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Necision No. Al )i 7

SEFORE THE RAILROAD COMMISSION OF TEE

Iz the iatter of the Application of
DICKWICK STAGES SYSTEM, a corxporation,
for a cexrtilicate of public convenience
and necezsity to extend 1vs overations
from Celipatric to Niland and establish
vhrough ,ervice between Calexico and
Niland Zor thc trancportation of passen=-
gers, vhelr baugage, and express, COn-
solidating suek operations witk the
reneinder of its systenm.
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Applicetion XNow 16243.

b M T A TN A TN T N

In the Matter of the dpplication of

SQUTEERN PACIFIC COMRPANY for ‘ applicetion No.. 16260.
Authority to Discontinue Operation - ,

of Treins Numbers 153, 154, 155 and 136,

between Niland and Calexico.

E. W. Zobbs, for Soutkerz Pacific Company.

Barl A. Begby exd H.W. Eobbs, vy E. W. Hobbs,
Tox Pickwick Stages Systez.

We We Gree“hill, foxr Brothexrkood of Locomotive:
Engineers, Order of Railway Conductors,
and Zrotherhood of Railroad Trainmen,
Protestants iz Applicatior No. 16260.

Y THE COMMISSION:

0PINION

Southern Pacific Company filed zpplication No. lsééo,wiﬁh
tte Railxroad Commiszsion eoucvting pe"mi sion to divco“tinne
the operation of Trains Noz. 153, 154 155 and lbs between
Niland axnd Calexiéo; in the County of Imperial.

Pickwick Stages ysten filed Application No. léz&é,
requesting a certificete of pubdblic counvenlence and necessity
%0 -extend its auvtomotive operatioms from Calipatria to Nilenéd
and to estadblish througk service between Calexico,andtxiland;
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for the trensportation of passengers, their baggage and
express, consolidating such operations with the remaindoer of
its systex.

A public heexring oz theve anbl*cat;on- wa* held before
Zxeminer Gexnor at Zl Centro, on Mhrch &, 1990. At thet
tine the two matters were conuolidnted, and having been duly
submitted, are now ready foxr decision.

Tae Southern Pacilic Conpeny now operstes four local
gasolino motor paséenger traircs in addition to other traizns
between Nllard and Celexico, a distance of approximately
forty~one miles. It proposes in its application to discon-
tinue the operation‘of these four gasoline motor passenger
trairs, the uchedulev of whicb are as follows:

Train Vb. 154 Truin No. 156 Trein mo.lsz Train.No. 155

11:25 4udfe 4100 P.M. (Lv.) Nilamd (dr.) 11:05 &A.M. 3:10 2L
12:50 PuM. 5:25 P (Ar.) Calexico (Lv.)9:40 A.M. 1:45 P.Me

™e a0ove mentioned trains meke coxnxections with treins

Toxr Loc Angeles and otzer polints at Nila:d..

Exhidit 4 shows that the total revenue, including excess
daggace, melil and express, derived from the operation of said
trairs during the year 1929 wes $l$,241.00; The out~of-pocket
cost of ope:ating these tra;ns rér tLe seme pefibd; as sppwn
by Exhibit 4, iz close to £30,000., or approximately $15,000.
i excess ¢f the revenue. Computed on & train mile basis; this
would mean arp average out-of-pocket cost per train mile of
yo4825 as compared to & total revenue per train mile of & .2547.

The Imperial Valley, through which the Southern Pacific
Conp&ny's'Nilazd-Calcxico line operates; producea vast quaz-~

titles of lettuce, melons end other fruits and vegetedles, a




large portion of whick is transported over said rall lines

Tae wecord shows that during the neavy shipping season,
considerable deley to fruit and vegetable trains; as well &s
smisehing engines, 1s caused through interference by the traizs
propozed to be discontinued., The loss resulting I{rom this
delay smounts to as muck as 3;55.002 per day and is not included
in operating expenses as above set forth. The following
sebulation, teken from Exhibdbit 12; shows the amount of deley
to other +rainc on Jume 28 and 22, 1929, by =salid trains:

Delay in Estimated Loss
Wzutes Due to Deley

Tredn No. 153 30 Uime C £9.50
M ¥ ze
” v ”n .

