OV
Necision No. Plad. .

DEFORE TIE RAILROAD COMMISSION OF TEE STATEZ OF CALIFORNIA.

Tn the Metter of the Application of )
AVERICAN STATES WATER SERVICE COMPANY )
0F CLLIFORNIL for an oxder authorizing )
trhe {zsuance and sale of 7,719 shares %

)

of itc common ¢apital stock in the Applicetion No. 16374.

emount of $771,900.00 par value.

Paul Overton and . C. Xenzedy, for applicent..
Y TES COMMISSION:

OPINION

smerican States Tater Service Compeny of Californid aszks
permiscion in this proceeding to issue 3771,900.00 par velue of its '
common capitel stock to financé Ehe cost of additions and better-
ments and to pay indebtedness.

The compeny wes incorporated December 3L, 1929 pursuant %0
<he suthority granted by this Commission In Decision Nc. 3;939 dated
December 23, 1929, as omended, by the consolidation o fché Tollowing
public utility Califoranie Corporations:- o

Los Angeles and Suburban Tater Company,
Orenge County Tater Compeny,

Gerdene Valley Veter Compeny,
Peoplez Waver Company of Palmns,
E4ghland Domestic Vater Company,
0jai Domestic Tater Company,
Placentie Tater Company,

Zarbor City Tater Compeny,
Huntington Beach Vater Compeny,

Oak Park Water Company,

Ocean Park Heighte Water Company,
Tenice Consumers Water Compeny,
Southern Califorania Utilities, Inc.,
Imperiel Ttilities Corporavion,

Los JAngeles Water Service Company,
Claremont Domestic Tater Compeny,
Zollydele Weter Company,
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Bell Water Compemy,

Hainez Canyon Vater Compeny,
La Habra Domestic Water Company.

These companies cre hereinafter scmetimes roferred 4o as
predecesso& corpanies.

American Svtates Tater Service Company of California is con~
wrolled through stock ownership by the merican States Public Ser-

vice Company. Applicent at this time asks permission to issue

stock to finance the cost of additione and betierments installed
by its predecessor companies, Trom the time that The Lmerican
tates Public Service Company acquired control of such predecessor

companies to December 31, 1929. It appears from the record that

Azericen States Pudlic Service Company acquired control of the

several compenies on the following dates,afid that since thet date

to December I1, 1929 such predecessor companies expended the fol-

lowing amounts for additions and betterments and improvements:-

Names of Predecessor Companies

:Date of acquis

-
-t

ivion of con:

:trol by Amex.:

L3
-

Svates Public:

:Service Commr:
tos PSS . :

Cost o Addi-
tions,better=-
ments and iz~

provements Lfrom

such date to
Dec.31, 1929.

Loc Angeles and Sudburban havter Company

Orazge County Tater Company
Gordena Valley Water Compeny
2eoples Water Compeny of Palms
ZEighland Domestic Tater Compeny
CJat Domestic “Tater Company
Placentia Water Company

Harbor City Tater Company
Zunvington Beach Vater Compeny
Oek Parxk vVater Company

Ocean Park Heightsc Water Compeny
Venice Consumers Tater: Company
Southern Celifornia Utilities, Inc.
Imperial Utilities Corporation
Los Angeles Vater Service Company
Claremont Domestic Water Compeny
Hollydale weter Company

Bell VWater Company

Zaizes Canyon Veatexr Company

La Hebre Domestic Vater Compony
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8y 7, 1928
Yay 7,1928:
July 31,1928:
fug.31,1928:
Ang.d4,1928:
Oc¢t.31,1928:
Aug.dl,1928:
O0¢t.31,1928:
Aug.3L,1928:
suly 31,1928:
Nov. 30,1923
Nov.30,1928:
Nov.30,1928:
Oct.21,1928:
July 21,1928:
June 30,1928:
July 31,1928:
May 31,1928:

June 30,1928:

July 31,1928:

G105, 844+ 68
45,892.17
22,258.91
43,128.68
12,434.73
24,740.43
10,567.41

1,980 .24
2, 956450
51,493 .67
121,671.69
11,832.07
28,129 .68
Gl ) 648497
115,062.02
g,75L.50
2,199.36
35, 253.53
6%, 94486
11,155.47

Total.l-.. ..... “‘..-‘-....-....‘.....O-'\.;;764’916.57
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The Tixed capital accounts, to which the foregoing

cxpenditures have been charged, appeer in Exhibit No. 1. A sum-
mery of the some appeers in Exhibit "37. TFrom the $764,916.57
applicazt deducts $1,840.00 for scerucd depreciation on account of
the V. E. Cull property, referred to in Decislion No. 214353, dated
Lugust 13, 1929. To the remainder, nmmely%r$763,076.57, applicant
adds £2,800.00 which the Commission in Deciéion-Nb. 2145% found %o
epresent miscellaneous Iinvestment. Adding the 58,800.00 to the
§765,076.57 makes a total of §771,875.57, cgainct which applicent
aske permission to iscue §771,900.00 par value of stock at par.
e $13,500.00 of stoek valch the Commmission authorized éighland

