Decision No. 9229@

EEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatiom of )
VALLEY MOTOR LINES, INC., for anthority )
to issue end sell 540 sheres of its )
capital stock, and to purchase and acquire )
the rights of GZORGE G. EARM and HAROLD B. )
FRASEER, doing businecs under the Iirm )
neme ené style of Velley Motor Lines, to )
operate an Auto-Truck Lime for the trans-~ ) Application No. 16327
portation of property, for compensation, )
and as a common cerrier, between San )
Trancisco and Fresno, California, together )
with certelin opereative property and assets;)
and of said GZORGE G. HARM end HAROLD B. )
TRASEER to sell and transfer the said )
property to Talley Motor Lines, Izec. )

Senborn, Roehl, Suith and Brookmexn,
by Arthur Roehl, for spplicants.

BY T=Z COMMISSION:

OPINION

In this application the R:ailroad Commission 1s asked
to make its order authorizingh George &. Hexm and Herold B. Frasher
to tremsfer their assets, property and dusiness to Valley Motor '
Lines, Inc. and suthorizing Valley Motoer Lines, Inc. o issue 540
shares of its commorn capital stock of *cheh aggregete pexr velue of
£54,,000.00.

The application shows that George G. Eerm end EHareld
B. Frasher exre engaged in the business of operating an autonotive
t™uck Line as & common cexxier of property for compensation over
the public highways between San Frameisco and Fresno, via the
Altémon'z end/or Pacheco Pass route under and pursusnt t0 the per-

- mission granted by the Commission in Decision No. 20787, dated
Fébruary 18, 1928. The euthority under which the co~pariners are
operating does not pémit the transportation of any properties
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locally between any points intermediate between San Freancisco and

Fresno nor the transportation of any property between the termini

of Fresno end Sen Francisco, and any intermediate points on either
‘route herein authorized. |

It appears that George G. Harm and EHarold B. Frasher
are engaged in other business, and that they ere desircus of plaocing
their common  coxrier operations undef the ownersiip of a oor:pora.tibn.
For this reason, they have caused to be organized, on or ghout
Jemmary 11, 1930, the Valley Moter Lines, Ime. for the 6XpTesSs PUrpose
Of recelving thelr coxmon carrier pi-ope:r:ties exnd business and thereo-
after operating then.

In addition to the certificate of pudllic convenience and
necossity grexnted by Decision No. 20787, referred o a.'bove, the co-
partners proposé to transfer to the corporation twelve trucks, six
trailers and oze service car, together with miscellemeous equipment

and current assets.‘ They have filed with the application a balaxce

sheet showirg assets and liedbilities, as of Januery 1, 1830, as follows:

ASSETS

: Fixed Assets: ’
Farniture end LiXbureS.cecccreccncessas 6,629.97 ,
Leasehold ImprovementS.cececsccccsccas. 995.31 & 7,625.28

‘Eguip ment : : ‘
Revenue-~Freight cars and treilers..... 60,347.43 -
SOMCQ ou‘I....OOI-..IC.......-..t.. 715.00 61'062’45

Current Assets:

LK K B L 20 N B BE BN NN O IR Y N A N ) ’soo.oo ,
Accounts recelveble.iecccesccccacecsnnss 13,784.50
Meteriels and supplieS.ceecccceccssaass 5,604.94¢ 19,889.44

Prepayments on A/C cost of securing
cemiricam.-.....Q..I‘.‘........O-..-.. lso.oo
TOtBJ- M”ts.."......-. M
LIABRTLITIES SR

Contracts £0T OQUIPMONt.vecesccsrercrseevadd,305.2

Mm&l8¢--t--.-o-ta----o.-o---‘-co-o-.t--- %3.99
ACCOUDLS PEYADLOsccssvocorccsorccvenccncen  4,729.68 §48,8838.93
Reserve for Qepreclaltion..cceeercescrccscccenscsancae . 4,805,27
mWom“?m-:.....--o;..-o--.-oo-.o-cconao 35 032095
Total Lisbilities and Net WoTthRe.c.oce 285,727 15
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It eppears that in addition to the cost of the oquipﬁmnt
as set Tforth iﬁ the preceding balance sheet, applicants have expended
$2,400.00 for accessories. TFurther, 1t is reported that since the date
5: the dalance sheet outstanding contracts payeble have heen reduced
by the sum of $ld,000.00. Nothing 1s included for operative rights.
From & review 6: the testimony, together with financial statements sud-
mitted, it appears to us fhat the issue by the new corporation of
£$48,800.00 of stock is not unressonable. In authorizing the “ransfer
bt the éertiricate of public convenience, however, we wish to place the
applicents on notice that "operative righta" do not constitute a ¢class
of propexty whickh should be capitalized or used gs‘an elenent of velue
in detormining reescnable rates. Aside from this purely permissive
aspect they extend to the holder & full or periiel monopoly of a class

2 business over a pearticular route. This monopoly feature may be
changed or destroyed at any time dy the state, which 1s not in sny
respéct Llimited in the number of rights which may be given.

