Decision XNo. 22333

BEZFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
SOUTEERN CALIFORNIA TELEPEONE COMPANY, )
a corporation, and The Pacific Telephone )
and Telegzraph Company, a corporation, )
for an order authoriziag the acquisition )
by Southern California Telephone Company )
from The Pacific Telephome and Telegraph )
Compeny of the cepital stock amd bonds )  Application No. 16269
of Zome Telephone and Telegraph Company )

of Passdone, United States Long Distance )

Teleprone znd Telegraph Compeny, Con- )

colidated Utilities Compeny and Coroma )
Eome Telephone and Telegraph Company. )

)

In the Matter of the Apvlication of
SOUTHERN CALIFORNIA TELEPEONE COMPANY )
axd The Pecific Telephone and Telegraph )
Compeny for an order suthorizing Southern)
Celifornie Telephone Company to issue )
common cepital stocik of the pexr value of )
$50,000,000.00, and suthorizing The )  Application No. 16270
Pacific Telephone and Telegreph Compexry )
o subseribe for its proportiom of said )
capital stock amd any portion thercofl not)
subseribed for by other stockholders. )
)
)
|
)

T the Matter of the Application of

TEE PACIFIC TELEPHONE AND TELIGRAPH
COMPANY, ZOME TELEPEONE AND TEIEGRAPH
COMPANY OF PASADENA, UNITED STATES LONG
DISTANCE TELEPEONE AND TELEGRAPE COMPANY,)
CONSOLIDATED UTILITIES COMPANY AND CORONA)
HOME TEILSPIONE AND TEZLEGRAPE COMPANY for ) Application No. 16271
an order authorlizing seid compenies %o )
sell cextain property and Southern }
Celifornia Telephone Compeny to acquire )
said property and enver the terxitory )
irvolved and essume the obligation of )
rendering telephone service therein. )

Alfred Sutro, by Eugh T. Fullerton, end
Teawlor and Degnan, by Oscer Lewlor, for applicants.

Thurman Clarke, for the City of Los Angeles.

Teonerd A. Diether, for the City of Pesadene.

Dernerd C. Breanen, for the City of Glendale.

¢. E. Clough, for the City of BellflowerT.

0. R. Clize, for the City of Long Beackh.

Becigelupi, Elkus and Salinger, for Monrovia Home
Telephone Compeny, Sierrs Medre Telephone and
Telegraph Compeny and Soutbwestern. Home Telephone
Company.

A. Werdman, for Whittier Eome Telephone end Telegraph

Compeny and Downey Telephone ond Telegrapk Compaxy.




BY TZE COMMISSION:

OCPINTION

In Applicatibn No. 16269, Southern California Telephone
Company asks ﬁemission to purchase from The Pacific Telephone and
Telegraph Compeny at a cost of $;:’7l,956,395‘.43,., the following securities:

$7,345,800.00 of the capital stock of Home Telephone and
Telegraph Company of Pasadens, and
7,000.00 par value of bdonds of Home Telephone and
Telegraph Company of Pasadena;
2,500,000.00 per value of common, and
500,000.00 par velue of preferred stock of United States
Long Distance Telephone and Telegrapk Company, and
399,000.00 face vealue of bonds of sald company;
80,590.00 par velue of common stock of Comsolidated
, Ttillities Company;
42,417.50 of common stock, and
7,700.00 per value of bonds of Corone Eome Telephone
end Telegraph Company.

In eddition, Southem' Celifornia Telephone Compeny asks permission o

issue 1its one year note in payment for the purchase price of the secur-

ities mentioned.

