
BEFORE ~{E B;.IIROAD COMMISSION O! TEE STATE OF CAtI!ORNlA. 

I~ the~~tter 0: the A~plicatio~ of ) 
~.~'UC.ll~ STATES Wl .. TER S~VICE CO~A.I."\lY ) 
O~ Cl~:crORNIA for an order authorizing) 
the izeuance ~nd sale ot 7,719 shares ) 
o~ its co~o~ ca~ital ztock in the ) 
e.::lount of ~771, 900 .00 par value. ') 

J.pplice.t1on ~o. 10374. 

Paul Overton and ~. C. Kennedy, for applicant. 

'. " , BY THE COU!1.lSSION: ,'" ... . ~ .•. -:. 
! "~' 

OPINION 

~eriean States Water Service Com:9cny of Ca11fo:nia asks 

~cr.mis~io~ in this proceeding to 1szue $771,900.00 par val~e ot its 

co~on capital stock to ~inarice the cost of additions and bettor-

~e~ts ~d to pay indebtedness. 
The company was 1nco:t"l)orated December 31, 19Z9 pursuant to 

the :::.uthO:'i'tr granted by this Commic3ion in Decision ~;CI. 21939 dated 

Decem.ber 23, 1929, as c:nended, by the consolidation o~~ t~10 tol.lo\n:o.g 

publiC utility California Corporations:-
Los Angeles and Suburban ~ra.ter Company, 
Orange County ~ater Company, 
Gardena VaUey i7e.ter Compe.ny, 
Peoples Water Company ot: Pal:n3, 
E1ghland Do~cstiC TIater Company, 
o je,1 Domestic \':ater Company, 
?lacent1e ~ater Co~pany, 
Earbor City Water Company, 
Huntington Beach Yater Comp~Y7 
Oak Park W~ter Co~~any, 
Ocean Park Height~ ~:o.ter COtlpany, 
Venice Co~s~er~ ~ater Company, 
Southe=n California Utilities, Inc., 
~perial Utilities Cor~oration, 
Los ~eles Water Service Company, 
Claremont Domestic ~ater Com~any, 
Eollydale Water Company, 
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Bell ~ater Co~~any, 
Haines Canyon ~ater Com~eny, 
La Habra Domestic Wat~r Company. 

These comp~1es ~e here1n~ter so~et1mes roferred to as 

predecessor COI:l:pOOlies. 

AI:lerican States '.1e.ter Service Company of California is con-

trolled through stock ownership by the ~er1can States Public Ser-

vice Company-- Applicant at this ttme asks per,Qission to issue " 

stock to !1nance the cost of additions and ·betterments installed 

by its predecessor companies, trom the time that the kmer1ean 

States Public Se~~1ce Company acquired control of ~uch predeces=or 

companies to De.comber 31, 1929.. It appears from the record that 

~eri~ States Public Servico Com~any acquired control ot the 
6 several compc.n1es on the follow1ng dates,and. that since that date 

to Decc~ber 31, 1929 such predecessor companies expended the tol-

low1~ amounts tor additions and betterments and ~provements:-

:.Date of acqui~ Cost ot' .d.dd.1-
:s1t1on or con: t1ons,better-
: trol by .Amer.: tlen ts and 1:-
:States Public: prove~ents fran 

Nc.:::.cs ot Pred.ecessor Coml'e.nies :Service Co:a;~: such date to 
Dec.31 1929. 

Los Luge es and. ~ucurban \'Iater Company: ':LAy 7,. 28 5,8~4.oe 
Ora:.ge County ":tater Com:9e:c.y : May 7 ,1928: 45,692.17 
Go.re..enc. Valley \later Company : JUly 31,1928: 22,2:58.91 
Peoples Water Company 01: Palms : A:ug.31,1928: 43,l28.68 
Eigb.land Do:o.est1c i1ater Compe.ny : ol"\ug.31,1928: l2,434.73 
o ja1 DOc.estic ~e.ter Company : Oct .31,1928: 24,740.43-
Placentia 7!ater Company : .A.ue;.3l,1928: 10·, 567.4l 
Sarb~r City Water Company : Oct.31~1928: 1,980.24 
Etmt1ne:ton :Soach Wate:: Com:peny : Aug.31,1928.: Z, £)56.30 
Oak Park Uater co~p~y : July 3l,1~28: 51,493.67 
Ocean Park Height:: Water Company : !~ov. 30,1923: l2l,571.59 
Venice Consumers ~ater·Co~~~y : Nov.30,1928: 11,e32~07 
Southern Cal1torni~ Utilities, Inc. : Nov.30,1928: 28,l29.68 
~pe~ial Utilities Corporation Oct.Zl,1928: 44, 648.9? 
Los Angeles Water Service Co~pany : July 31,1928: 115,062~02 
Cla=cmont Do~czt1e ~ater Com~ny : June 30,1928: 6,75l.50 
Rollydale water COlllDany : July 31,l928: 3,199.36 
Bell i7e.ter CO:::lpany : l"'.ay 31,1928: 35·,253.53 
Ea1:c.es Canyon ·\'.'a"te:r: C1ompe.:c:y : :rune 30,l928: 63,944 .• 86 
La Eabra Do~cstic ~ater Company : July.Zl,192S: 11,155.47 

