill was opened a.t 

:"udw1g. Nevada. and the ~r1ers 1n ord.er to allow this sh1pper 

to re~ch the pr~ markets 1n California establiShed the same 

rates as in aU-ect !:rOm G~l:1:ch. The rates originally est:e.b.-

11.:hed trom Gerlach and :r.udw1g have remained unchanged except 

"£'or the general war-t iDle increase s and reduct iOns.. 
" 

In 1924 the Pacitic Portland Cement CoIll.PGllY e.sta'b,11ah-
• '. "t,'" 

ed its :n:I.ll at Flaster City. ~t the.'t t1m.e the tos .Angel" &. 

salt I.o.ke R:.1lrOa..d =1nta1neo. a rate ot' 1~ cent:s !rOm ~e:ll. 'to 

Los A:cgeles, tor a distance of 321 miles. y1eld1X1g a ton. mile 

revenue o:t' S.41 m1lls. Us1.Dg the .Arden to Los .;tngeles I1tte as 

e. guide, the san Diego & .Arizona EailViay ard tlla SOlX:thern ?ac

U1e company established tl-Om Plaster C1 ty to Los Allgo:le$8. rata 

01' II cents, whieh produ.ces a :per ton. ::n11e re:':eJl.ue ot' g..3Z m1"lls. 

~eY' also' c.stabllshed to Mo.r~ve e. rate ot 19 cents, the aame aB 

tht.t ill e~eet !rom J:rIibOy, and to :Fresno and Sa.n F:r:e.nc1aeo· the,. 

pu'b11she6. rat.es 01' 20 ~d 25 oents re.s!?eet1vely •. whioh wen- ·'the 

:r:ettes eOllQ.~n.tly in ettect to those- poin.ts !'rOm J.rden, Nevada:. 

These. tttcs are now 1n etteot. 

When ',be M:1.d.l~nd pla.nt was eons'trUeted ~ha .l.tchl.sont 

Topelce. and Sex::ta Fe Railway' pleeed this ;po1nt on a rete equal1t.]: 

with Plc.:s:ter CitY' to the Los .a.geles area, the San J'oo.Q;u1.~ Val

ley and the San Francisco Eay dis.trict. Sl1ehtl~ lower rate·s 

than those in ct1"ect 1'roIl Ple.s."ter City were. l'tlbl1shed to UC>.1aTe 

and a ~ew other poin.ts. 

The :present rates !'rOm Los JJl~les to Se.n !'r8no1sco.. 



the san ~oaquin. Ve.lley am Coast Division. pOints '«ere ss:'tab11sh

ed to enable Los ~les to meet the oompetition ot pl&ster 

movin€: !'rOm Gerlach. To. points east or Colton the rates were 

or1g1nc.lly published, end are now :maintained, without- e:rt3' el';pa

rent. recogn1t.ion. or the compet1 t10n ot' the looea.l mUa reach1ng 

. th1 s terri to%'7. 

The Long Eeach rates are the same as those trom Loa . 

.z.ngeles to the Imperial Ve.Uey e.m to t:be San Fx'encisco B=I.Y dis

trict e.nd north thereot. To the territory COtl:.~e:ucus. to Lo& An

g.eles e.D1 to some pOints in the San J'oaq,u1n Ve.lley and on the 

coast Division or' the sou.them Pac11'1c Comp~ they are sl1ghtlJ' 

higher than the Lo:s .A.ngeles rate. 

It is apparent :!"rom this record tha.t with the' exc-&p-

tion or the rates from Los ,lngeles: a.nd Long Beach tOo po1nta eaa't 

or colton the :present ra.tes on. pl.e.ster !'rom the mills here at 

issue reflect little or no 'attempt on the p~ or the ~1ers 

to g1 ve a grea.t deal ot cOIl.sj.deration to the length'· or tlle hau.ls. 

The ~~or thougb.t m:s the adj.usment trom other m1.lls., result1llg 

in a ~te ~rtrueture which on the whole 1~ S'I,l.CnorW. when compar

ed with ra.tes on pl.e.ster and ce::nent e::tab11clled 'b:7' the Inters~t. 

commerce Col:lXlliss1on and this Commission in Nel>h1 Plaster &. M1".e;. 

co. va. D.&: R.G.W.R.R. 1 6Y I.~.C. 159; Western Ceme.nt Rate8-', 4S -
I.C.C. ZOl, 59' I.e.C. 644; Gro.n<l Ra.x1d~ P1Q.Zter Co. vs. D1nc~ 
Genere.l, s.z I.C .. e. 237; and. Geo. A. Lonp; et s'1. V's. southern. Pas-"-
it:te, 1 C.R.C. ll4. The rates are also lower than rates es.t.a;;:--llshed by the lnters.t:.te commerce Co!:lDl1ss.10n. on t~111zer tr.o~ 
~oints in Ne.ve.cl:l to vo....rious 1'Oints in this territory in C~lvad§;. 

