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BEFORE THE RAIILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Metter of the Application of )
THE UPPER DRY CREEX TELEPHONE COMPANY)

rgr ;rder anthorizing issuance of % Application No. 16371
STOCK.

J. BE. Miller, for applicant.

BY TEE COMMISSION:

OPINION

In the above entitled metter, as eamended at the hear
ing held thereon, The Upper Dxy Creeck Telephore Company asks the
Railroad Commission to meke an order autb.orizing it to iszue
$1,200.00 02 stock consisting of twenty shares of the par value
oz £60.00 each, and, in addition, to issue stock in liew of amounts
heretofore issued without permission from the Commission.

The epplication shows that The Upper Dry Creek Tele-
phone Company ic & corporation organized under the laws of the State
of Celifornie on or about June 2, 1905 and now engaged in the oper-~
ation of a rursl telephome lime uxtending from Eealdsburg to the
TUpper Dry Creek Valley, & distance of about twelve miles. It serves
gbout thirty subscribers. |

The' corporation has an authorized cepital stock of
£12,000.00 divided into 200 sheres of the par value of $60.00 eack,
all common. Ite amual report to the Commission for the yeoar 1929
showed outstanding at the close of the year stosk of the e.gg;‘éga‘to
per velue of $3,960.00. An examination of the company's rin@cial
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statements on file with the Commiscion indicates thet at or about
the time the Public Utilities Act became effective, it reported
outstending stock at $2,752.00. The compony has never received
permission from the Réilroad Commission to incresse its outstanding
stock to §$3,960.00 and it clearly sppears that it has issued some
stock without securing sucl permission. It is equally apparent,
however, that its failure to do s0 weas éhrough ingdveétence and
with no intent to evade the provisions of the Pudlic Utilities Act.
I comnection with the compexny's péoyosed stock issue
end its stock issues made in the vast, 1t is roported that the pro-
ceeds from the sale, at par, will be used, and were used, o pay
for extensions to the property and for the improvement and maintep~
ence 0T 1ts service. It ceems that the company's subsceridbers are

all stockholders, oach'holding two shares, and 1t s 1ts plan, when-

ever possidle, to sell shares of stock Iin the same amowmt to new

subscribers.,

It eppears that the twenty shares of stock now proposed
t0 be issued will place the company in & position to lssue addition-
al shares t0 new subscriders, o pay for their extensiogs over &
consideradle period of time, removing the necessity of applylng for
a pernit prior to each issue. This program, under the circumstances
pecullier to this case, seems reasomadble and the order hereiz will
permit the issue of such stoek. L5 some douwdbt exists as to the
validity of some of “he stock now outstending, the order will authoxr-
ize, in addition, the issue of new shares of stock in lien théreo:.
Te suggest that applicant cell in and cancel such shares of stock
as were issued subsequent to Mereh 23, 1912, the effective date of
the Public Ttilities Act, without permission from the Commission,
and issue new shares, under the permiszsion here grented, in their

Place.




ORDER

The Upper Dry Creek Télgphone Compeny baving applied
t¢0 the Railread commission for permission to issue stock, a public‘
hearing having been held before Exeminer ?ankhénser, and the Reil-
road Commission being of the opinion that the application, as
emonded, should be granted as herein provided, and thaé thﬁ noney,
propexrty or labor to be procured or peid for fhrough’thc issue of
stock is reasonably required for the purposes specified herein,
waich purposes are not, in whole or iz part, reasonabxy chargeadle
to operating eoxpense or 0O inéome,

IT IS EEREBRY ORDERED that The Upper Drylpreek Telephons
Compeny be, and it heredy is, authorized to issue and sell, et not
less then the par value théreof, $1,200.00 (twenty sheres) of its
common capitel stock and To use tﬁe proceedé to pey Zor eizensions
to its properties and to provide for the improvemgét ga@ neintenance
of its service.

IT IS EERERY FURTHER ORDERED that The Upper Dry Creek
Telephone COmpany be, and it hereby is, authorized to issue no%
exceeding $3,960.00 per velue of its stock in oxchenge, on the
besis of per for pexr, for stock which was issued efter Merch 23,
1912 witbout suthority from this Commission and whickh is now out-
standing.

' mme authority herein gremted is subject to the follow-
ing conditions:

(1) Applicent shell file with the Commission withkin
thirty deys efter the issue of any stock under the suthority herein
grénted, e veriried report of such issue, and of tﬁe disposition of
the proceeds, as reguired by the Railroad Commissi&n's General
Order No. 24, waich order, imsofer as spplicabdle, 1s mede a pert of
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this order.

(2) The authority herein gz-antéd will become effective

upon the dete ﬁeréot.
. : Vo
DATED at Sea Framcisco, California, this - /24 dey

of ipril, 1930.
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Comnissioners.