Total •• ~ •• __ •••••••• _ •• _ •••••• __ ••••• __ .~754,91o.~7 
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• 
~1e tixed capital accounts, to ~ich the foregOing 

expenditures have been charged, a~peer in ~Jlib1t NO.1. A~-

~ ot the so.me a:91~eers in. Exhi bi t "3"'. From the ~754,915.57 

ap~11c~t deduc~s ~l,~O.OO tor accrued depreciation on aeoount 0: 
the 7:. :2:. Cull property, retelTed. to in Deci.s1.on No. 21453, dated 

~ugust 13, 1929. To the remainder, nc.me1:r:~, $763,076.57, applict.mt 

add.s :;':8,800.00 which the Cox:::niss1on in Decision No. 21453 tound to 

represent m1:;cello.neous investment. Adding the :;~8,eOO.Oo to the 

~753, 076.57 makes a total 0-:: :~77l,S70 .57, ae;aiD.ct Which a.pplicant 
asks' permission to is:ue'$771,900.00 pal" value of stock a.t par~ 

The ~13,500.00 ot sto~ Which the Co~i~ion 'authorized ~1ehland 
:>omest1c ~s.ter Company to 1csue by Decision l'To. 21453· has not and 

will ~ot be issued.. 
Applicant in its ErlUb1t No.2 reports the income 

ot 1ts preeecessor companies tor the year ending Decembor 31, 1929, 

as :Collo7is:-

Operating ~evenues: . 
'i7ater •••• - ...................... ~t1,.123,267.Q7 
Ice .. .. .. .. .. .. .. .. .. .. • .. .. • • • 29,281.19 
:~ercb.o.n.dise and "jobbing-Net • • .. • • 555.50 

~nterest,dividen.ds u~d other nonoperating revenue 
Total revenues .......... . 

OperatlDe e~enses(exc1uzive of dopreciation and 
taxes(other than ~ederel Inco~e Tax): 
Opere. tion .. .. .. .. .. • .. .. .. .. .. ~; 434, 942.1Z 
~~i:tenence .. • .. • .. .. • • .. • 70,l77.23 
Taxes(other th~~ Federal income tax) 51,519.04 

Total operating expenses •••••••• 
Net inco~e before Interest,Dcpreciat1on and Federal 

Inco:e Tax • .. • .. .. • •.• .. • • .. .. • .. .. • .. .. 
LESS ~o~t applicable to property acquired in 

1929 tor the period trom Janu~y ls~ to 
date of aco.u1sit1on in 1929 .. • • • .. • .. .. 

Nct income betore IntGrest,Depreciat1on an~ FedAra1 
Income Tax .. • .. .. .. • .. • .. .. .. • ..... • .. 

D:sD'UCTIONS: -,...-.... .... I!!"t .... 
~"e. e,., ... • • • • • • • • • • • • • t\l 
Depreciation • .. • .. .. .. • • • .. .. • 
M1~cel1a:c.eo'US .. .. .. • .. .. .. • • .. • 

59,.489.65 
4 .. 4, 994.1g 

. 9~ .. OO 
Net Income be~ore Fed.eral Income Tax.. .. .......... . 
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602,842.62 

720.30 

:~602,.122.52 

104,577.84 
~t497 ,544.68 



To the. net income before federal income tax there 1$ added 

t~e adjusted sur~lus of the ~rcdecessor companies on Decembe~ 31, 

1928 in the a:::lount or ~~209, 58Z.55, DU:.king e. tote.l of $707,,12.7 .2Z. 

~ro~ this. amount there is deducted p~ofit ~nd loss ch~-ges or 
:~:'3,304.17, 1e~vins acc'U:1lu1ated surplus on Deco:lber 31, 1929 or 
$693,823.05. 

The ~er1can St~tes ~ater Service Company of'Calitor~a on 

Jc.nuar:r 211, 1930·, ~eports 1 ts assets and. liabilities as to11ows:-

..... 

