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2TFCRE TED RAIIRQAD CQAZSSICY CF TED STAIZ OF CALITFORNIA

PAN-ZACIFIC CIL COLEAXNY, o corporation,
TANCOCK.QIL COMPANY, & corporation,

Complaoinents,

vs. - Case No. 2724.

PACIFIC ZLECTRIC RAILVAY COLRANY,
2 corporatiom, amd.

L0S ANGELZIS & SaLT LaxXE RAIIRCAD COLPANY,
a corporetiozn,. . _

Defendants.

2. Z., Cormicheel cnd F. W.. Tuxrceotte, Lfor
complainants.

Lo S. HZalscted, . E. Boanett and J. P. Quigley,
ror Los Angeles & Salt Laxe Ralilroad Compony,
derendant. : ‘

Trank Xarr, 2. E. Wedekind and W. G. Xnoche, Lfor
Pacific Tlectric Railway Coxpany, defendent.

2Y TET CCILISsSION:

Comploinants ere corporations engeged ia producing,
buying, refining ard markeving petroleum products. 2y complaint
filed July 20, 1929, it is wlleged (za) that the rates assessed
ané collected by defendents for the trancportation of carload
chipments of gos 04l between all points ox thelr lines in Coll=-
fornia, and particulerly from Watsoz To Burneti, were Anapnli-
ceble under the tariff, in violation of Sectiom 17(2) of the
Pudblic Utilities Lct; and (b) thet the rates sssessed and coll-

ected for the transportation of mumerous carlosds of gas oil
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from Tatson to Burnett and from Zast Long Zeach to Long Beack
were, are, snd for the future will be; unjust and uﬁreasonable,
in wiclation of Sectioxz 1Y of vhe Lct.

We sre asked to preseribe lawiul rates for the future
and to award reperation. Rates will be steted in coxts per 106
pounde.

L puslic hearing was held before IExaminer Geary ot Loc
Lageles September 18, 1929, and the proceeding having been sub-
mitted ic now ready for an opinlon and order.

Wkile the complainants attack the rates on gis 04l be~
tmeen all points im California oxn the lines of defendants, the
proof offered at the hearing was devoted extirely to the rates
o2 this commodity Mrom Wetson to Burnett anéd from Fost long
Deaca to Long 2exch. Taerc was 1o effort made to show that the
retes on ges oil between other noints were in any monner unlowe
ful and therefore no furtber concideration will be given to
these retes.

Coxpleinants' shipments consisted of & yeotroleun prod—

uet commonly reXerred 0 ac refirery tops and conteining the

nigher fractiomed oils, such as gesoline, xerosene exnd distile-
lete. This commodity requires furtier processing belore it ic
commerciélly usadle. Defendents €0 0ot maintain specific :atés
for the tramsporiation of refincry tops dul have Ifor yeaxs trans=-
ported this product under the ges 0il rates. Te have held that
in the tramsporiation field the terms "gos oil" and "refixery

tops™ osre Synonyumous. (rRichrield 011 co. vs. éunsetwnailwax, 25

C.R.C. 619; Gilmore Oil'Co. et el. 7TS. A.D.% S.F.Ry. et al., 28

C.R.C. 878; Eercules Gasoline COmDany Vs. roTol S.FRy., 30 C.

R.C. 5743 and Eercules Gasoline co. et al. vs. A.T.& S.F.Ry. ot

al., %2 C.R.C. 164.) Axd we &iso0 held in thoze péocecdings that

the gee oil rates wexe vpreasonable to toe extent they excooded




the contemporanecusly applicadble xates on crude oil.

2% the time complainants' shipments moved from Watson
t0 Burnett the rate on doth gas and cruée oil was 5 cenmts ner 100
pounds. Tae movement involved a joint haul of 11 miles via the
Pacitic Zlectric Railway axd Los Angeles & Salt Loke Railroad
Coxpeny. Defexndants ass ssed"and collected the éerinéd oil rate
oF 7 cents subject to an estimateld weight of 6.6 pounds per gol-—
lon. Tnder the tariffs the epplicable rate Ifrom Weitson to Bur-
nott wes 5 cents per 100 pounds, subject o an estimated weignt
o7 7.75 pounés per gellonm, resuliing Lim o straight overcharge on
coxplaicants' shipments from Watson to Zurnet. Compleinants at-
tack the Secent rate fram Vatson to Zurneit as being unreasona~
nle to theo extent it excecded, exceeds Or may exceed 4 cexnts.
AIthough this rete is of the same volume &s The cruds oil rate
+hey contend the latter 1s too high when compered with other
w~ates on crude oil betweer various points in Southern Californie
for comparedle &isterces. The crude 04l rates used for compara—
tive TUXPOSOs apply'betweenfpoinxs where thore is acute pipe
line or motor tmuck competition, and have not on this record
seen shown to be o proper guide for determining maximwm reeson-—
chle Tates om gas oLl from Watson to Zurmett. There is nothing
ip this recoxd whick would justlify us in rreseridbing rates ox
gas 0il lower ihaxn those concurrently in effect on crude oil.