An order accordingly will be entered.

ORDER

Applipation having beon made to the Rellroad Commission
for en order authorizing the transfer of properties and the issue oT
stock, a public hgaring heving deen held before Exeminer Fankhauser,
exd the Rellroad Commission belng of the opinion that the application
should be granted, as hereiﬁ provided, and that the money, property or
lebor to be procured or peid for through the issue of stock as hqrein
authorized is reasomaedbly required for the purpose specified herein,
which purpose is mot in whole or in part reasonabdly chérgeable to
operating expense or 0 income, ‘

IT IS EEREBY ORDERED that George &. Herm and Harold B. 7

Fresher be, snd they are hereby, suthorized 0 sell and trensfer %o

Telley Motor Lines, Inc. the operative rights, properties, eassets and
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business referred to in the foregoing opinion, such properties to be

transferred free and clear of all indebtedness, except the sum of not

exceeding £39,000.00, the payment of which said Valley Motor Limes, Inec.

1s heredy suthorized o assume.

IT IS EEREZY FURTEER ORDERED that Velley Motor Lines, Inc.
be, and 1% herebylia, authorized to purchase and acquire the 6perat1%e
rights, property, assets and business of George G. Harm and Harold B,
Fresher, to which rererqnce has heen mede, and to 155u8 £48,800.,00 o
1ts common cepital stock and to deliver $48,500.00 thereo? iz pert pay-
zent Tor the propefﬁies herein authorized to be trensterred, and to
sell $300.00 thereof at par for cash to 1t3 incorporators for the pur-
pose 6: paying organization expenses and providing working cepital.

The authority herein granted is subject to the following
conditions: i ’

(1) George G. Herm and Earold B. Frasher shell unite
Lmediately wi%hiValley Yotor Lines, Inc. in coxmon supplement to the
texriff on file with the Commission covering operations undér the opor=
ative right hexrelin authorized to be tramsferred, Géorse G. Harm and
Harold B. Frasher on the one hend withdrewing, snd Valley Motor Lines,
Inc., on the other accepting and establishing such tariff end all ef-
rectiée supplements thereto. | , |

(2) George G. Eaxrm and Harold~B. Frasher ’shalI withérew
{mrediately tiﬁe'schedules filed in its name with the Railroad_commission
covering i1ts service under the operative xright herein euthorized o be
trensferred, and Valley Motor Lines, Inc. shall’rile, in'duplicate, in
its own neme, time schedules cbvering'such service, which time séhedules
shall be identical with those now on fLile in the neme of George G. Harm
and Herold B. Frasher, or time schedules satisfectory to the COmmiséion.

(3) The rights and privileges herein authorized to be

transferred ma§ ﬁot hereafter be sold, leased, transferred or assigned,

cr service thereunder discontinued, decreased or changed, unless written
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consent of the Rallroad Commission is first secured. '

(4) ﬁo vebhicle may be operated by Velley Motor Limes, Imec.
under the authority berein granted unless such vehicle is owned by said
company, or I1s leased by it undler a contract or agreement on a besis
satisfactory to the Railroad Commission. _

(5) TVelley MNotor Linmes, Inc. shall keep such record of
the issue of the stock lherein euthorized as will enmedle it %o file with~-
In thixrty deys thereattor a verified report, as required by the Railroad
Commission's General Order No. 24, which order, imsofer as épplioable,
is mede a ﬁart of this order.

| (6) The authority-herein’graﬁted will became effective
upon the date ﬁeieo:. |

I7 IS EFREBY FURTEER ORDERED thet the application, inso-
far es 1t involves the issue of 4$5,200.00 of stock, ve, md 1t herebdy
is, denied without prejudice. | |

DATED &t Sen Framoisco, Celifornis, this _ 3% day
or‘April, 1930. . - |

CQﬁle?&QLx¢4,o4.ff/f/fl
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Commissioners.