Fertilizer co;;rpe.I;U vs. Sou.thern Pacific, 73 I.C.C. 495., 9-l I.e.C. 
228. Fertilizer is ra.t.ecl ClaSs. E 1!l the western Cle.ss1f1oat1

o:c:. 

while :plaster takes Cle.ss C. 

This record is not cOllv1nci:og 'tl:lat the rates under • 
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renew 'Were in: the pas.t or are now 'Olljust. and unreasonable ~ in 

violation ot Sect1.o11. l3 or the Public Utilities ':"ct. 

The only mater1al ev1d.ence in this record: relat1l:l.g to 

the issue ot undue preterenca and ~rejud1ce under Section 19· o~ 
the .Act is directed to tne raJA ti ve adju.stI:lent from Los Ange-les 

on. the Olle l:ls.nd. ~d ~m ?l:lster City Oll the other, tho Los Jll

geles m1ll allegiDg the.t 1t is unduly Jlrejud1ced and Plaster 

. City unduli p:re:terred. The evidence shows howe'Ver that 1n the 

tett1to17 north 0-: Mojave end Sante Es.:rbara. the canpet1tio11 which 

Los Angeles meets comes: !rom. the New.de. mills and does not coma 

~om Plaster City. therefore as to this terr1tor,r !.os A.llg$les. 1a 

not :p%ejud1ced b;y the :rates tl"om pls..ster City. The Blue: D1e.mond 

adm1 ts 1 t is not prejud.1ced by the adjustment- in southern Ce.l1-

tornia.. where t 'because or close ~rox1:m1 ty to l>o1:lts or coIl.SU1'llP

t1on, it n.ow l:l::.s ~ower re;.tes -:han ple.ster City. ~is narrows 

the issue or undue pre terence and. ;prejud1c:e: to a consideration .... , .. ".". 
or the re.tes in southern Ce.l1torn1a t:I:Om Los Angeles. and Pl.u't8Z' 

City' to ;po111t.S es.st ot: Colton. 

'nl,e rates trom tos Angeles t.o pOints east ot colton 

g;t:ade out rrom. 11 cents at Beaumon.t to 25 ceD:ts at Calexico tor 

dis.tances or so miles e.rd 22.'1 miles reSl'ect1vely. From Plaster 

City to this 'territory the ratec are mater~ly lower 1.\7 :reason 

or the San Diego &. Arizona Bail1rQ aId sou:thern. Pacific ColD.'Pall1' 

:pub11sb.ine: .. a~ ra'te or II Ce:l.ts to los ,A,ngeles and hold1:og this 

rate' a.s. ~1mum at' the 1ntermedia.te :poin.ts. In d.o1ng this, how

e.ver the ee.rr1ers have accorded to PlAs.ter City a more. :ravora-

ole m,e ~Q.Ju~~~n~ tb.e.n trom Los ~es. For example, nom 

Los ..A.ll.gOJ.e.z to Garnett. J.06 m.1les. they ma1nta.1n So ra.te or lSi 

cents •. while from Plas.ter City to the same :po1D.t, 130 mUe's,a 

rate of II cents is :pil.b~.1ahed.. S'3mUs.'t' 1neq,ue.ll'tle.S. or the seJI8 
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m,ture exist some or which we commented upon In the Matter or 
the Sttspension oot Rates on Plas.ter, etc., 32. C.:.=t.'C. 445. '!here 

is no lust1t1c~tion on this record tor the Southern Pacific 

.maintaining :t.ro:c. Los ~les to :points east or Colton. a ditt~ 

ent level or rates than now exist in the oppos1te d1reet!on :.tl'Om. 

?lc.s.ter City.; 

AP,Ues.t1on No. 1584.0 ot tlle Southern"Pac1tic COmJ?ani' 

and its short line connect'1ons seeks autho:r1ty to ce.nee1 thtf ;pre,s

ent rate o."! II cents on :plaster t:rom Plaster City to Los Angelea 

o.nd the e;dj::.cent terr1tory, and 'to" :publish in lieu tllexaot" a ra" 

of 9?t cents non-intermediate in app11cation' and 'thus depart. trom 

the prov1s1ons or the Sta.te Const1tution ane. Section 24 'or 'the ' 

