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Decision Noe Sao il .

ZEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Ia the Natter of the Application of
V.2. Miles to sell to Sen Joaquin
and Bastexn Rallroad Company and of
San Joaguin and Bastern Railroad
Company %0 purchase all the right,
title and Iinterest of said W.R. Miles
in and %0 an antomobdile passenger,
express and freight lLine operxsting
uwnder the name of W.R. Miles Stage
Lizes between Fresno, Auberry, Toll
Eouse, Buntington Lake and Floreace
lake, and intermediate points.

BY¥ THE CQMMISSION:

Application
Xoe 16355

T RNt e el el et el el el Nl

CPINION and ORDER

WRe M{les has petitioned the Roilroad Commission for
an oxder approving the sale and tramsfer by him to San Joaquin
axnd Eastern Railroad Coxpany, & corporation, of operating rights
Tox an auntomotive service for the transportation of passengers and
property between Fresno and Florence Lake and intermediate points
and Sen Joaquin and Eastera Railroed Company, & corporatlon, has
petitioned for authority to purchase and acquire said opera"cing
rigkts and t0 hereafter operate thereunder, the sale and transfer

to be iz accordance witk an agreement, & cOpy Of which, marked

Exaibit A", is attached to the application herein and made a
part horéof..

The consideration %o be pald for the property herein
proposed t0 be transferred is given as $35000. 0L this sum
$30000, is declared to be the value of equipment and other property
and $5000s 15 declered to be the value of intangibles.

. Trhe operating rights herein proposed +o be transferred are,
the: records of the Commission show, as follows:

By C.R.Ce Noe 1 of "Freano Big Creek Stage Line and

T.Re Miles™ Local Pgssenger Tariff No. L issued by

Zda. Bardwick, E.P. Jorgonsen and T, R. Uiles,

eftective 7/2/17, the =ight to transport passengers

and excess bagsage (504 Lree) between Fresno and

Huntington Lake and all intermediate points via Clovis,

Shaxpsville, Gradbners, Auderry, Pine Ridge, Ockenden,
Shaver & Dig Creex was estabdblished. les acquired




sole ownership of the above »right as evidenced

by C.R.C. Noe 3 of "Fresno Big Creek Stage Line™
Local Pascsenger Tariff No. 3 effective May 1, 1219.
The Rules and Regulatiozns of CeR.C. Now 4 OF
"Fresno Blg Creek Stege Line™ Local Passengor
Tarift Xo. 4, effective lay 4, 1920 contained
rates on freight and express between points as
showa above.

By C.R.C. No. 1 0 "Iollhouse Stage Line™ issued by
WeR, Miles effective March 1, 1917 a right %o
transport passengers, freight and bagguge between
Freaspo and Toll EHouse and all Iintermedliate points
via Eumphrey Station, Sentinel, Letcher, Acadeny
and Clovis was established. \

By Decisiom No. 8463 issued on Application No. &34
Miles was suthorized to transport passengers and freight
between Euntington Lake Lodge and uppexr end of Lake,
sexving as intermedlate points Home Camp Creek,. Line
Creezé, Colwell™s Resort, Bear Creek and Rancherie

Creek.

By Decision No. L0875 issued on Applicetion No.758%
Miles was authorized to operate an automobile stage line
&g & common carriexr of passengers between Toll EHoucse
and Fine Ridge, such service to be operated iz con-
nection with his existing passenger service bhetween
Fresno and Euntington Lake.

By Decision No. 21177 issued on Applicetion XNo.l5643
M{les was authorized to operate a service for the
transportation of passengers, freight and express
between Camp 60 on the east shore of EHEuntington Lake
and Camp 64 on the noxth shore of Florence Lake and
intermediate points, sudject to the condition that
the certificate shall be accepted as an extension of
the W.R, Miles? operating right between Fresno and
Camp 60 axd not as a separate operating right and
that the service shall be seasonal, heginning on or
about June lst of each yeer and ending on or adbout
Septenber lst.

In the existing Miles tariffs fares and service are shown
to Watts Talley and Burroughs, points not authorized to be served
by any certificate or prior right £iling. The order herein will
provide that fares and service scheduled %o these points shall be
eliminsted.

\WMas wes alse authorized by Decision Ne. 86883 to acquire

ILrom L.Ce m'c Vey & prior right t0 transport passengers anl xroporty
between Fresno and Del Rey.  This right he subsequensly trens—
Terred to Crabd, lorgax & Crabb under authority of Declsioxn

No. 6883 is=ued oxr Application Xo. 8456.




