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BEFORE TEE RAILRO.t.D C01~SION OF TEE STATE OE'::;AI.IFO?.NL'~ 

In the Matter ot the A:pplice.t1on or ) 
J. c. ALLISON ) 

(operat1llg eo public utility 'tmicr the ) 
!icti t1o'llS :c.e:o.e ot J .C.Allison ~,7a.re- ) 
house) and Se.::l Diego Mil1'~c1:ve.l "!Iare- ) 
housing Corporation, !.td., tor an ) 
o=der authoriz~ ~.C.Al11son to $~ll ) 
said ,ub11c utility to the corporation) 
~or 1500 shares ot its capital stock, ) 
and to r 0Jl order au thoriz1:c.g the sale ) 
~d 1ssuence ot 500 shares ot the ca~- ) 
1tal stock ot the corporation at par- ) 
for cash. ) 

~pplication No. 16234 

Se.J.isb'Ory" and ~~cNei1, tor applicant. 

OPINION 

In this :vroceeaing the Railroad CO~$Sion is asked 

to enter its order authorizing J. C. Allison to sell his public util-

ity warehouse ~perties and business described in the application, 

to San Diego Municipal ~arehous1ne Corporation, Ltd., and authoriz!ng 

said corporation to issue 1500 snares ($150,000.00 par value)ot its 

common capital stock in payment tor the atoresaid properties; and 

tu.~her, to authorize said corporation to issue and sell 500 ~es 

($50 ~ 000.. par value) 0 r 1 ts comot:. cal' 1 tal stock and use the 'proeee4s 

to constru~t a seco~d ~ehouze. 

By Decision No. 20485, d.ated November 16, 1928 in 

Application No. l462l the Co~ssion declared that public convenience 

and necessity requ1red that J.e.All1son transact the business 0: a 
ed 

warehouseman in the CitY' ot San DiegO', and. granf/ to him. eo certi1"1cate 
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to conduct such business. 

It appears from the record '1n t~e proooeding now before 

the Co=.1ssion t1lat Z. C. Allison is o;pe:re.t\,ng a. wa:rehouse known 

as the J.C.All1son Warehouse at f}126S Ee.rbor street, San Diego, 

tor the ~u.-pose ot storing cotton, ~ain, bean~, honey~ and other 

agriou1tur~ ~roduets. 

As ot December 31, ~929 the J.C.All1son Warehouse reports 

its assets and li~~1l1t1es as tollows:-

ASSETS: 
Warehousebu11d~ and equipment •••••••• $42,669.43 
Cash 1::. bank • • • • • • • • • • • • • • • •• 9,424.54 
Aooounts receivable • • • • • • • • • • • • • • 13,325.64 

Total ••••••••••••••••••• $6~,419.9r 

I.If...BILITIES: 
:r. C. 1I11son proprietor" s account • • • • • • 
Notes' payable • • • • • • • • • • • • • • • 
Accounts payable • • • • • • • • • • • • • • 
J'. C·. Allison-Cash $.0.. vsnced. • • • • • • • • • 
W.L.E:onnold-Cash advanced •••••••••• 
Eeservc tor depreciation • • • • • • • • • • • 
S~plus • • •• • , ............. .. 

Total ••••••••••••••••••• 

~e,53Q.49 
5,000.00 

663.32 
5,499.54 

10,000.00 
1,695.18 

, 4,025.38 
~os,;41; • ~r 

. The warehouse business or J .C.Allison is 'being conducted 

upon property leased from the Cit,1 ot San Diego, under a lease dated 

A.ugUst 16, 1929, a copy or "Ghtcilis rUed in this proceed-tag as Ex-

hi'b1 t "I)tr. 

$100,000.00. 

This lease is alleged to hc.ve a vc.lue in excess ot 

!t runs tor a tem. ot !ittY' years. 'r.h11e the value 

seems reasonable tor the purpose of tl.l1s l':"oceed.ing, we 'believe that 

such value should be a:c:crt1zed, as provided in the tmitor:n. classitica-

tion o~ accounts prescribed by the Railroad Commission. 

It is ~ro:posed to transfer the 1ease~ together With the 

warehouse building and ~:provements and all other property and a~sets 

owned or used in connection With the o~eration ot the wareho~se, to 

San Diego ~unicipal W~ehouzing Corporat1on~ Ltd. ~he transter, 
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however, 1$ to be :ade,subject to liabilities o~ $16,653.32. 

