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Decision No.

BEFORE TEE RAIIROAD COMMISSION OF TEE STATE OF CLLIFORNIA

In the Matter of the Application of )

LA COSTA WATER COMPANY, )
a corporation, for a certificate of )
pudlic convenlence and necessity to )
operate a public utility water cystem |
in "Tract 10570 Rancho Malidbu La )
Costa, "Los hngeles County,Californie. )

Application No. 16143

In the Matter of the Application of )
L& COST4A WATER COMPANY, ;)
8 corporation, for em order suthoriz- )  Applicetion No. 16144
izg 1t t0 issue and sell 500 shares )
of its cepital stock. )

Dugh Gordon, for applicent.

ZY TZE COMMISSION:

QPINION

In Lpplication No. 16143, as amended by tﬁe petition
2iled on Januery 7, 1930, La Coste Vater Company asks the Commissioﬁll
to meke its order granting applicant a certificate of public conven~

ience and necessity and authorizing epplicant to exercise the rights

and privileges granted to it under the freachise filed as Exhibit "EB",

end %o engege as a public utility in the sale and distridution of v
water $0 consumers within the ares described in its articles of iﬁcor-
poration (Exkibit "AT, Application No. 16144).

in'Application No. 16144, la Coste Tater Comparny
asks permission to issue and sell for cash at par five hundred shares
($50,000.00 par veluwe) of its common stock and use the proceedS‘ﬁo
acquire & water distribuxing system costing $33,891.73, two pexrcals
of land at a cost of 34,300.00, end to pay ofg&nization expenses and

iy




provide itself with working capitel.

La Costa Water Company is a corporation organized and
existing under end by virtue of the laws of the State of Celifornia.
Tt has on authorized stock issue of £250,000.00 divided into 2,500
shares of a par velue of $100.00 each. It has been orgenized for the
purpose, among others, to distridute, cell, lcase and othorwise dis-

pose of water to customers and consumers withizn the tract‘or land

deserived in its articles of incorporation to which reference will

b¢ nade hereafter.

It appears that the Harold G. Fergusoxn Corpération acquired
_approxﬂ@ately 600 acres of land from thoe Marblehead Lend Company, 4
portio#nor‘this tract has been subdivided and desigreted as Tract 10570,
as per map thereof reco;ded in the Recorder's Office of Los Angeles
County, map book 161, peges 36 to 42 Inclusive. On this tract the
HEerold G. Ferguson Corporation has constructed and installed & systen
for the distridution of water to consumers at a cost of about $33,891.73.
Applicant has entered into a'contract Tor the purchase of the water
system at cost anéd two parcels of real iestate upon which the reservoir
end pump unit of said Gistridution of water in seld Tract No. 10570
are located. Applicant has egreed to pay $4,30Q,OO for the real?estate.
To acquire the water distr;bution cysten end real estate, applicanf
esks permission to issue at par $38,191.73 of common stock. ' In addi--
tion 1t seeks permission to issue and sell at par additionel stock in |
thae amount of 511,808.27 and use, according to the testimony, about
$10,000.00 of the proceeds %o extend the water system end o0 use the
remainder for working capitel to pay organizetion expenses.

Fron Exhibit ™2™ filecd 12 these proceedings, it appears
taat the Merbdblehead Lan& Company agrees to creéte a water company to
furnizh domestic water for 2ll the area involved in the sale to the
Harold G. Ferguson Corporation, such water to be of good cualitly and

& continuous supply of such water is to be provided in sufficient
, .




guentity to serve all persons who mey live or roside on said tract of
land and td include ample water for fire protection. The domestic
water to be delivered is to be delivered at the boundary of the »ro-
pexrty purchased by the Harold G. Fergusoxn Corporatién, such water to
be supplied in uninterrupted service oxcept for eny cause beyond the
control of the larblehead Land Company; I% further eppears from
Ixhibit 2" that the vendor reserves and excepts from the provisions
of %he contract all water and water rights on, under or gppyurtenant

o the property deseribved in the contract, and reserves and excepts

te itself the Tight and privilege of developing'and exploring iz
certain areas of the Los Flores Canyon eand Carbdbon Canyom. Suck devel-
opment end exploration are to be consistent with the development.or
the property and the orderly eppearance thereof. The plan for perma-
nent improvemernts in coxnection with any wells will be subject to thc
epprovel of the purchaser.