ASSETS 
Fixed cap 1 tc.l • • .. .. • • .. .. .. .. .. 
Cash • • • • • • • .. • • • • • .. • 
S~ecial de~os1ts ......... . 
Notes receivable .. .. • • .. .. • .. • 
Accounts with system corporations 
Due from conS'U:1lers and ~sents .. .. • 
1liscellaneous accounts receivable 
!fiscellaneous investments • • • .. • 
~~terialz and su~plies • • .. • ~ • 
~e~a1d insurance .. .. .. • • • • • 
Other suspense .. .. • • • • • • • • 
Construction work in progress • • • 

Total assets •••••••••• 

LIABILITI'ZS 
Co.pi tal stock • .. .. .. .. • • • .. • • 
Notes ~ayable ................ .. 
~ccounts with syste~ corporations 
Audited vouchers and wages unpaid. 
Consumers deposits .......... .. 
~iscella:.eous a.ccounts po.Y3.~le 
Taxes accrued .. .. • • • • .. .. • .. .. 

.:~5,55.9,357 .94 
19,208.44 

7,454.42. 
645.54 

201,319.87 
79,447.47 
5,275.91 

25,108.87 
36,716.79 
3,853.19 

11,S8S.6Z 
95,492.27 

~,7, 155, 766.35. 

$3,001,400.00 
44,850.05 

1,010,500.00 
103,013.70 

37,952.72. 
11, 262 ... 5Z 
1',293.07 
3,.927.04 

184,031.20 
Servi ce billed. in advance • • • .. .. 
Consumers advances for construction 
Donations in aid of construction 
aeserve to= accrued depreciation 
Casualty and insur~ce reserves .. 
Other reserves !rom income or sur~lus 
Corp~rate ~lus unappropriated -
Capi tal surplus • .. • • • .. • • • 

259,685 .. 55 
1, 2~, 536 ... 36-

4,262.04034 
lZ,276-.. 89 

498,751.60 
736-,903.18 

. Total 1ie"o111t1es ...... :;7,155,766.33 

~e are referring to applicant's balance $ceet ~r~r11y tor 
.. 

the' pur~ose of shOWing its outstanding stock and indebtedness. T~e 

$1,010,500.00 of indebtedness ~ue system co~orat1ons is se1d to 

re~resent the amount which Americon States Public Service Company 
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has adv~eed to a~p11eant's predecessors to enable th~ to pay their 

bonded indebtednezs. The proceeds which applicant ~i11 ree11ze 
\ 

from the issue ot the $771,900.00 v~ll be used to ~~y in p3rt zaid 

;1.nde'btedness. 

ORDER 

.d:'lerican States Water Service Company ot Calitornia he:v1ne; 

a::kcd ~er:l.issio11 to issue ~77l, 900,.00 pe.r valuE: ot 1 ts CO::::mlon ce.pi tal 

stock, a public hearing having been held betore ~~~ner Fankhauser, 

~d the Co~1s$io~ being ot the op1n1on that the money, property or 

labcr; to be :procured or pc.1d tor by such 1s~e is reasonably required 

by applic~t tor the purposes herein stated and thct suCh purposes 

~re not, in whole or in pcrt, reasonably chargeable to oper~t1ng ex-

penses or to income, ~d that this application should be granted, 

as herein proVided; therefore, 

IT IS HEREBY ORDZRED that American States Water Service 

Company ot California bo, snd it is hereby, authorize~ to issue and 

sell, at not less than p~, on or betore Sopte~ber 1, 1930,$771,900. 

per value ot its co::nmon cap 1 tru. stock for the purpose o'! f1ne.:c.c1:cg 

the co~t ot additions, betterments and ~provcmentz of its predecessor 

companies set forth in this application, and shall use the proceeds 

realized from the sale of such stock to pay indebtedness. 

IT IS a"aEBY Fu~T~q ORDERED th~t ~~erican States uater 

Service Company of California shall keep such record or the 1s~e~ 

sale and delivery of the ctoresaid stock as will enable it to r11e~ 

on or betore the 25th day or each month, ~ verified report, as rc-

qt1.1red 'by the Rei lroc.d Co:n:n1zs ion's General Ord.er No. 24~ which' 
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order, insofar as applicable, is r~de a part of thi~ order. 

IT IS ~~~y FURT~j(~ ORDERED that the ~uthor1ty herein 

granted will beco~e effective upon the d~te hereo1:. 

DA-~' at 'S~ Francisco, California, this 

~pril" 1930. 

~o:y 01: 

Cornmis:;;ioners • 

. ' 


