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Decision No. 222'?‘3

BEFORE THE RATILROAD COMMISSION OF THE STATE OF JALIFORNIL

In the Matter of the Application of )

Je Ca ALLISON )
(operating & public utility under the )
- fictitious neme of J.C.Allison Vare-
nouse) end Sem Diego Municipel Vare-
housing Corporation, Ltd., Tor an
oxrder suthorizing J.C.Allison to sell
said public utility to the corporation
for 1500 shares of its cepital stock,
ané for an order authorizing the sale
and issuence of S00 shares of the cap-
ital stock of the corporation at par
for cash.

Application No. 16234
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Selisbury ané McNeil, for epplicant.

2Y TZ= CQLAISS ION:

In this proceeling the Rallroad Commission is asked
to enter its order authorizing J. C. Ailison t0 sell his public utlil-
1ty werchouse properties and dusiness described in the application,
to Sen Diego Nunicipel Warehousing Corporation, LUd., and authorizing
seid corporation to issue 1500 snhares ($150,000.00 par velue)of its
common ¢cepital stock in pagment for the eforesaid propertlies; and
further, to authorize caid corporation to issue and sell 500 cheres
(£50,000. par value) of itc common cepital stock and use the groceeds
to comstruct = second warehouse.

By Decision No. 20486, deted November 16, 1928 in
Application No. 14821 the Commission declared that public convenience

and necessity required that J.C.Allison transact the business of a

' ed
warehouseman in the City of San Diego, and grany to him & certificate
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o conduct such business.

It appecxrs from the recoxd in tle procceding now bhefore
the Commizsion that J. C. Allisonm is operating a werchouse known
as the J.C.Allizon Warehouse at fL265 Earbor Street, San Diego,
for the pu:poée of storing covior, graln, deans, honey, and other
agriculturel products.

48 Of December 3L, 1929 the J.C.Allison Verehouse reports

{ts assets end liebilities as follows:=-

ASSETS: :
Tarebouse building ond oquipment « « « « « . o .$42,669.43
C&Sh. 1:’. bank - -bi * & ®» & 8 & 5 & =58 e ® & = » lg’ézgogi
&CCMtS receiva e L] . - - » - L4 - - L] - - - ' - 3 32 -
TO%8)lecsasacascanacans .. §$65,419.01

LIABILITIES: g
Jo C. ALlison proprietor's account o o - « - o $38,536.49
Notes Payable - - - ] Ll - [ - - L J - - - - - 5, ooo.oo
Accounts payable « . . . o e 4 4 s e e e oo 663 .52
J- C‘- Allison-C&Sh ad.mced a » s & o & s e = 5,499‘54
Tol.Honnold=Cash advanced ¢« « o v « = o = o » 10,000.00
Reserve for depreciation « o ¢ o 4 o . o - . . 1,69%5.18
SUI'PIU.S..-..,..----..-....- 4025.38

Totﬂ.’....-.......'.... web ng.gi
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The warehouse business of J.C.Allison is being conducted
upon property leased from the City of San Diego, under & leese dated
August lé, 1929, & copy of whick-is filed in this proceeding as Ex~-
2ivit "D". = This lease iz alleged to heve a2 velue in excess of
$100,000.00. It rums for e term of f£ifty years. Thile the velue
seems reasonabdble for the purpose of this proceeding, we belleve that

such value should be amortized, =c provided in the uniform classifica-

tion ol accounts prescribed by the Railroad Commission.

It is proposed to transfer the lease, togelaer with the
warehouse building and imprévements and all other propexty and asses
owned or used in comnection with the operation of the warehomse, %o
Saz Diego Municipal Warehousing Corporation, Ltd. The trenster,
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however, 1s to be made subject to liedilities of {16,663.32.

The San Diego Municipal Warehousing Corporation, Ltd.
is a corperation orgenized under and by virtue of +the laws of
the State of California, with its principel place of business
in the County of San Diego. The corporation has zn suthorized
stock issue of $500,000.00 divided into 5,000 shares of the pelony
value of 2100.00. It asks permission to issue $150,000.00 of
this stock to J.C.Allison in peyment for the lease and properties
waich he haé;asreed to transfer %o the corporation. It further
asks permission to issue and sell 500 shares ($50,000.00 par value)
of its common capitel stock for cash to V. L. Honmold. It in-
tends to wse the proceceds recelved fram the sale of this stock To
construct & warehouse similer to the one constructed on the pro-
perty covered by the aforesaid lease. The new bduilding will be
of the same type of conmstmiction as the present building and will
ve of spproximetely the same dimensions, except that a second story
will be erected on pert of the new builling, in which the office
o2 the warehousing corporation will de located. The cost of the
new bullding and its ogquipment is estimeted between $45,000.00
end $50,000.00. ' |

The record clearly shows thet applicant corporation
cannot properly conduct its warehouse dusiness without the construc-

tion of the additional mew builéing.
ORDER

J. Co Allisom having asked permission o trensfer his
public utility warehouse properties to San Diego unicipel Ware-
housing Corporation, Ltd., and such corporation having asked pex-
nmission to issue 2,000 sheres ({200,000. par value) of its common

cepital stock, a public hearing having been held vefore Exeminer




Fankheuser and the Cormmisszion being of the opinion thet the nmorey,
property or lsbor to be procured or paild for by the issue of such
stock is reasonadly required by applicant end that the expenditures
herein aunthorized are not in whole or In part reasonably chargeadle
to operating expeﬁseS'or 0 income,

IT IS HERERY ORDERED thet J. C. Allison be, and he is
nereby, authorized to sell emd transfer on or before June 30,1930
0 the San Diego Muxnicipal VWarehousing Corporation, Lid., the cer~
tificete of public corvenience and necessity greanted dy this Com-
mission in Decision o, 30486 dated November 16, 1928, together
with the leese filed in this proceeding as Exhibit "D7, and his
public wtility warehouse buildings and dusiness anduaésats owned
or useld in comnection with the operation of said warehouse.

IT I3 EEREFY FMRTEER GDERED that San Diego Municipel tare-
nousding Corporation, Ltd;, be, and it is'hereby, authorized to
issue on or before June 30, 1930 in payment for the aforesaid pro-
verties, 1500 shares ($150,000.00 pexr value) of 1ts commor capital
stock and assume an indedtedness of not excged@ng'$la,663.32.

I? IS EERSSY FURTEER ORDERED that Sen Diego Municipal Vere-
housing Corporgtion, Ltd., de, end it is horeby, authorized %o
{ssue and sell on or before September 1, 1930, S00 sheres (£50,000.
par value) of its common capital stock for the purpose of éecuring
Tfunds to éonstruct an additionel warchouse duilding, suck duilding
to be constructed along substantially the same lines and in sub-
stentlally the seme menner as the warehouse now owned by J.C.Alllisom,
except thet & second story suitedble for office purposes shell be
erected on part of the mnew duilding.

IT IS BERE&Y TURTEER ORDERED thet San Diego Municipoel

Terehousing Corporation,Ltd., shall keep. such record of the issue,
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sele and delivery of the stock herein authorized and of the dis~
vosttion of the procecds as will emable it to file on or before
the 25th day of each month a verified roport, ac required by the
Rallroed Cormission's General Order No. 24, which order insofar as
applicable, is mede a pert of this order, and shall file with the
Commission within thirty deys after it acquires the aforesaid pro-
verties, a certifield copy of the deed or other instrument under
waich 1t acquires and holds title to-said properties. ‘

vy, DATED at San Francisw, Celifornie, this Zz7’ day of
/e%maa, 1920 |

Commicsioners.




