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Decision No. < ¢ A, .
. BEFORE TSE RATIROAD COMMISSION OF TES STATE OF CALIFORNIA

)
In the matter of the application of )
COMMERCIAL GAS COMPANY, LTD., & )
California coxrporation, for a )
certificate of public convenience )}
and necessity, and permission and )
order authorizing an issue of stock.)

Application No. 16180.

Je Feo I.a.n@aton. J+ Fo Wynne, Je Fo Beals
end. 0. X. Eickey, for Applicant.

LOUTTIT, CCQUMISSIONER:

. *

In. this proceeding Commerclal Gas Company, Lid., &
California corporation, asks the Railroad Commission for en order
cortifying that pudblic convenience and necessity require and; wj;l.'!.
require the construction and operation of en artificial gas plant -
and distridbution system in the town of Lancaster, and furitber
requests suthority to issue and sell common stock %0 the exvent
of 375,000., (3,000 shares) %o be sold at par at 325,00 per 5ha:re.
Public he ariné;s weres held on this application at Los Angeles on
Jenuary 23 and February 27, 1930 |

- During the hearings Coumerciel Gas Company, Ltd., re~
quested that the stock issus of $75,000., a3 applied Tor, be Te-
duced %o $68,0004 |

The evidence pmsented. by the applicext shows that there
were 49%5 wa.‘ce;: consumers in Lancaster as of Jenuary 1, 1930, and
that in its opinion, at least 354 gas consumers could de connscted
by the end of the Tirst yedr. Applicent estimates the correspond-

ing ennuel gross revemue at $31,83%. and operating expenses 1nclud-
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ing depreciation and taxes at $18,213. leaving & net of $13,622

for return on an iuvestment estimated st 268,000,

The ¢ost of the plant estimated et 368,0004 does not
appeer unreasonadle, dut the estimated gross ::"evenue would de re-
ceived only if the average use oOf gas per consuler was more than
double that of any other similar gas system now operating in the
State of Celiforniae. If the use oF gas in Lancaster should de
approxinately the same as in other similar towns, as appears pProd-
abdble, the compeny would scarcely earn operating expenses.

‘Tnder the conditions here shown, an order pemittin'é;
the sale of stock in swch an apparently speculative enterprise, ix
0t justiried. | o

In view of the evidence submitted, "suér;'éiont showing
has not deen made by Commercial Gas Company, Lid., mpon which the
Commission coulld dase its decision granting a.‘ cortiticate of pudlic
convenionce and mcoe;sity, apnd authority to issue and sell stock.

I, therefore, recommend the followirg form of order:

ORDER

Commercial Gas Company, Ltd., having applied to the
Railroad Commission of the State of California for an order and
decizion certifying tha% public convernience and necessity require
end will reguire the comstruction amd operation of an arxtificial
gas plant iz the town of Lancaster, and for emthority 0 izsue and
sell 368,000., of common 5tock,; to be sold at par al $25.00 per
shere, pudlic hearings having dbeen beld, the mattor'béins sudbmitted
and nowv ready foxr Geclision; . )

IT IS EBEBYORDM that this application be and it is
heredy daniod‘without preiud.iéo.

e effective date of this order shall be twenty (20)
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days froxz and after the date horeof.

- The foregoing Opinion and Cxder are heredy approved
and ordered filed as the Opinion and Oxder of .the Railroad
Commission of the Stavte of Californiaz.

Dated at Sax Francisco, California, this ,‘(é)/ day
of Narch, 1930.
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Cormissioners.