The San Diego. Municipal Warehousing Corpora tiO'll, Ltd. 

is ~ co=~ation organized under and by virtue ot the laws o~ 

the State o~ California, with its principal place ot business 

in the County o'!: San Diego·. 'rhe corporation has c.n authorized. 

stock issue of $500~OOO.00 divided into 5,000 zbAres or the par 

value or $100.00. It asks permission to issue ~150,OOO.OO or 
this stock ~o J.C.Allison in payme~t tor the lease and properties 

j . ~ 
./ which he has agreed to transfer to the corporation. It further 

asks p~m1zs10n to issue and sell 500 sh~es (~O,ooo.OO par value) 

of its co~n capital ztock for cash to w. t. Honnold. It in-

tends to use the proceeds rece1ved from the sale of tll1s :.toek to 

construct eo warehouse similar to the one constructed on the pro-

pert~ covered 'by the o.1'oreso.id lease. The new bu1ltUxlg Will be 

of the same me or constl"lctiO'll as the present building and will 

be ot approxtcatel~ the s~e d~ensions, exce~t that a second stor,r 

Will be erected on pert o~ the new buil~ing, in which the o~1ee 

o'! the warehous1:g cor:pom t10n will be located. Tho cost 0": the 

new building and its C)~u1:pment :1.s est1me.ted between $45,000.00 

and. "SO,Ooo.OO. 
TAO record clearly shows that spplicant co=~orati¢n 

cannot properly conduct its warehouse busines~ without the construc-
tion ot the ad.dit10~ ne~ bu1lding-

ORDZR 

~. c. Allison hav1ng asked per:m.ss1on to tre.nster his 

~u.bl1C ut-111 ty 'Wal"ebouse pro:b'eI't1es to San Diego :lun1cipc.l Ware-

housing Corporation, Ltd.., and such corporation haVing a$ked per-

mission to izsue 2,000 shares (*200,000. par value) of its common 

capital stock. a public hearing havine been held bofore ~nor 
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Fa.:ckhauser and the Com:n1ssion be1ns ot the opinion tha.t the money, 

property or labor to be procured or p~id tor by the issue ot su~ 

stoek is reasonably rec;.u1red by applicant and that the ex:pend1t'Ul"es 

herein authorized are not in whole or in part reasonably c~eeable 

to operat1ng expenses'or to income, 

IT IS EEEEEY OP.DEaXD that ~. c. Allison be, and he 1s 

hereby, authorized to sell end transfer on or before June 30,1930 

to the San Diego ~r.'tmic1pal Warehousing Corporation, Ltd., the cer-

tificate ot publiC convenience and necessity granted by this Com-

~1ss1on 1n Decision No, 204S5 dated Nov~ber 16, 1928~ together 

wi th the lease tiled in this proceed1ng as Exhib1 t "1>", and his 

public utility warehouse bu11d1ngs and bus1nes$ and assets owned 

or used in connect1on w1th the operat1on ot said warehouse. 

IT IS HEREBY· !l'tIR'lEER:CSOZRED that San D1ego ¥.unicipeJ. t'le.re-

housing Corporat1on, Ltd., be, and it i$'hereby~ authorized to 

issue on or before June 30, 1930 in payment for the etoresa1d pro-

,erties, 1500 shares ($150,000.00 ;per value) of 1ts co~on capital 

stock and assune an 1ndebtedness or not exceeding $1~,653.32. 
I" , '~ f 

IT IS EEREBY 1OR~6E:R. OP.DERED that San Diego Munic1pal \'[are-

hous1ng Corporatio~, Ltd., be, and it 1s hereby, authorized to 

issue and sell on or 'betore Se);ltembcr 1, 1930., 500 shares. C$50~OOO. 
par value) of its common capital stock for the purpose of secur1~g 

funds to const~et an additional warehouse building, su~ bu1ld1~g 

to 'be constructed along substan";io.l1y the same lines and. 1n sub-

ste.nt1ally the se.me manner as the warehouse noVl owned 'by J' .C.Al11sOll, 

except the. t So second story :;u1 table to r o:t'tiee pUl"poses shel.l be 

erected on ;part of the new build1ng • 
• 

IT IS :s:E:REEY F'O'R'n!ER ORDERED that San Diego Mun1ci:po.l 
.... 

ti'e.rehous1ng Corpo:re.t1on,ttd., :;hall keep. su ch record of the issue, 

-4-



sale and deliver.r of the stock herein authorized and ot the dis-

poSition. of the proceeds as Will enable it to tile 0:0. or 'betore 

the 25th day of each month a verified roport, as required b~ the 
Railroad COmmission's General Order No. 24, whiCh order insotar as 

applicable, is made e. pe.rt of this order, a.."d, sholl tile with t:!le 

Commission Within thirty days after it aco.uires the ~torcse.id pro-
perties, e. certified co~~ o~ the deed or other instrument under 
which it acquires and holds title to' said properties. 

t?W D~ at S@. Fl:e.nc1sro, Cel1tom1a, t:b.1s ~de.Y ot· 

~"e,-.e'h. 1930. 

CO:lm1zsioners • 

. ' . 
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