T 7 156 30 " 11,00

-

“Motal Delay 201 Min. £69466

The record shows that Southerr Pacific Company has received
several serious compleints from shippers on this line regardicg
deleys to switching movements of perishable through freight
canced by vhe trains to be discontinued.

The total nuxher of passengers transported dy these tra.ins;
and the everage number of passensers per day; during 1929, were

as follows: Average No. of
‘ Passengers Pessengers per day

Tratn No. 153 2690 ' 8

" No. 154 3262 10
*  No. 155 2139 7
" No. 156 4633 14
. Total 12,744

IT the discontinuance of trece traines is authorized Souvthern

Pacific Compary will stlll operate two treins dalily in each

' or will stop
direction betweezn Niland anmd Celexico, all of whick stop,/on

Tleg at all stations vetween saild points.




None oI the mitnesses who Vestified in this proceeding
were opvosed to the discontinuvance of the tr&ins; provided an
sdequate motor coach service was mede available.

e Greenhlill, representing verious transportation
Brotaexhools, protested the discontinuance of the trains on the
ground that 1t would deprive members of said Brotherhoods of
exployzent,

It appears that these trains ere not only operated at

az ouv~of=-pocket loss, dut that passenger travel is such that

any hope of future Lfinancially successful 6peration is Improbable.

It elso cppears that other losses are incurred dy the Compeny due
10 interference of these trains with through fruit and vegetevle
trains; as well as switching engines; during the heavy season,
and vhese daleys, in our opinion, are a factor of most vitel
impoxtance to the shipping public.

The nugber of passengers carried by these trains during
1829 was'lz, 724, consegquently upon the diecontinuance of the
treins, some form of sultable substitute should be provided for
thaelr transpoxtation, and from the record herein, it edvpearc
vhet motor coach sexvice will be an adegquate substitute.

Pickwick Stages System now operates 2 motor ¢oach service
Tor tze transportation of passexngors snd property dotween Celexico
axd Celipatria via EL Centro and BErmwley, and 2130 has operative
routes east and west from El Ceniro and west from Brawley.
Plcekwick Steges System formerly owned and operatedJa.mdtor
coach service bhetween Calipatrie and Niland, bdbut it wes

abandéoned under authority of Decision No. 19476, due to decrease




opulation of tae Territory, resulting in ozeration at a

2ickwick Stages System 12 now requesting a certilicate
of pudblic conveniexnce and necessity Joxr the operation of a
motor coach service for the transportation of passengers,
begeege and express (including property transported as expreoss
torough the agency of Rellway Txpress sgency), between Calipatria
and Niland and intermediate points, az an ex%ension of 4i%s
exiziing sexvice between Calexico and lallpatria, so as to provide
service in lieu of the trains proposed to be discontinuved. The

svage company proposes'to operate fouxr «chedules daily Levvicen
wilaznd end Calexico on apvroxinately the same schedules as those
of the trainse proposed to be discontinuved and to moke the same
conmections witk traizs at Nilend as are now being nmede oy sald
trains.

It appears from the recoxd in thisz pmocecdizg that

Pickwick Steges System will b2 capable of haxndling adequately

gad efficlently tihe businesc now transported by tae traias 1o
be discontizued, between Nilané and Calexico.

The stage company reqﬁests taat the preczent restrictions,
es o the weight ol pacxages t0 be recelved Tor chipment asc
express by Pickwick Steges System on its eoxisting operative righis
between Celexico and Celipatria axnd intermedlate points, be
:e:oved; or declered inampplicadble, as t0 express that may de

rencported tarouzh the agency of Railway IZxpress igency, Iinc.