Tnder date of Februaiy 28th, tﬁére was filed with the Commis-
sior & copy of a contract between lMarblehead Land Company, & Delaware
Corporation, and Harold G. Ferguson Corporation, a California corpora-
tion. TUnder the terms of this coniract, %the Merbdlehead Land Compeny
agrees, pending the creation and organization of & water com@any, that
it will furnish vo the'Harold G. Terguson Corporation, or a water
company orgaxized by 4it, a continuous supply of domestic water of suf;
ficient quentity to serve adeguetely all persons who may live or reside

on the tract of land to which reference has been made, and that iv will

deliver to the boundaries of said tract of land irn good and sﬁfticienx

pipes such water in such quantities in uninterrupted service, except
as such service may be interrupted dy causes beyond the control of
+he Marblehead Land Company, or for the reason that the Marblehead
Lond Compeny 1tsel? cannot obtain the watér from sources which 1t now
ovns. The Harold G. Ferguson Corporation agrees o pay during the
next five years after the ;ate of this contract, Tive cents per cubie
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foot for all the water furnished %o it or its water cémpény'under the
contract. The price at which suck water shall be furnished after
the five years is to be agreed upon by the parties at lcast £ix monthe
Yefore tho expiration of the five year period.

OQORDER

Le Costa Viater Compeny having mede applicetions, as entitled
adove, a public lhearing heving been keld before Zxeminer Fankheuser and
the applications having been submitted, and the Commission being of the
opinion that the money, property or labor to bde procured or paid Tor by
the issue of the $50,000.00 of stock by the La Costa Water Company, is
reasonadly required dy it, and that the expenditures horein eauthorized
are 1ot in whole or in part reasonably chergeable to operating expenses
or to income, and that these appllications should Dde granfed, as herein
yrovided, therefore,

THE RAILROAD COMMISSION OF TEXE STATE OF CALIFORNIA EEREEY
DECLARES that-publid convenience and necessity require, and will re-
quire, the La Coste Water Company to construct, meintein and operate
a water system for the purpose of supplying water to consumers resid-
ing within the ares described in the company's Articles of Incorpora-
tion(Exhibit "i", Application No. 16144.)

TEE RAIIROAD COMMISSION OF TEX STATE OF CALIFORNTA EERZEY
FURTHER DECLARTS that public comvenience and necessity’require, end
will requiré, La Coste Tater Company to exexrcise the rishts;gnd privi-
leges grented to it under Ordinence No. 1761,New Series(Exhidbit "B"
in Application No. 16143,) of the Boerd of Supervisors o Los Aﬁéeies

County, provided that appiicant file with the Commission within thirty

days from the date of this order & resolution duly passed and épp:oved

by ifs Board of Directors, To the effect that said applicant, its
successors or assigns will never claim for sald rights and privileges

& velue iz excess of the actual Ezit of securing same.




IT IS HEREBY ORDERED that La Costa Water Company de, and
it is heredy, euthorized to iscue end sell at poar on Or before Octo-
ber L, 1930, $50,000.00 per velue of 1ts cotmon capitel stock and use
$33,891.75 to pay'for the water system described im Applicetion No.
161443 to use $4,300.00 to acquire the real property'déscribed in
Bxhi¥it "CT in Application No. 161443 %o use epproximetely $10,000.
of <he pro&eeds to extend and enlarge The aforesaid water syétan;
and to use the remainder foxr working capital and to pay orsenizatio

the expenses of '
expenses, including/these proceedings before this Commissior amd the
acquisition of the franchise from the Board of Supervisors of Los
Angeles County, %o which reference has been made.
IT IS EEREBY FURTEER ORDEZRED that the authority herein
granted will become effective when applicemt has filed with the Com-

mission the aforesaid resolution; emd that La Costa Weter Company

chall keep such record of the issue, sale and delivery of the stock

kerein authorized end of the disposition of the proceeds as will enable
it to Tile on or before the 25th day of each month a verified report,
as required by the Railroad Commission's Gereral Order No. 24, whichk
order insofer as applicadle, is made & part of this order.
' #
DATED at San Fremcisco, Californie, this L2 day of
March, 1930.