Pub11c Ut1lit1es Act. It is olaimed tha:t this' reduced rate"1s 

essElllt1e.l t'o bring e:bout an 1n~se 1n the tonrage of plils:te:r' 
" , 

::oanute.c.tured by the ::?e.cific PortlaDd Cement Company at Pl.a.titer 

C1ty ~ 1s to meet the co~t1t1on ot :plaster manutactured'at 

LOIlg Beaoh 'by the Standard GypSUIIl COInl?a:ay" trom gyps'WI'l'imported 

by ves~ls trom se.n Ma,rcos Isl.e.'!ld., Mexico, the:plaster manuttc

't'ured at :toe .:..nge1es boy the :s~'Ue D:t::unond Co:D.l1e:c.y trom m sum 

secured ett ..;.rden, Nevad:t.. Md the :plaster sent into tbe LoS:. An

gele& territory by theUn1ted States Gypsum Com:pa.ny :trom its 

plants' at w.'dlend,' C~11rorn1a, aDd Arden, Nevada".· 

The mileage'8' and the present ~11tre1sllt rates OIL 

:p1e.:s~er to los ageles !"ran t12 e ~t1ne ;plants are' a.s follows: 

'Long Beach, 
pla.s.ter C1 ty, 
X1dl.:.nd, 
A:r'CI.en, Nevade., 

21.6 mile$, ~ centa~ 
2:.36. m1le.-s, II cents. 
310~es; 11 cents~ 
321 miles, l.3-fl cents. 

T::o.e ml~ a.t Plaster City was eOX1.S,tructed at a. tot.al .. . . 
cost ot app::roxue,tely $~,SOO,ooo.o~. Since ~2S the 'bus1nea's 

done 1n the Los AIlgtUes. area ha.s atead1l.y decreased., unt11 XlOW 
. 

the volu:ne ~\.s but 6.2-~ ot that 1n 1925. Although bullding per-

mits 1n !os A,:.gele.s decl1neci 2~ trom 1926. to, 1.928, tho .~ta;-
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tioD. or gypSUllt !'rem San Uercos Island increased :!'rom 42,191 tona 

in l.926 to 62,688 tons 1n 1928, an 1ncnase o~ over 48%. The. 

record :hows tha.t until the year 192.7 the PlAster City' p1an~ en

joyed. t.b.e business o! a wall-board com:prmy at Los A.ngeles, amount.-

1ng to between 15,000' and 20,000 tons per year. ~s c'U.atomer 

reorganiZed 1ts pls.n.t !acilit.ies e.nd arransed tor eo special. srad• 

o'! ho"t placter b:r automobile trucks. trom tl'8 tong, Beach plant., aDd 

this ~ter1al., because or its peculiar char.;tcteristica, C3.ll no 

lone;er be turn1shod by 'the Plaster City m.antt!'aet~r under ts:r::J.T vol.-

't:me or tre:ight rate. 

The Los .a.ge1es mill tor the yee:rs.1925, 192.'7 and 1928 

incree:sed its 'business over tlle:t done in. 1925 by 39~ .. 4~ 6llc! 13~, 

and a:tU"1butes this in part to an increasf) 1n. export. sh1p:ment.s. 

but the reoo:rd indicates tb.e.t the plaster exported trom. Southern 

Cel11"<rn1.e. is negl1g1ble. 

Xhe, !:I:'e1Sht rete on e;:TP5'iJIfJ. t:t:om ,A;t"den, Nevada., to LOS', 

A;D.geles is 9-z cents, end !rom Sell Me',l:'cos Island, Mex1cc>" to Lox:.g 

Beach the eos,'t, 1s S:i- cents. made up ot the boa.t am the u:nlOQ.d1ng 

clltsrges plus Q; ollarge or 4 cents 1"or the pla.ster trom Long Beach 
, .... '" 

to Los A.ngelu- ~e ple.n.ts e.t Los A.tlSales c.nd Long Beach ele.1m, , 
tllat &t least 2~ or the we1sh t or 'tm gypsum. is lost ~ e:alc1na-, . 

t10n while passing through the proee:ss. ot mo..n~aeture. It 1 s 

thus 3p:parent 'that the transportation co.st to the .. · plants to 

reach Los .A,;ageles exceed.:,. the pro;posed plaster rate ot 97. cents 

tJ:om. ::?le.s .. ter Cit.y to :Los .:..ngeles. 

The interested :pe.rties in endeavo:r1:og 'to sustain. the-ir 

contention tha.t the 9ft-cent, non-interme,d.1ete rate shoul~ be plac

ed in e:r:rect. ret'er to mtes on cement trom 1Jl'terior m11~s to the 

San ::ranc15cO Bay region, e.uthor1zed b.y this Commission. to a:p:ply 

non-intermediate 1n applieat ion. There. are no cement mills . 1It 

san Francisco. and the rates !rom the' interior mills 'Were e..utho=-
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1:£ed to· mee~ the com:pet it10n ot other mills which by reason o~ 

the1;r geogre.ph1e~ 10cat1o:c. or because of actual or :poten.tial 
, 

wator competition were accorded low rates into the San tr~c1seo 

d.1str1et. Eut here we are· cont'ronted with a d.~erent s:1tua.t ion. 

for neither the :c:.1lls at tong Eeach, Los Angeles, Mid.land nor lU:

cIen o:re n:ow able to reach the !.os ~eles market at a low:er 'b:ans

~ortat1on cost than Plaster City. To euthor1ze these nOninter.me

dia.te rate s would :.In ettect extend an und.ue :pre~~en:oe to PlAs'ter 

City c.Id create 'Wldue lJrejud.1ce to the other m.:11ls. 