In Application No. 16270, Southern California Telephone

Company esks permission to issue and sell at pexr £$50,000,000.00 o2
1ts common capital stock for the purpose of acquiring the eforemen—
tioned securities and the properties %0 which reference will hereaftexr
be mede and to finence the ¢ost of propertiss which i+ now owns. In
the same application, The Pacific Telephone and Telegraph Compexy
' aske permission to acquire the £50,000,000.00 of common capital stock
whickh Southern Celifornia 'Eelephone Company secks authority to issue.
Ix Application No. 16271, the Commission 1s asked to
enter 1ts order anthorizing The Pacific Telephone md Telegraph Com~-
peny, Home Telephone and Telegraph Company of Pasadensa, United States
Long Distance Telephone and Telegraph C-ompaﬁy , Consolideated TUtilities
Compa.ny and Corona Home Telephone and Telegraph Company to sell, and
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authorizing Southern California Telephone Compexny to acquire the
telephone and telegraph properties set forth in the application eaxnd
authorizing Southern California Telephone Company To issue its
promissory note in payment for the properties of The Pacific Tele~
phone and Telegraph Company in the sum of £36,907,273.85. Permission
is further asked %o authorize The Pacific Telephone and Telegraph
CQmpany, Home Telephone and Telegreph Compeny of Pasadena, United
States Long Distance Telepbone gnd Telegraph Company, Consolidated
Utilities Company and Corcce Home Telephone and Telegreph Compeny %o
withdrew from the telephone and telegreaph dusiness In the territory

mentioned in the applicat;on, and to authorize Southern Califorzie

Telephone Company 0 engage in the telepbone amd telegrapk business

in seld territory.

Southern California Telephone Company, hereinarter,scme-
timés referred to as the Southern California Company, & corporation
organized eand existing under and by virtue of the laws of the State
of California, is engeged in the telephone business in and edjacent
%o the City of Los Angeles. The Pecific Telephone and Telegraph Com=-
pany, bhereinafter sometimes referred to as the Pacific Compeny, a
corporation organized and existing under and by virtue of the laws
of the State of California, 1s ongeged in a general telephone and
telegraph business throughout the State of Celifornie and elsowhere.f
Home Telephone and Telegraph Company of Pasadexnsa, hereinafter scme-
tines referred to as the Home Compeny of Pasadensa, & corporation
organized and existing under and by viritue of the laws of the State
of Californie, is engaged in & generel telephone bdusiness in and
adjacent to the City of Pasadene. United States Long Distence Tole-
phone and Telegraphk Company, hereinafter sometimes referred to as
the United States Company, o corporation organized.and exlsting woder
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and by virtue of the laws of the State of California, is enéagéd in
the operation of a telephbne.business in the southern part of the
State of California, consisting of toll limes ir the Counties of

Los Angeles, Orenge, Riverside, San Diego, San Bernardino, Sanxﬁ
Barbera and Ventura. Corsolidated Utilities-Company, hereinafter
sometines referred to as the Consoliﬁazed Company, & corpbration o=~
genized and existing under and bdy virtue of the laws of the State of
California, is engaged in a generel telephone dusiness in and adje-
cent to the City of Compton, Los Angeles County. Corone Home Tele-
phone and Telegraph Company, hereinafter sometimes referred to as tae
Corone COmpany, & corporation organized and existing under and by

virvue of the laws of the State of Californlia, ls engaged in a general

telephone dusiness 1n and adjacent To the City of Corona, Riverside

County.

It is of record that the Paéiric Company is the owner of
all of the ouéstanding capitel stock of Home Compony of Pasadena; of
all +the outstanding capitgl stock of the United States Company; of all
of the outstanding stock of the Consolideted Compeny; and of all of
the outstanding stock of the Corona Company. In addition, the Pacific
Company owns $7,000.00 face value of vonds of the Eome company of
Pasadena, $399,000.00 of bonds of tho United States Company and
£7 700.00 of bonds of the Corone Compeny. The par value of these
securities end the cost to the Pacific Compeny is reported in Exhibit
No. 1, as follows:

Book Value

Cless of of cost to
Seourity Par Value Paeific Compeny

Common Stock $9,968,807.50  $7,335,640.90
Preferred Stock . 500,000.00 . 240,724.26
Bonds 413,700.00 360.,030.25

Totel.....$10,802,507.50  $7,936,395.41

The Southern Celiformia Compeny, which asks permission

4e




~

Ky

-
e

to purchease the securities to whick reference has been mede, asks
suthority to issue its promissory note to the Pacific Company in the
auount o $7,936,395.41 in peyment for the eforesaid securitles. This
note would'late: be peald through the issue of common stopk by the
Southern California Compony.

