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~EFO?J: THE RA.lt.~OAD COw.ass ION OF TEE STATE OF C:..LIFOR~"'Ll 

In ~he Ma~ter o~ the Application of ) 
!..A. COSTA ~'iA:.l:E.r::; COMl?ANY, } 

a co~or.at1o~, tor a cert1t1cate of ) 
public convenience and necess1t7 to ) 
o~erate a ~ub1iC utility water system J 
in ~Traot 10570 Rancho V~ibu La ) 
Costa, ~s Angeles County, California. ) 

In. the Y;,o.tter of the A~plic$.t10n of } 

Application No. 16143 

LA COST .. 1. 7l1~ COMP1.NY, ; ) 
a corporation, for en order authoriz- ) ~ppl1cation No. l6144 
1:g it to issue and sell 500 shares ) 
of its ca~ital stock. ) 

B:ugh Gordon, tor epp11cant. 

BY ~BE CON~fiSSION: 

OPINION 

".'t.'·;' , 

" , 

In Lpp11cation No. 16143, as amended by the petition 

filed on J'anuary 7, J.930, La. Coste. Water Company asks the COmmise.1on' 

to make its order granting applicant a certificate of public conven­

ience ~~ necessity and authorizing epplicant to exercise the rights 

and priV1leges granted to it under the frenchise tiled as Exhibit ~~, 

end to engage as a public utilit7 in the sale and distribution ot 

water to cons~ers within the area described in its articles or incor­

poration (Exhibit ~A~, Application No. 16144). 

In Application No. l6l44, La Costa ~ater Company 

asks per.c1ssion to issue aDd sell tor cash at par five hundred shares 

($50,000.00 par value) of its common stock and use the proceeds to 

acquire a water distributing syst~ costing $3S,6Sl.7S, two parcels 

or lan~ at a cost ot $4,300.00, and to p«r organization expenses and 
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prov1de itselr with work1ng capitel. 

La Cost~ ~ater'Company is a corporation organized and 

existing under and by virtue ot the laws ot the State of California. 

!t has an authorized stock issue of e2507 000.OO divided into 2,500 

shares ot a par value ot ~lOO.OO each. It ha~ been organized tor the 

purpo~e, among others, to distribute, sell, lease and othorwise d1s­

~ose or water to custo~ers and consumers within the tract ot land 

described in its ~ticles ot incorporation to which reference will 

be ~ade herearter. 

!t appears that the Earo1d G. Ferguson Corporation acquired 

approximately 600 aeres or land trom tho Marblehead Land Company~ A 

portion or this tract has been subdivided and designated as Tract 10570, 

as per map thereot recorded in the Recor~er's Otfice or Los Angeles 

Co~t.1, ~p book l61, pages 36 to 42 inclusive. On this tract the 

Earo1d G. Ferguson Corporation has constructed and 1nstalled a syst~ 

tor the di:tribution or water to consumers at a cost otabout $33,691.73. 

Applicant .has entered into a contract tor the purchase of the water 

syst~ at cost and two parcels ot real :estate upon which the reservoir 

and :pum:p un1 t or said ~1s tr1 but ion ot: 7r.l ter in said Tract No. 10570 

are located. A:p:plicant has agreed. to :pay $4,300.00 1"or the reallestate. 

~o acqu1re the water distri~utio:l system and real estate, a:p:p11cant 

e.sks permiSSion to 1s~e at ;par $36,191.73 or comon stock. . In e.dd1- . 

t10n it seeks permission to issue and sell at :p~ additional stock in 

the ~ount ot $ll,606.27 ~d use, according to the tcst1mOny, about 

$10,000.00 of the proceeds to extend the water systen and to use the 

remainder tor working capital to pay organization expenses. 

F=om ~ibit ~2~ tiled in t~ese proceedings, it ap~ears 

teat the ~blehead land CO~pany agrees to create a water co:pant·to 

tu.-nish daaest1c water tor all the area 1nvolve~ in the sale to the 

Earold G. Ferguson Co~orat1on, such water to be ot good quali t'1 and 

a continuous sup~ly or such water is to be prov1~ed 1~ sutficient 
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quantity to serve a~ persons who ~ live or roside On said tract ot 

land and to include ~ple water tor tire protection. The do~est1e 

water to be de11ver~d is to be delivered at the bound~ of the pro­

perty purchased by the Harol~ c. Ferguso~ Corporation, such wat~r to 

be su~~lied in uninterrupted service except tor any cause beyond the 

control or the If..arblehead Lal'ld Co:n.,allY. It turther appears from. 

Exhibit w2w that the vendor reserves and excepts trom the provisions 

of the contrect all water and water rights on, under or eppurte~t 

to the pro~erty described in the contract, aDi reserves and excepts 

to itself the right and privilege of developing and exploring 1~ 

certain areas of the Los Flores Cenyon end Carbon Canyon. Such devel­

o:p::le~t end exploration are to be. consistent with tbe develo:pment lOt 

the property and the orderly appearance thereof. The plan tor perma-

nent 1:nprove:cents i~ connection With any wells will be subject to tho 

app~oval or the purchaser. 