~cl:. Toe.S said about the me.n~a.etu.r1ne costa and the 

t"1ne.nc1a.l oondi tioD.. or the S::.n :D1eso &. ..l.rizOIlll ~W'~_ but th1s 

Commission cannot est~b11sh rates sole17 tor the purpose ot remOT-

1.lle the·se disabilities. Each industry is entitled to the bene-

t'!. ts !':tcw l.Dg !'rem 1 'ts seleeted loca t1o:c:., ancl when. rates by which 

the a-.dr-ntages er d1sadvun~es arc neutralized resul~j :tn und.us 

l'retere:c.ce the:v are in viole.tioD. ot the State Const1 tut1.011 and 

the Public Util1ties Act. 

We are of the op1nion on this record. tllat the proposed. 

non-intermed1a:te :-e.tes would result in unlawtul prejuliice and 

preterence. The e:p'1'11cation will be denieCL. 

After con.sid.ere.t10n a: all the t:::cts ot record. Wt;a.....ua -...., 
ot the o,1n1on aDd !1nd.: 

l.. Tbe:t the J(:=esent ~tes trom Los A.US~1e&, Long 
B~ch. ?las:ter City aI).d Uidland to the :po1nt.s 
here a.t issue were not e:od. are not unjus.t. and. 
UXll:'easOIJ.;S.ble. 

2. XJ:Iat the present rates frOm Loe Angeles to Ball
n1ng. Celexico and the 1:o.terme~1lI.te po1llts are 
Ullduly prejud1ci!U. to Los -'llgeles and ux:.duly" 
pre:!erent1e.l to ?lAster City to the extent thej 
exceed the ra.tes concurrently in el"tect !rom 
P~$ter City to ~os ~les. . " ' '" 

3. 'nat ..u.pp11oe..t1ott 15~O sl:lOul.d.· 'be a=en1ed .. 

04.. T"tlat ~s to all other matters the :prQ<':Ged.1Ilgs 
snould be dismissed.. 

. .. 
10. 

',. 

• • . . 
\ 

" 



• 
ORDER -------

~ese proceedings having been d.uly heard and subm1'ttod, 

:rull investigation ot the me. ttors c.nd th1ng$ 1nvo~ved ha.~1ng beOl1 

had, aDd. bo.s1l:le. this order on the findings or tact contained in 

the preceding op1n1o~t 
IT IS ~ CKOZR:E:D tlle.t.~ deren~t. Scu.theX'll ?c.c1tic 

CO!tI:pnIty be e.:o.d. it is hereby- ordered to cease and des1s't w1th1n 

thirty (~O) days a.;:Cter the e!tect1ve da.te or this order e.nd. there

a:C'ter to a.bstain from applying, demand.i:c.g or collecting rates on. 

plas.ter OJ:,d. its J?rod.ucts !rom los ..;.ngeles to Et\nn1ng, calexico 

and the intermec1i=:.te p01nt s which shall exceed.. the ra.tes concur

rently 1n eftect rrom ~~ster City to Los ~es. 

rl' IS E::mEBY ]'OR'lEEH OBDERED tl:l.at de!endant. Southern 

?:l.c1:f1c company be c.nd it i: hereby ordered to estc.b~1sh. on Or 

before tllirty (~O) d.~ys atter the e:t:!"ective date or th1s order 

on not less than ~1ve (5) days' notice to the CommissiOn. and. the 
" t;·,· 

:public am theree..~r to minta-in 'tar the tr..ul.sporta.t1on ot'p,la.s-

ter e.ne. its ;products 1"l'Om Los .:..nsel.es to B:J,nn1ng. Co.lex1eo aXIl 

the 1n.termed,1ate po1nts re.tes wh10h shall not be 1n excess of 

tho$t} concurrently in ette.et nom Plaster City to Los .A.ngeles. 

IT IS EEECmY lfOl{TSER ORDERED tha. t in all other re ~oe~a 

the l'roeeed1Dg.s b,e aD1 tlley are hereby dism1ssed. 

~ted. c.t s:m francisco, Cal1!orn1e., th1s _...::;6.;...£/ __ day- . 

or X? 5~, 1930. 

ll. 