Upon the acquisition by the Southern Celifornia Compeny
of all of the outstanding cepital stock of the Home Compexy of
Pesadena, United States Compeny, Consolidated Company exnd the Corona
Conpeny, said companies desire 0 sell and the Southern Californie
Company desires %o purchese all of their properties for the nomiral
consideration of One (£1.00) Doller. Upon the sale of their proper-
ties to the Southern Calirofnia Conpeny, the vendors ask permisﬁion o
withdrew from the telephone and‘telegraph busiﬁess in the térritorieS'
now sexrved by them, and the purchaser asks permission to engege in
the telephome ond telegreaph business in suckh territory.

The Pacific Company esks permission to sell and the
Southern Californie Company permission to purchase all of its tele-
phone and telegraph properties located in the cQunties of San Bernerdino,
Venture, Seate Barbarsas, Los Angeles, Orange, Riverside, Ssn Diego and
Imperial. Upon the sale of these properties, the Pacific Compery de-
sires to withlrew from the telephone and telegrapﬁ busirness in the
territory to wkich reference has been made, ané the Southern California
Compeny desires %0 ergege in the telephone and telegreph bdusiness there~
in. The purchase price to he paid by the Southern Califormia Compeany
for the properties to be acquired from the Pacific Compeny, as of
Decembor 31, 1929, is $36,907,273.85, which represents the investment
o the Pecific Company‘in such properties, less a proportion of fLixed
cepital reserves now carried on the books of the Pacific Company. In
e@dition, the Southern Californie Coxpany will pey %o the Paciric Com-

raxy am amount equivalent to the net sdditions to sald properties made
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tween December 31, 1929 anéd the date of the acqulisition of %he

properties by the Southern California Compeny, less & proportion of
the fixed capitel reserves. The Southern Californis Company will
issue {ts promissory note to the Pacific Compeny in-péyment for the
properties, whick note, it appears of record, will later be paild
tarough the issue of common stock by the Southern Celifornia Coupeny.

H. D. Pillsbury, President of the Pacific Company, the
_SOuthern California Compeany, United States Company and the Home Com-
pany of Pesadens,: testified that the basis or'the waole transaction
is that the properties which the Soutnern California Company will
acquire, tkbat is, both the physical properties of the Pacific Company
end the securities now owned by sald companmy, would be taken over by
it at the actual cost t0 the Pacific Company, so that there will be
in effect a nerging in accounts with no profit involved in the‘trans-
action. The following tabulation shows the assets and 1iabilities of
the Southern California Company, had it owned thé properties on
Decenbdexr 3L, 1929:

o et

Intenglidle Fixed Cepital $ 809,217.28

wale Fixed capitﬂ'.‘.--..l....l..'ll.l."lég 119 587.04
Totel Investment in Fixed Capital.......fII§f§E§f§UZTZZ

Construction WOrk in ProgresSS.cescvecccsvess 3,241 ,548.22

Investment Securiti®S.ececasccccsrsssscncasee

Miscellenoous INVeSIeNtS.necceavecscsnccrane 149,328,385
Totel Permement & Long Term Investments I5T, 315, 650.92 -