On the chipments Lfrom Eest Long Zeach to Long Beach,
2 Gistance of 9 miles, defendants asséssedAthe applicable gas
01l ratec of Ik cenxs; Sowever at the time of movement, as Well
ac at Jresent, the crude o<l Tate between the same points was
and {s 3 cents per 100 pounds., Thus ¢ omple inants were dharge&
2 rate 4 cent higher thaon the bascic we havo heretorore hold o

be ressoneble Tfor rates on gas Oil. (Richrield 041 Compeny vs.

y

cunszet Roilway, supre; Gilmore O3l CO. ot al. v&. L.T.& S.F.By.
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sSupra. )

Upon considerstion of all the facts of record we are
0F tho opiniom and so find that the rate of 7 ceants per 100
pounds, subject to an ostimeted weight of 6.6 pounds por gallonm
oz compleinents’ shipments moving Lfrom Watson to Zurneit was In-
epplicadble under the tariff to the extent it exceeded 5 cexts
per 100 pounds, subfect 10 en estimsted weight of 7.75 pounds
ver gallon; that the rete of Y cents per 100 pounds from East
Zong Bezch to Long Beach was, 13, and Tor the future will ®e -
feasonab.le to the extont it exceeds the contemporsueously appli-
cedble rate on crude oil; that complainants made the chipments
ac decceribed, paid or bore the chaxges tb.erebn, ané have beexn
demeged tO tho extent of the difference between the ckarpes patd
and those hersinm found lewful and are entitled to reparation with
ipterest ot the ratc of six por cent. per arxmum. e axro of the

sumther opinfon amd Tind that the applicabdlo rate of 5 cents Dex

100 pounds o, ges 0il from Watson to Durnett was not and iz not

unreascnable.

~he amount of repareticn duo cannot de detornined on
this record. Complainants will submit %o defendanis for werifi-
cation a statement of the shipments mede cnd Upon poyzent of
the reparation Cefendants will motify the Commission of the
amount thereof. Should it not be possidble to reech an asgrecaent
as 4o %he reparation awsxd, the matlier may he roferred to the
Comuiscion for further atieation and the entry of a supplemental
order should such e necessary. Shipments moving subsequent to
the filing of tkre complaint oy be included in the repermtiox
stetement i accompanied by proof, in the form of en offidevit,
+het the shipments were male and the freight charges thereon

paid and borae DY complaincnte.
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9RDER

Trle case having been duly heard and submitted, T

investfiee.tion of the motters zad tnings involved having boen
had, exd bzsing this order on the Iindings of fact contained in
the prececing opiniom,

IT IS ZEREZY ORDERED that defendents, Paclllic Zlectxic
Redlway Company end Los Lngeles & Selt Lake Reilroad Compeny, ac—
cording s they perticipate in the tranéport&t ion, be z2nd they
are hezeby orderod 1o cease snd Cesist axd thereafier to abstzin
Troz cpplying for She transportation of petroleunm ges oil, In
carlosds, o rato in excess ¢f S cents per' 100 poundszs from Wobt-
son t0 Durnett and § ceats por 100 pounds Lrom Eoszt Long Zesck
to Long Dexck. 5

~0 TS CEIREEY FURTEER ORDERED thut fefendants, Pecffic
Tectric Reilway Compary exd Los angeles & Sait Loke Reilroed
Company, sccording as they participate In the tré.nsportation,
Be and they are Lereby notirfied and required to estabdlish on or
»efore thirty (30) days from the effectlive date of this oxder,
upon not less thon Tive ($) Gays' notlee to the Commission and"
tho pudlic, end thercafler 10 medintain wnd apply o the trans~
nortetion of gus oll, in carlosds, fram Enst Long Beach t0 1ong
Zeach, a rate nmotv to oxceed 3 cents per 100 p&und.s.

Tm TS SEREEY FUXTECR CRDERED that defendents, Pacific
Electric Rdilwe_v Company oXi Los Angeles & Szlt Loke Pailrosd
Coxpeny, according es theﬁ naxrtvicipated in the ti'amporta.tion;,
be anld they are Leredy authorized and &irected to refund %o com=
pleinants, Pen-Pacific 011 Compaxy cnd Hemecock 01l Company, ac—=
cording as their interests moy epReT, 21l charges collected
cor the transportation of the skipments of petroleum gas oilL

involved ir this proceeding 1n excess of 5 cents Iar 100 pounds




from TWetson to Zurnett end in excess of 3 centes per 100 pounds

from Zast Long Zeach to Long Seack, providing this reparation

amard chall 27ply only on shipmerts unon which the cause of cc-

tion accrued within the two~yocar period Immedietely preceding
the £iling of this complainat, ‘

Doted &t San Francisco, Californiz, this % oy
of ipril, 1$30. | | |
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coyhissioners.




