
Decision No. _?_.2_2_9_Z __ _ 

BEFORE TEE RULRO.Al) COMMISSION 0"1 TEE S'l'ATZ 0"1 CALIFORNIA 

!n the Matter ot the A~~lieation ot ) 
CALIFOm..'I'll W.K!Z& SERVI~ COMPANY, ) 

a corporation, tor an order author- ) 
1z1ng applicant to issue end sell ) A'Pplieation No. 15295 
bonds,. pret'erred stock and OOJm:lon ) 
stooke ) 

MeCu tehen, Olney, Melm.on end Greene, 
bY' J"ames. D. Ademw and :s:e~ D. Costigen, 
tor applice.:o.t. 

B! TEE CO'MMISSION: 

OPINION 

In this proceeding Calitorn1a Water Servioe Companr has 

ap:plied to the Railroad COmmission tor permission to issue and .sell 

$840,000.00 ot tirst mortgage :'ive peroent b'onds, series. "11.71 , due 

Apri~ 1, 1958, $280,000.00 ot six percent ~reterred stock end 

$280,000.00 ot common stook tor the :p~ose ot re1mburs~ 1tz treas-

"O:J:y, pe:11ng indebtedness and ot tinane1%lg the cost ot addi tion.s and 

betterments. 

In support ot its request to issue securities, the oom-

p~ alleges that it has made, or proposes to make during 1930, ex-

l)end1 tures tor- ee.p1 tal purposes, which have not been 1'0.1<1 or provided 
, I' -1'~ 



This is determined in the tolloW1ng manner: 

Net additions and betterments to November 30, . . 
1929 (Sohedule B-l) •••••••••••••••••••••••••• $1,374,334.29 

Less work ill. progress.oonsidered in 
Application No. l3514 ......................... . 

~anee •••••••••••••• 
Work in ~rogress, Nov~ber 30, 1929 ••••••••••••• 

SUb-total •••••••••••• 
Less: 

.Contributio%W trom extensions $ 24,814.82. 
Proceeds trom securities sold 

under tor.me~ orders....... 1,662,800.00 
Balance Nove~er 30, 1929 ••••••••••••••••••••••• 
unexpended balances (Schedule B-2) •••••••••••••• 
Est1m.ated expend1 tures to Deoember 3l, 1930 

(Revised Schedule B-3) ••••••••••••••••••••••• 

239,010 .. 97 
1,1$5,32~.~ 

887,920.45 
2,023',2'413.7'7 

l,567J 614.82 
~5.1~:~5 
710,33.o.~5 

518,835.00 

It appears trom the test~on1 herein that applicant 1n-
ol~des in its construction costs, generallY, ove~head allowances 

aggregating seventeen percent ot the cos~ ot the labor and material, 

plus interest during construction computed at the rate ot six percent 

pe-r annum, plus allowances tor injuries end damages, 1nsure.noe end . . . 
aim11ar items. While it does not appear necessary at this time to pass 

upon the reasonableness of applicant's overhead charges, due to the 

excess or its reported expenditures over its proposed securit,r issues, 

we do not wish it understood that by granting the ~re$ent application 

'\i".' are approving these items in their entirety. The aot10n here takec. 

is not to be oonst~ed as a finding ot th~ cost or value ot e.pp11~tts 

properties tor the purpose ot fixing rates. 

The comp~ proposes to sell its bonds at 92 percent ot 

their face value, plus accrued interest, its preterred stock e:t $91.00 

a share and 1 ts common stock at $100.00 a shere. It intends to use 
. . 

$6eAr,453.30 ot the proceeds to pay indebtedness and the bal8lloeto ~ro-

Vide, in part, its construction costs. 

2. 



ORDER 

Ca11~or.n1a Water servioe ComPan1 haVing, app11ed to the 

Railroad COmmiss1on tor permission to issue and sell stock and bonds, 

a public hearing haVing been held betore Examiner Fenkhauser, and the 

I!a1lroad Commiss10n being of the opi:c.1on that the mone,., pl"oper't7 or 

labor to be procured or paid tor through the iss'J.e ot such stook 'and 

bonds is reasonably required tor the purposes specit1ed herein, Wh1ch 

ptlrposes are not 1n whole or in part reasonably chargeable' to operat-

~ e~nses or to 1ncome~ 

IT IS :a:E'.RS!BY ORD.E'RED that Cal1fornia Water Service' Comp~ 

be, and it hereby is, ~thor1zed to issue and sell, on or "oetore 

Decem.ber 31. 1930, $840,000.00 ot its tirst mortgage 5 percent gold 

bonds, series "e.fI'~ at not less than 92 percent or the tace value, plus 

accned. interest, $280,000.00 ot its preterred stock at not less then 

$91.00 a share and $280,000.00 ot its common stock at not less than 

$100.00 a share. 

IT IS REREBr F'ORTBER ORD'.E'RED ,that Calito:rn1a Water Se:rv1c:e 
, . 

CompaIlY' be, and 1 t hereby is, author1zed to use n.ot exoeeding $084 ,452.30 . 
ot the ~roeeeds to be reoe1ved ~om the is~ue and sale ot its stock and 

,,. .~ I 

" . . , {, 

bonds to pay- 1ndebtedness ::-eterred to in the foregoing opinion and to 

use the remaining prooeeds to reim'bur8e its treasury and to finance, ill 

part, the eost ot addi t10ns and betterments set ~orth in SChedules :B-l 

end B-2 a:cd the reVised Schedule :B-3 tiled in this proeeed1ng. 

~e au'thori ty herein granted is· subjeot to the t'ollow1ng 

conditions.: 

(1) Applicant shall keep such reeord of the issue and 

sale ot the stock and bonds herein a~thorized and ot the disposition 
ot the proceeds as Will enable it to t1le, on. or betore the 25th dlq 

ot each month, a ver1t1ed report as required by the ~C1lroad Commission1~ 

3. 



General Order No. 24, which order, 1nsotar as applicable, is made e. 
part of this order. 

(2) 'rhe author1't7 herein granted to issue stoek Will 

become etteot1ve upon the date hereof. ~he ~thOr1t.1 herein granted 

to 1ssue bonds w1ll become effective when a~plioant has paid the toe 

prescribed by Section S7 of -ehe Pt1bl1e Utili ties Aet, which tee is 

$840.00. 

DATED at San Francisco, Ce.l1to:rn1a, this l,f tf dey' 

, ot A1iM! --,~""", _______ ._, 1930. 