ca:'oh md- DOPOSits-an-oo-o.oc-oo----.ococo-. dgz’ggz’Iz
Marketable Securit1°$l.lotl.l.l....l-...l... 3’000’00
Bius Receivable‘.-lﬂootihooﬂﬂ..--...llﬁl..ﬂ 2,295.83
Accounts ROCCIVADIG.cvecccnccrnsacnssacceass 4,126,269.58
Matoriels end SunplieS.ccceseareccsccnccaess  1,388,094.25
'rot&l WOI'MDS A.S-'E'-e'ts...-.-.--.-..-...--- £ o g o -
Accrued Income NOt DUfsecececscrccccconccone Gl 2B
smn&m& .ASSQ“:S.....................--.- vy -
mepments....-......-.......Q....D-..I...‘ 558,305.81
Unamortized Dedbt Discount end Expense....... OS54k ,446.25
Unextinguiskhed Discount on Capital Stock.... 175,241.35
other Dererred mbits.--................l..’. - 164 844.71
Total Defemtl Debit Item.s--..---.-.--.- I %5 gﬂagI
TOTAL m‘l’s. TN R NN reas s sressavee .e -.z Iga EggIng-m
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LIABILITIES

c&pitu Stoc}-c’ comon....‘.I....II.I....I...I-l...b 75 OOO 000.00

m&ed Debt-l..‘O.--.la‘.---.bcdlt.-..l.ﬂl.-..'.l.. E,zcs’m.a.cc

Advences from Systen Corporation for Counstruction, '
Qtoa.......-..ﬁltﬂil...‘."..."’.l-l.l.‘..l-l. 3 633 175.98

Totu Long 'xem mbt...‘.’.-.....-l-.. . Iz 538 6;3.§§
Bills Pwable’..-....-.“. ..".l..'..l-l."iﬂm
Accounts ?wable...-.0.00.l.l.l.'......'l......-.. 5 494 477-02

Totel Working LiebilitiesS..ceccsarceccsnscvnnss I,EIK,ISE.Eﬁ
Accmed— Liabilities Not Due.‘..-.‘.".....lI.ill.. 7 -
Liebllity on Account of Providont MundS..cecescevs 10,000.00
Other Deferred Credit ItemS.cescerccrnacrsccsnsans 116,824.13

Tot&l Defel‘red Credit Itm.-.-.-.--------o-o-- Izg Eﬂ.m
Reserve for Accrued DeprociatiOl.cscescsssccccsces 20,0008, 06.9%
Reserve for Amortization of Intangidle Capitel.... C72,735.42

Totel Tix0l Copltal ROSCIVES.easccssccvvarvrcne OUsTalyibedd
Notes To de issued for Iavestment Iin Securities -

and telephone properties purchased...cecceccsceoes  44,843,669.26
Inter Conpeny settlement for Current Assets and '

Liabilities....‘...-l.......l......-.. ..... L N 358_}631.06
Appropriated SUrPluSiecescccecconccncencnanssencae 0,809 0%,
Corporate Surplus Unappropriatelececccsccrccancees  1,014,933.88

Totd Smlus....-...'....-...-.......'......_.. * I U&I :Iz.dg

TOTAL LIABILITIES++evvsveeseronsannennnnsnnss SI00 BOLIBE B

The fixed capitel assets of the several compenies are be-
ing taken over by the Southernm California Compeny &t the cost shown
o2 the books of the vendor compenies, except that there is eliminated
$2,528,584.33 which the United States Compeny has cherged to intan~
gidle cepital.

F. N. Rush testified that, as operating head of the
verious compaﬁies, he has been constently impressed by the efficiency
and improvement in the service to be gained by operating them as oze
compeny instead of six. EHe 5elievea that economies, efficlencles aﬁd
improvement of service can be gained by the comsolidation of the
properties into one coampeny. He estimates the annusl saving in oper-
ating expenses at $225,000.00 and the saving in constiruction expendi-
tuzes at $425,000.00. Ee further testified that they were going into
the comsolidetion for the purpose of a hetter operation and improved
service and not with any thought of increasing retes or lowering the

grede of service.