The oxisting one way and round trip passenger fares of
Southern Pacific Company between Niland and Calexico and the
intermodiate points are lower thaz the Plckwick fares detweoxn
the seme points. It 1s propoced by Southera Pacific Compeany to

zell tickets &t 1ts local agencies znd vy tariff publication




avthorize Yhe optionzal uce o: the tickets vie elther train or
stage between Nilend and Caolexico.
Southerzs Pacific Compeny fares betweern the polnvsc at

Lszoue, cs herefofore stated, are lower than those of Pickwick
Steges Systex by 8 cents one way and 10 centzs round trip betweez
Niland ené Celipatrie, and 32 cents one way and 35 cents round
t2ip desweez Niland and Calexico, with proportional differences
at other points. Uzder the optlional propossl all travelsrs
zequainted with the opportunity presented would naturally purchase
raasportation of Southern Pacific Company aznd therefore iwo
persons could be on tho same steage, one holding & ticket from
Niland to Calexico of Piciwick Stoges, purchased for $2.30, and
the other & Southern Paclific Company ticket purchased'ror 31.98;
o difference of 32 centsz. In the adjustment of earnings 1t is
our understending Plckwick sfages would recelve 1its full local

fare Trom Soutrern Pacific for all tickets of Southerm Pacific

sollected oz its steges. Thus Southera Pacific Compeay would be

essuming part of tae passen@ers"stage tran5portaéioz.

ae axve of the opinion tie proposed cdjustment would.ge-
sult iz discrimination between persons and violate Sectiox 21;
Article XII of the State Constitution and Section 19 of the
sublic Upilities Aet, both of which probibit discrimimetions ia
the charges or ﬁaéilities for treasportetion mode by any xailroad
or other transportation compary. Waere an interchange of tickets
43 suthorizet dDetween the same points served dy competing carriers
the feres must ve of equal volume, and any other arrangement would

be uxnlawiul.
e record shows that practicclly all of the passengers

carricd between Nilazd ené Colexico on the Southerm Pacific local

treins to be &iscontinued, consist of those traveling to points
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either beyond Niland‘or beyord Calexico. Apparently because
of the mame freguent schedules cnd more convenient route, local
passengers prefor and do now use the Pickwick Stages at the
higher fares.

From the record herein it 1z clear beyond doudbt that the
operations of the passerger train service proposed to be dis-

contirzued are not Justified dy the pxironage offered; that the
emount of revenue iz comparison with the operating cost places
&z undue burdern oz applicant and its patrons; and that the un~
profitable passzenger train services should be discontinuod; It
iz also clear from the record that anugdequate and efficiexnt
sexvice in the ter:itory effected by the oxder herein can de
provided by the Pickwick Steges System vetween Nilexnd and Calexico
end the intermediete points. We rTecommend, iz-case Southera
Pacific Company and Pickwick Steges Systex cannot agree upon
uniform local fares between Nilend end Calexico, that the honoring
of Southern Pacific tickets on the steges be limited to the holders
of through transportation covering movements beyoad Niland ox
beyord Celexico.

Pickwick Steges System Is hereby placed upon notice that
noverative rights” do not comstitute o class of property which
shoulé de capitalized or uced as an elexent of value in deter-
2ining re&sonab¢e retes. Acide from their purely permilssive
a.nect ﬁney extend to the holder a full or partial monopoly of a
clas f or %u;iness cver a particular route. Talis monopoly
festure may be changed or destroyed at any tiﬁe by the State,
which is not iz any respect limited as to the numder of rights
walch maey be given.

ORDZER

Applications having been filed with this Commission,




public hesrings having been held, the matters having beexz Quly
subzitted, and the Commission being fully advized,
<T IS5 SERERY ORDERED thet permission end sutharity be,

and 4i¢ is;'héreby gran:eé to Southern Pacific Compakty to 4is-

continue the operatlon of its passenger treins Nos. 153, 154, 155
end 156 on 1ts Los ingeles Division, hetween Nilend end Calexico,
subJject to the following corditions:

-

i. The discontinuance of said trezins shall be
coincident with the estabdlishment of & motor
coach service tTo be provided by Pickwick
Steges Systexm votweon Niland and Calexico and
intermediate points.