~nder date of Februery 28th, tbere was tiled with the CO~$­

sion a copy ot a contract between ~~bleheaa Land Com:p~, a Delaware 

Cor:pomtion, EI:ld Earold C. lerguso:J. Corpox'a tion, a Cali forn1e. corpora­

tion. Under the te~ of this contract, tAe W~blehead Land Com~e~ 

agrees, ~end1ng the creation ~nd o::,ganization ot a water company, that 

1 twill turn1sh to the E:arolC1 G. Ferguson Corporation, or a water 

co:pany organized by it, a continuous sup~ly or domestic water o~ su~­

ficient quantity to serve ade~uately all persons who may live or reside 

on the tract of land to whio~ rete~ence has been made, ~d that it Will 

eel!tver to the boundaries ot said tract ot le.:o.d. in good and sutt1c1ent 

pipes suc~ water in such quantities in un1nterrupte~ serVice, exc~t 

as suoh service ~y be interru~ted by causes beyond the control ot 
the Mar'blehesd Land Company, or to::' the rea.son that the Y.erblehead . 
~ Co~~ itself cannot obtain the ~uter from sources Which it now 

O'l:ns. T":J,e !:!e.rold G. Ferguson Cor:pomt1on agrees to paY' during the 

:next ti're years after the date ot this contract, five cents per cubie 
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toot tor all the water furnished to it or its water company under the 

contract. The price So t which such water shall be turnished atter 

the rive years is to be agreed u~o~ by the ~art1es at least siT. month& 

be~o~e tho e=p1rat1on or tho five year period. 

07{DER 

La Costa ~ator Com~any having made ap~11cat1ons, as entitled 

above, a public hearing having been held before ~m1ner Fankhauser and 

the a.pplications htlving been submitted, and the Comm,1ss ion ~1ng o'! the 

opinion that the ~oney,. property or labor to be procured or paid tor b7 

the issue of the $50,OOO~00 ot stock by the La Co~ta Water Company, is 

reasonably required b~ it, and that the expenditures heretn authorized 

are not in whole or in part reasonably chargeable to o~erat1ng e~enses 

or ~o income, and that these ep~11cations should be granted, as here~ 

~rovided, therefore, 

T'f.."'T4': RJ~ILP.O.AD COw.asSION OF TRE STATE OF CAI.IroENIA :a:E:REBY 

DECLARES that' public convenience and necessity require, and Will re­

quire, the I.e. Coste. Water Comps.llY' to construct, maintain aXld operate 

a water system tor the purpose of supplYing water to consumers resid­

ing v.1thin the area described in the company's Articles of Incorpora­

tion(Exhibi t "A'ff, Application No'. 16144.) 

TEE RAIlROAD COMrlaISSION OF TE:E: STATE OF C.AI.I:E'O:aNIA. KERZEY 

FU?TZ!R DEC!JL~ that public convenience and necessity require, and 

will require, La Coste. Water Company to exercise the rights ,and privi­

leges granted to it under Ordinance No. l76l,New Ser1ez(EXhib1t ~~ 

in Application No. l6l4S,) or the Board of Supervisors or Los Angeles 
," 

County, provided that applicant file With the 'Commission With1n thirty 

days fran the date 0: this order a resolution duly passed and a:pp~oved 

by its Boa=~ of Directors, to the eftectthat said a~:p11~t, its 

successors 0= ass1gns Will never cla~ tor said rights and p=1v11eges 

a value 1~ excess of the actual cost of securing same. 
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IT !S· H.:EBEBY ORDEEtZO that I.e. Co~ta. Water ComJ;>eJlj" ~, and 
. " 

it is hereby, authorized to issue and sell at ~ar on or before Octo-

ber 1, 1930, $50,000.00 par value ot its common ca~1tal stock aDd Use 

~33,891.73 to pay 'tor the water system described in Application No. 

16144; to use $4,300.00 to acquire the real propert7 described 1n 

EXhibit ~c~ in Application No. 16144; to use approXimately $10,000. 

of the proceeds to extend and enlarge the aforesaid water system; 

and to use the remainder tor working capital and to ~aj" organization 
the expenses ot ' 

expenses, i~clud1ns/these pro~eed1ngs before this Co~ss1on ani the 

acquisition ot the tranchise trom the Board ot Supervisors ot Los 

Angeles Coun~, to Which reference ~s been made. 

Iit IS ,m:BEF.C FU~ ORDERED that the au thor 1 tj" herein 

granted Will become effective When applicant has tiled With the Com­

~ss1on the aforesaid resolution;', aDd that La Costa Water Com~y 

shall keep such record ot the issue, sale and d&Jlivery ot the sto ek 

herein authorized and ot the disposition ot the proceeds as will enable 

it to tile on or betore the 25th dar ot e~ch month a verified report, 

as required by the Railroad Commission'S Ge:c.eral Order No.· 24) Which 

o=der insofar as a~pli¢able~ is made e part 01' this order. 
", 

DA.TED at San Fre.nc1sco, Ca11 torn1e., this U~da'1 0-: 
March, 1930. 

C ommi0 s 10Ilers. . . .'." 