€. E. Temple, General Menager for the United States
Compeny, testified that the switch board facilities of the United
States Conmpeny were completely outgrown; that most of the toll
leals of the United States Company and of the Pacific Company are
cexried on the smme poles hetween tomns, dbut that a2t the Towns or
cities the one toll lead divides and terminates In two switch
boards instead of ome; and thet this situation places the public
in the position that it has access to only & portion of the lines |
of the circults, instead of the entire group. EHe further testitied
thet he wes to be given supervision over the comnsolidation of the .
toll business if the properties are consolidated and thet £t will
be his duty to see that the service rendered will be,&qualvto, or
tter than the service now rendered by the two conpanies. Ee be-
lieves thet the comsolidated service will be much hetter. |
A. TMerdman, President of Whittier Home Telephone and
Company,
Telegraph Compony and Downey Home Telephone ané Telegraph/ two im-
‘dependent companies, testiflied that he has been advocating the con-

solidation of the two long distance toll systems which are now in

elfect, beocause of the additional expense it imposed on his com=-

penies and the inconvenlence to the pudlic.

In.Exhibit No. 3, the revenues and expenses of the
consolidated properties for 1929, assuming the consolidation hed
been in effect znd that the Los Angeles rate reduction and other
Tectors which are now in effect had been in effect for the entire

year 1929, are reported as follows:




REVENTES
T Exchange ROVENUCSereeanscnansanseely 27,235, 944
TOlL REVODUES eevcevecncccencsssss. 10, 800 294.
Mizcellaneous Operating Revenues.. 1, 135 olé
POt nenneenanss 3 B 100 554

ZXPENSES s
T Current Mainltentnte..eeccnaca....od 6,214,930
DepreCiationtib...I..II.l.Il.4...0 » 7’060"474.
Traffic EXpensSeSeccecccccccccsccsss 5,501,750
Commercial ZXpeNcOScescccsassaneas 3,716,851
General & Miscellaneous Expenses.. 1,410,971
Inst. Pat. and Other Sexrvices..... 546,394
Uncollectible.......ibiiﬁ.-.l..... 433,784
Taxes.-........O.D.l..-. ...... "o s 3,733’560
Rent Deductiom..-.....--.---..... 161,363‘
Amortization of Lended Capital.... 13,755

.Total............m

Balence Net Revenue...............x, stvsiﬁlz

Average Plant Equipment axd
Workmg As-aetu.--..--.....--.---1148 986_1207 .

% to Average Plamt Equipment and
Torking ASSOtSe.ecncsccaccscncne - 6.22%

The repreuentative, of vthe Citiez of Pasadexe, Glexndale
and Los Aingeles during the hearing requested that the heering be
continued for wwo weeks or so, in oxrder that they night come to a
conclusion as to whether they desired to protest the applications or
to submit evidence. :his request was doenied by the presiding Exem~
iner, who gave the represontatives of the cities ten days time within
which to file any exceptions to any of the evidence submitted or file

axy additionmal metter in connection with these proceedings. Nelther

any except;ons nor axy additional matters have been filed with the
Commiscsion by any of the cities, except that the citles 414 ask that
the companies be required by the Commisslion to furnish them with cer-
tain information. This request was considered by us. Some of the
information requested is in the recoxrd, while some we deoxn irmaterial
to the issues raised by these proceedings. The record iz replete
with statements by witnesses for applicants that the consolidation

of the properties is being requested only beceuse it is believed
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thet a better and more economical service cen be given through the
consolidation of the properties.

In Application No. 16271, Southern California Telephone
Compexy agrees that the price to be peld by it for the prope:."ties of
The Pecific Telephone and Telegraph Compeny, Home Telephone end Tele-
greph Company of Pasadens, United Statesz Long Distance Telephone azd
Telograph Company, Consolidated TUtilities Compeny and Coroma HEome
Telephone and Telegraph Company shell not be claimed by it before the
~ Commission, or any other public authority, as representing for rate
fixing, or any other purpose, the fair value of the properties whiok
it desi':ros t0 purchese. TRepresentatives of the companies have agreed
that they would comply with exy and all obligations of the franchises
under whick the properties are being operated, and that they would
furnish the cities with the same information alter the comsolidation
asz they are now furnishing them under any provisions of eny Lranchises
or pernits from the citles.

