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Decision No. ~~ 2 2 i 3 • 

BEFORE: '1".2.i:: :sJ...ImOm CO~SS ION OF THE ST.A.TE OF CAI.!:FOP.NIA 

In the Matter ot the ~~plicatio~ or ) 
HOLLYWOOD STOB!~GZ COMPANY ) 

tor the approval ot e trust deed in ) 
'f:e.vor ot e.Z.To-berman Company. ) 

Z'! m CO:w.aSS:ON: 

App11ca~1on ~o. 16315 

In the above entitled. matter the Railroad Commission 

is asked to mnke an order a~proxing the execution by HOllywood Storage 

Company ot a deed ot trust to socure the pay,ment ot a demand note 

payable to C.E.Toberman Company. 

Inrormation on tile With the Commission shows that 

Rollywood Storage Comp~ is a corporation organized on or about 

July 8, 1915, and engased, ~ong other thine$~ in the public storage 

othousehold goods in Hollywood. Although organized in 1~15~ the 

company did ::lot come under the j'Ol"isd.iction ot the Railroad Com:l1ss1o:c. 

until 1927, its t1rst schedule of rates being issued July 27, 1927. 

~t present it appears that the public utility operQt10ns constitute 

but a minor pert or the company's total business • 
. , 

The app11cetion show$ that as or December 3l, 1929, 

th?, ¢o~pany had outstanding $346,000.00 of first mortgage six aDd one 

halt :percent :senal bonds., due 1931 to 1944, and So $285,475.09 demand. 

note, se~ed by a deed of trust~ in favor of C. E. Toberman Company, 

the owner ot substantially allot its outstanding sto~. In con­

~ectio~ With this outstanding indebtedness, it seems that during 1925 

t'b.l~ company constructed the building it now 0 ccup1ez e. t a. eo st ot 
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about $700;000.00, t1nanoing suoh co~t throush the issue of $400~000 

ot bonds, now reduced. '.to $345,000.00, and the i~sue of a demand note, 

secured by a second deed of trust, to C. E. 'l'obeX'Dl.8n Compan:r, tor 

the 'be.lanoe. 

Subsequently, When the com~any'$ operations, in part~ 
.. 

had been brought under the su~erv1$ion ot the Commission. 1t reduced 

the amOimt due the C.E.Toberman Company, and. on Deoember 31, 1928 

executed a demand note and deed.of trust in the amount of $329~053.76. 

The emount since has been reduoed. to $2aS~475.09. 

The company did not obta.in an order o't the Commi =-10:0. 

authorizing 1t toer.e~te the deod ot·trust on Deoember 31, 1928. 

It clearly appears, however, that its failure to do so was through 

inad.vertenee and with no intent to .. evade the p:rovis1ons or the 

Public Utilities Aot. When the matter was called to itz attention 

it caused the present a~p11eat1on to be tiled. 

The request is made tor approval or the deed ot: trust 

noT.' o'O.tstand,1ng. We do not believe that we can grant such ap:proval. 

In our ol'in1on the deed of trust now ou tsta:c.d1ne; is void and it does 
, I 

not seem to us that entel'1=g an order at this tim.e approv1l:lg the 

transaction Will make valid the void 1nstr~ent. TAe order herein 

Will authorize the oompe.n:r to execute a new deed of trust to secure 

the payment 0 -: the note. 

Hollywood Storege Com.pn:tIY having applied to the Ra1l­

road Commission tor approval ot a deed of trust and the Commis~ion . 
being ot the opinion that this is not a matter in which a ~ubl1c 

llear11lg is necessar.r, and. that an order should be entered as indi­

cated herei:::L, 
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n IS :s:E:BEBI ORDERED' that Hollywood Storage Company be, 
. , 

end. it hereby is, authorized to execute a. deed ot trust 3ubsttmtially 

in the s~e torm as that tiled With the ,Co~ss1on in this proceeding 

to secure the payment ot 1 ts dO::lalld note ot $329,053-.76 dated Decetl.­

cor 31, 1926, and on which note there was due on December 31~ 1929 

the S~ or $285,475.09, provided. that the authorit1 herein gr~ted . , 

to exe~te a deed of trust is tor the ~urpose of this proceeding 

only, and is gro.:a.ted only insotar as this Commission has, jurisdiction . . 

under the terms ot the Public Ut~11ties Act, ani is not intended as 

an approval or said dead or trust as to sueh other legal requirements 

to WhiCh it may be subject. 

, D..\TE:a: at Sen Fro.nc1seo, California, this 

or March, 1930. 

Commissio:lers. 