The public shall be given at least Tive (5) days?
novice of the discontinuance of said trains and .
the establisiment of sald motor coach service,
by posting novices o1 tralins and in stations
alffected, and alse by publication of suck notice
in newspapers heving general circulation in the
Imperiel Valley.
ne Reilzoed Commission of the State of Celiforniz here~
by declares %hat public convenicuce and necessity reguire the
operation by Plckwick Stages Systen of 2z automobile service for
vae transportation of passengers, baggage anéd express, between
Calipatria and Niland and intermediete points, as an extensiorn of
the service Pickwick Stages System is now perfarming hHetween
Calexico and Calipatric mnd intermediate points, and
IT IS ZEREZY CRDERZD that o certificate of public con-
venlenco aﬁd'neccssity for such an extension be, and the same is,
heredy granted to Plckwick Stages Systom, end
IT IS FERZBY FURTEZR CRDERED that & coritificate of
public coﬁvenience and'necessity‘ror"an automotive passenger
stoge service foxr the transporvation of passengers, vaggege and

express betweern Colexico and Niland and Intermeliate points de,




and the same is, hereby granted to Plckwlick Stages Systcm; sald

certificate to be in liew of, ané mot in eddition to, tho
gertificats Zor the extercicn granted herein and the existing
certificate of Piokwick Steges System between Calexico and
Calipatria, with the understanding thet seid in-lieu certificate
is granted subject to the Lollowizy conditions:

1. That express siaell be transported only oz the
passerger stoges of applicant, and shell be
limited %0 packeges welighing nmot more than 100
pounde eack, except sucCh express as 1s trens-
ported for Railway Express Agency, Inc., whick may
be transported witkout limit z2s 0 size of
packege or vehicle.

Tat 12 tickets of the Southern Pacific szold for

se locally between Niland, Calexico and the
intermcdiate points are accepted by the Pickwick
Stages System, the published Tares betweern tiaese
points saall not be greater or less than the fares
publiched by tie Soutrzerz Pacific Company between
the same points.

That the rules and rezulatiozns iz use over the
general system of Pickwick Stages System chall bde
filed ez the rules and regulations for the service
heroiz suthorized.

That the certificate herein granted may ve, and ls,
hereby consolidated with existing rights of Pickwick
Stages System covering service in Imperiel Valley.

That Plckwick Stages System shall Tile, within
taizty (30) days Trom the date hereof, an
acceptance.of the in~-lieu certilicate granted
herein.

That Pickwick Stapges Syster shall file withir
thirty (30) deys from the date hereof, tariffs of
rates and time schedules covering salid service,
suckh tariffc and time schedulos t0 be in foxm axnd
subatance satisfactory to the Rellroad Commission ,
of the State of Caelifornia, and shall start operation
of the service herein authorized coincidental

witk the d&iscontinuance of train service by Southerz
DPacific Company herein authorized.

Thet Pickwick Steges System sghall bYe, anéd it 1s,
hereby authorized to pick up Oor discharge passengers
et depots of Southern Pacific Comvany at points
chown or nep attached to Appllication No. 16243 and
marked Exhidbit "AT.

- -




The rights and swivileges herein cuthorized may not
be sold, leased, transferred nor assigned, nor
service thereunder discontinued, unless the writiten
consent of the Raillroad Commission t0 such sale,
leease, transfer, assignment or discontinuance hes
first bteen secured.

No vehicle may ve oporated by epplicant herein un~
lesc such vehicle 1s owned by sald eappiicant, or is
leased by it under a contract or agrecment on a
hasis satisfactory to the Reilrocad Commizsion.

IT IS EERERY FURTEZER ORDERED thet 1f saild dlscontinuaxce
of trains,‘together with the establishment of the substituted
motor coach service, sheall not have been effected witain one
veer from the date of thls order, the authowization herein granted
shell lapse and become vold, waless further time is grarnted dy
subsequent order.

The Commission reserves the right 4o 'issue such other
azd further orders in shese proceedinge as to it may appear just
ard proper, or as may be required dy the public convenlence and
necessity.

Tor all other wnurposes, the effective date of this order
shall be twenty (20) days from the date hereof. e

Dated at San Francisco, California, this _zéé;_;uxy of

gfgg 1930, |
- Ggifgizazdk<aif/g
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Caﬁmyhsioners.