W.R. Miles In his ennual report filed with this Com~
- mission reports assets and liabilities as of December 31, 1929, as
follows:

ASSETS |

2lent and equipment. . $32,466.95
C&Sh - & o v » - o 34.95
Notes receivable. . . ' 387 30
Uadl contrmet o . . 7626352
Accounts recelvadble. . 2,781,657
Materials and supplies ‘ L, 384480

Total. $57,887.99

LIABILITIES ‘ '
"Proprietor's account o e - o o . $21,621..05

S 6, 5281
Reserve for accrued depreciztion o « - « 9,745.1‘.5

$57,887.99

Thile apblicants allege that $30,000.00 of the purchase °
price represents the value of the equipment and £5,000.00 the velue
of the operative rights, there is nothing iz the record, mor In the
sazmal report of W.R. Miles to show the cost of acquiring the

opexative rights. The annuel mpor't' shows no charges to Intangible
cepital.

Trile we have no eathority to Lix the amount which the
purchaser may pay for the properties, we feel that of suck purchese
price not more than 353 »ST1.25 may be charged to road and equipment
accounts and 1:6 materials and supplies, suck charge being offset by
a credit to the resexve for accrued depreciation of $9,745.13 and &
credit to cash account of $24,126.62. The balence of the cash paid
for the properties should be charged to profit axd loss sccount 621,
'mscmlaneous debits™,

San Ioaq;uin axd Eastern Rellroad Company is heredy placed
zponr notice that "operative rights™ do mot constitute a class of
propexrty which should be capimlizéd. or used as an element of valune
In d’eteimin:ng‘ reasonable rates. Aside from their purely permissive
a;zpect; they extend to the holder & full or partiasl monopoly of &
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cless of business over a particular route. This monopoly festure
ray be changed or destroyed at any time dy the state which 1=
a0t iz any respect limited t0 the number of rights whick may be
glven.

IT IS HEREEY ORDERED that the above entitled applicatisn
bo, and the szme 1; hereby granted, sublect %o the following
conditions: | '

1= The considexrsztion to be pald for the property herein
snthorized to be transferred shall never be urged before
thais Commission Or any other rate fixing dody =s a measure
of value o said propexrty for rate fixing, or any purpose
other than the transfer herelin authorized.

2= Applicent W.R. Mfiles shall immediately unite with
applicant San Joaquin ané Fastern Reilrosd Company iz common
sapplement $¢o the tariffs on file with the Commission
covering service given under certificate herein authorized
to e transferred, applicant Miles on the one hand with-
drewing, ené applicant San Joaquin and Zasterz Railroad
Company on the other hand accepting and establishing such
tariffs and all effective supplements thereto, provided
thet sald supplement-of adoption shall exclude rates and
fares to the points Watts Valley and Burroughs.

3=~ Applicant Miles sheall Immediately withdraw time
schedules filed in his name with the Railroad Commission and
applicant San Joaquin and Eastern Railroad Company shall
immedieately fike, in duplicate, In its own name time
schedules covering service heretofore given by applicent
les, extepting the polnts Watts Velley and Burroughs,

which time schedules shall otherwise he 1denticel with the
tinme schedules now on f£ile with the Railroad Commission in
the name of applicent Miles or time schelules satisfmctory
to the Zailroad Cormission.

4~ The rights and pxivileges herein authorized may not be
20ld, leased, transferred nor assigned, nor service there-
under discontinued, unless the written consent of the
Rallroad Commission to such sale, lease, transfer, assign-
ment or discontinuance has first deen secured.

5= XNo vehicle may bhe operated by applicant San Joaquin and
Eastern Railroad Company unless such vehicle is owned by azaid
applicant or is leased by 1t under a contract or agreement :
on & basis satisfactory to the Rallroad Commission.

6~ San Joaquin and Eastern Railrcad Company may charge
- +0 roed and equipment accounts and to materials and supplies
$33,871.7% as of December 31, 1929, offset by a credit




0 its raserve for accrued depreciation Iin the sum
of $9,745.1% and & credit o its cash sccount of
$24,1264,62, such Lfigures to be adjusted to reflect
tte cost additions and betterments or the retirement
of properties from December 3L, 1929 to the date of
the transfer of the properties. The balance of
the cash paid for the properties shall be charged to
profit and loss account &62L, "Miscellaneous debits™.

7= The suthority herein gmnéed. will become effec-
tive Tive days after the date hereof.

Dated at Sap Fraencisco, ’Ca,-litomia, this _M)/ dey of

ety 1950
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