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Decision No. PN AR
DEFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of +the Application of

FOLIYWOOD STORAGE COMPANY
Tor the epproval of & trust deed in Applica cion Noe. 16315
favor of C.E.Tobermen Company.

TY TEZ COMMISSION:

OPINTON

In the ebove entitled metter the Reilroed Commission
ic acked to moke an order spproxing the execution by Hollywood Storage
Company of a deed of trust to secure the payment of a demand note
payabtle to C.E.Toberman Company.

Information on file with the Commission shows that
Zollymood Storage Compery is & corpération orgenized on or about |
July 8, 1915, and engaged, among other things, in the pudblic storage
o2 household goods in Eollywood.  Although orgenized in 1915, the '
company did not come under the jurisdiction of the Railroad Commission
util 1927, i14s Tirst schedule of rates being issued July 27, 1927.

A% present it appears thet +the public utility operations comstitute
»ut é minor pert of the company's totel dbusiness.

The application shows that as of December 3L, 1929,
the. compeny had outstanding $346,000.00 of first mortgage 8ixX and Qone
nalf percent. serial bonds, due 1931 to 1944, and & $285,475.09 demand
note, secured by & deed of trust, im faver of C. E.‘Tqberman Compeny,
yhe owmer of substantially all of its outsyending stodts In com-
néction with +his outstanding indedtedness, it seems that during 192%5

the company comstructed the building it now occuples at & cost of
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adout $700;OO0.00, financing such cost through the issue of $400,000
of donds, rmow reduced o $346,000.00, and the issue of a domend note,
secured by & second deed of trust, to C. E. Tobermen Compeany, for
the balance.

| Subsequentlyﬂ vhen the company's operations, in part,
nad been brought under the supervision of the Commission, it reduced
the amownt due the C.E.Tobermen Company, and on Decembder 3L, 1928
executed o demand note and deed .of trust in the emownt of $329,053.76.
The amount since has been reduced to $285,475.09. |

The company 4id not odbftain an order of the Commission

authorizing it %o execute the deed of 'trust on December 31, 1928.
It'cleariy appears, however, that its railure,té‘do 50 was through
inadvertence and with no intent % .evede the provisions of the
Public Utilities fet.  Then the matier was called to itc attention
it caused tThe present application to be riled.

The request is made for approval of the deed of ﬁrust ‘
nOW oOw standiﬁg. We do not bglieve that we con grant such approval.
In our opiﬁion the deed of trust now outstanding is 7q;d and it does
20t seex to us that entering an order st this time approving the
transaction will meke velid the void instrument. Tue order herein
4will suthorize the company %o execute a new deed of trust to secure

- the payment ol the note.

Hollywood Storege Company having applied to the Rail-

road Commission for approvel of a deed of trust and the Commission

%cing of the opinion thet this is not a matter in which o pudblic
hearing is necessary, and that an order should be entered as indi-

cated herelx,




IT IS HEXEBY ORDERED thet Eollywood Storage Compeny be,

end it heredy is, authorized to éx_ecute a deed of trust substantislly
in the same form as that filed with the Com'mission In this proceeding
o secure the payment of its demend note of £329 ,053.,'76 dated Decem~-
ber 31, 1928, ané ox which note there was due on December 31, 1929
the swm of $285,475.09, provided thet the authority herein grented

to execute a deed of ‘tmst is for the purpose of this proceeding | .
only, end is grented oaly insofer &s this Commission has jurisdictiom
under the terms of the Public Utdlities Lct, and is not intended as
an gpprovael Of said deed of trust as 10 such other legal requirements
to whaich it may bde subject. |

. DATEZ at Sen Francisco, Caliro;nia, this ZZ )(aay
of March, 1930. |

Commissioners.