Southern Ca.‘litornie. Telephone Company asks permission to
1ssue ot pexr $50,000,000.00 of its common capitel stock. IT the
trensactions hed been consummeted es of December 31, 1929, Southern
Californie Telephone Compeny would have peld for the properties waich
1%+ intends to acquire from The Pecific Telephone and Telegraph Compaxny
and others, $44,s43;659.zs. As of that date, it wozld have been in-
debted to syétem corporations on account of advences received from
them for coastruction purposes in the amount of $3,632,175.98. It
is believed by Chas. S. Casassa, auditor of Southern California Tele-
phone Company and auditor for the other companies, that the cost of
the additions and be'.t'terments %o the properties of the several com-

penies which Southern Californis Telephone Compeny seeks to acquire,

between Decomber 31, 1929 and the date sald properties will be
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trensferred, will be more than the dirrefence between the $50,000,000.

of stock which the company asks permission to issue and thé‘purchase

price of the properties and advénces as of December 3L, 1929. I

T stould heppen that the purchase price will be léss than

$50,000,000.00, any proceeds realized Irom the issue end sgle of the

$50,000,000.00 of stock not needed %o pay for the aroreséid Proper=

ties and pay indebtednes; will be used by the Southern Californisa

Telephone Compeny to pay the cost of additions to its properties.
Southern California Telephone Company requests that 1t

be permitited 0 issue its notes, payadble within one year efter date,

in peyment for the properties which 1t imterds to acguire Lrom The

- Pacific Telephone and Telegraph Company and othexr companies. Tnasmuch

as the notes will meture within one yeer after dete, 1t appearsz to

us that the issue of saild notes need not be suthorized by the Commlis-

sion.
ORDER

The Commission heving been asked to emter 1ts r&er,_
as set forth in the foregoing opinion, é pudlic héaring having been
leld before Examiner Fenkheuser, cnd the Commission being of the
opinion that the money, property or lchor %o be procured or poid ;or
by the issue of the £50,000,000.00 of stock by Southern Celifornis
Telephone Compeny is réasonably required by that Company for the
purposes herein stated anld thet such purposes are not, in whole or
in part reasonebly chargeable to operating expenses or to income
and that these applications should be granted as hereln provided,
therefore,

IT IS EEXEBY ORDERED as follows:
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(1) sSouthern California Telephone Company may, o2 O
before October 1, 1930, purchase from The Pacific Telephone ond Tele-

grepn Compeny, at & cost of 2ot exceeding $7,936,395.41, the follow-

ing securitiesﬁ

£7,345,800.00 of the capitel stock of EHome Telephone and
‘ Telegraph Compeny of Pasadensa, and
7,000,000 par value of donds of Home Telephone and

Telegraph CQmpany of Pasadone;
2,500,000.00 par velue of common, and

$00,000.00 par velue of preforred stock of United Stetes

Long Distence Telephone and Telegreph Company, and
399,000.00 face value of bonds of sald company;

80,590.00 par value of common stock of Consolidated
Ttilities Conpany; ,
42,417.50 of cammon stock, and
7,700.00 paxr wvelue of donds of Corons Home Telephone
. and Telegraph Conpanye.
(2) Eome Tolephonme and Telegreph Compeny of Pasadene,
United States Long Distence Telephone and Telegraph Compeany, Consolidated
Utilities Company and Corone Home Telephone end Telegraph Compeny may,
or ox berore Cctober 1L, 1930, sell for the nominel consideration of

One ($1.00) Dollar to Southorn Celifornia Telephone Company all of
theif.teleéhéne and telegreph properties set forth In this ﬁpplicaxion
which properties Southern Californile Telephone Company is heredby anthor-
ized to acguire.