Domestic Tater Company to issue by Decision No. 21453 has not and

will not b¢ issued.
Applicant 4in 1tsc Exhidbit No. 2 reports the lnceme

its predecessor companies Tor the year ending December 31, 1929,

followe:~

Operating Jgevenues: ) ‘
u&tel‘ . . » - . . a ™ o'ﬂﬂll,*zs 267 67
ICE & o o o o o o » e o s s 29,281l.19
derchanise and jobbing-Net e o s - s ’565.60 $1,153,114.46
Interest,dividends and other nonoperating revenue 6,366.76
Tovel TEVODUES vevensans $L,159,481.22
Operaving oxpenses(exclusive of depreciation and
taxes(other than Federsl Income Tax):
0peration - « ¢ o 4 v o o o . . v 434,942.1%
.lMi te“@ce ® & & & e e 2 & ' 70,177.23
Texes(other then Federsl fncome tex) 51,519.04 -+
Total operating exXpensStSeccesces 556, 638.40
Net income before Interest,Depreciation and Feldoral
Tneome T8X o ¢ « o o o 2.2 a o o 0 o ¢ 2 2 o = o 602,842.82
1SS emount apvlicable to property acquired in
1929 for the period from Januvary lst to : '
dete of acquisition in 1928 . « . . . . . . ~ 720.30
Net income before Interest,Depreciation and Federal . .
INCOME TAX = o = o o o = @ = s o = ¢.2 o = $602,122.52
DEDUCTIONS: ] S
terest s e s s e s e e o s = s = oy O09,489.65
Depreciation ¢ 4« ¢ 4 0« 4 4 8 . s . 44,994419
M.iscell&neous e *» @& & & o o & & & e ' 94.00 104.3_57‘7084
Net Income before Federal Income TaAX o eraaecnae _457,544.68
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To the net income before federal income tax there is adéed
the gdjusted surpius of the precdecessor companies on Deceﬁber 31,
1928 in the smount of $209,582.55, mekxing =z total of $707,1.27.23.
Trom this amount there is deducted profit and loss chazges of
wi3,304.17, lecving accumulated surplus on December 3L, 1929 of
$693,82%.06.

The lxerican States Vater Service Company of Californlea on

Jamary 31, 1930, reports its assets and liadbilities as follows:-

LASSETS
FTixed cepitol o« o ¢« o ¢ o o o o o o af "6,669,357.94
Cash o« ¢ ¢« = & - & . e s e s o 19, y 208 .44
. Special deposits . . . . . . . . . 7,454.42
. Notos receivedble - « « « o - « . . 645.54
Accounts with system corporations 201,319.87
Due from consumers and agents . . . 79,447 47
Miscellaneous accounts receivadle 5,.75.91 :
Miscellaneous investments . . ., . . 25,108.87
iaterials and supplies . . . . . . 36,713.79
Prepaid Insurance . . . . o e o . 3,853.18
Ofher SUSPENSe 2 + = ¢ o o » o o & 11,883.62
Construction work in progress . . . 95,492.27

T0tel 85S8etSeccnceceee 7,155, 766.33

LIABILITITS

Capit&... utOCk ® & & & ¢ o a & a e = 53,001,400-00
Notes payadle . . . . . 44,850.09
Lecounts with systen co*poraxions 1,010,500.00
Audited wouchers and wages wnpaid 103,013.70
Conzsumers deposits « « « o o o - & 37,992.72.
Miscellazeous accounts payadble ‘ 11,262.62 .
Texes acerued v v o 2 o o o = « & . 1,293.07 !
Service billed in advence . . . . . 2,927.04
Consumers advances for construction 184 031.20
Donations in 2id of coastruction 269,685.56
Zeserve for accrued depreciation 1 234,636.36
Casualty and insurance reserves . 4, 282,34
Other reserves from income OXF surplus l 276.89
Corporate surplus unappropristed 498,751;60
Copital surplus « o « « o ¢ o o & 736,903.18

Totel liedbilitieSe..... $7,155,766.33

Ve are referring to applicant's balance sheet primerily for
the purpose of stowing its outstandiné stock and indebtedness. The
$1,010,500.00 of 1ndebtedness due systen co*norationf i3 said to

represent the amount vhick American States Public Service Company
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nas advanced to applicant's predecessors to enable them to pay thelr
borded indebvedness. The proceeds which applicent will realize
from the 1ssﬁe of the 3771,900.00 will b%e used to pay in part said

indebtedneszs.

American Stetes Water Service Company of California having
acked permission to issﬁe $771,900.00 par value of its common cepital
sto¢k, a public hearing having been held before Examiner Fdnkh&user;
an& +he Commission being of the opinion that the money, property or
laba; 4o be procured or paid for by such issue is reasonably required
by applicant for the purposes nerein stated apmd thet such purposes
are not, in whole or in pexrt, reaszonadbly cheorgeable to opereting ex-
penses or to income, axné that this application should be grented,
as nexein provided; therefore, | .

- IT IS EEREEY ORDIRED thot Americen States Tater Service
Company of Californisz bo; cnd it is heredy, authorized %o ;ssue—and
sell, at not less then par, on or before Septembder 1, 1930,%771,900.
par value of 1ts common capitel stock for the purpose of finencing
the cost of edditions, betterments and lmprovements of its predecessor
companies set forth in this application, and shall use the proceeds
realized from the sale of such stock to pay indebtedness. ‘

IT IS ZZREEY FURTEZER ORDIRED that American States Water
Service Compeny of California shall keep such record of the issue,
sale and delivery of the aforesaid'stock as will eneble 1t %o file,
on or bvefore the 25th dey of each month, & verified report, &s re-

quired by the Rt lroed Commission's General Order No. 24, which
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order, insofar as applicable, is made & part of this order.
IT IS EERERY FURTHER ORDERED that the authority herein
grented will become effoctive upon the date hereol.
DATED ot San Franmcisco, Califorania, this Zzégsﬁay of
Lpril, 1930

(ZL/?>64144~¢A1//”
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Commissioners.