(3) The Pacific Telephone and Telegraph Compeny mey, on
o before Octobexr 1, 1930, sell to Southern Celifornie Telephone Com-
pany all of itc properties situate in the Counties of San Bernardino,
Tentura, Sente Barbera, Los Angeles, Orange, Riverside, San Diego and
Inperiel, for the sum of mot exceeding $36,907,273.85 for said proper-
ties as the seme existed on December 31, 1929, which sum is sald to
reprosent the invesiment of The Pacific Telephone and Telegraph Company
in sald properties, less & proportion of fhe Tixed capital reserves,
as chown in Zxhibit No. 1 f£iled in these proceedings. The considera-
tion of £$36,907,273.85 shall be increased or decreased by an amount

equivaleﬁt to the net additions or retirements to sald properties made

between December 31, 1929 and the date ¢of the acquisition of the
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‘proiertias by Southern Califorrnie Telephone Compeny, less & propor=

tion of fixed capital rescrves.

(4) Southerm California Telephone Compeny may issue and
sell, at nbt,less than pexr, on or before Octover 1, 1930,$50,000,000
par velue of Ltes common cepitel stock, and shall use the proceeds re-
ceived from the sale of s2id stock to pay for the properties which 1%
is herein suthorized %o acquire from The Pacific Telephone and Tele-
graph Compony and +to pay the cost of additions and betterments to Lits
own properties.

(S) TUpon the transfer of the properties horein author-
ized ané their acquisition dy Southern Calirfornia Telephone Compeny,
Tae Pacific Telephone ant Telegraph Company, Home Telephone and Tele~
graph Company of Pasadens, United States Long Distance Telephone and
Telegreph Company, Consolidated.vtilities Company cnd Corons Home
Telephone and Telegraph Company may withdraw from the telephone and
telegraph business in the territory mentioned in these proceedings ,
and Southern California Teiephone Compeny mey engege in the telephons
and telegraph dusiness in said territory.

(6) The Pacific Telephone and Telegreph Company mey acquire
and hold the 350,000,000.00 of stock of the Southern Celiforzdie Tel-
epnone Company, the issue of vhick is herein authorized.

' The authority herein granted to tramsfer properties and
izsue capitel stock 1s subject to the following conditionsi-

(&) The comsideration vhich Southern California Telephone
Company will pay for the oforementioned properties shall not he urged
before this Commission, or any“o?her public eunthority, &= rixing the
value of sald properties for eny purpose other thar the trensfer

herein emthorized.




(b) All service, finmenciel, contractual and other obli-
gations of Eome Telephone and Telegraph Company of Pazadens, Unlited
States Long Distance Telephone and Telegrapk Compeny, Consoiidated
Utilities Company and Corone EHome Telephone axd Telegraph Company
skell be assumed by Southern California Telephone Company, if 1t
acquires the properties of such companies, and all service, con-
tractual axd other obligations of The Pacific Telephone and Tele-
groph Company which relate to the properties vwhich 1t 1s hereln
euthorized to sell to Southern Californie Telepione Compeny shall
be assumed by said Southern California Telephone Company i 1t |
acquires the aforesaid properties of The Paqiric Telephone and Tel-
egraph Companye. , ;,' 5

(¢). TWithin sixty days after the’acquisition of the
aro:esaid'pro;erties, Southern Californic Telephone Company shall
#4le with the Railroad Cormission e statement showing the date on
which it ecquired the aforesaid properties, a detailed statement
showing the comsideration which it paid for such properties, & CoOpy
of 21l Yook entries recording the purchase of said proyerties, and
e copy of each deed, or other instrument of conveyance, uxnder which
is acquires and holds title to the aforesald properties.

(d) Southern Californie Telephone Compeny shall keep
such record of the issue of the stock herein authorized and of the
disposition of the proceeds as will enedle it to file, on or before
the 25%h day of each month, a verified report, as required by the
Railroad Commission’s Generel Qrder No. 24, which order, insofar

as applicadle, is ﬁdde a par®t of this order.

(e) The authority herein granted will become effective




twenty deys efter the date hereof.
DALTED at Saxn Francisco, Californie, this /Aéﬁgﬁay ot

5 %M7 o

April, 1930.

// Commisa;oﬁers;‘




