
Dec1s10::l No. 

BEFORE ':'j~ RA.IL:80.:..D cm.OCCSSION OF '1$ STATE OF Cl;.L:::~'OEN:u. 

In t'ne :\~tter of the !"pplication ot ) 
'?.:D!: SOU'!'3Eru~ SIz...:t.~ PO~,iER co~a"Y, ) 

~n electrical co~orat10n, for en ) 
order aut!loriz:L:c.g the issue and sale ) 
of $1,374,500.00 p~r value, !irst and ) 
refunding mortgage bonds. ) 

Applice.tion No·. 1634:5 

J. S. Bordwell, tor applicant. 

BY T~ COMMISSION: 

OPINION 

The Southe:"'.n Sierras Power Compo:c.y- has applied to the 

Re.ilroad. Co=1s$·1on tor peo1osion to issue and sell $1,374,500.00 ot 

its first and refunding :ort£age six percent bonds due Janu~ 1,1965, 

at not less than 98 percent of fece value, pluz accrued interest, aDd 

to use the proceeds to l'1nance e~nstI'U.ct1on costs. , , . 
Appl1ce.nt is ~ . co=~re.t10n organized on or o.bout 

It 1$ engae;ed 

in the public utility electriC b~;:.s1ness in this state in the COu:lt1es 

of Mono, Inyo, Kern, San Bernardino, :a1vers1de end. I:nJ;)enal. A por-

tion of its operatio~ is conju~ted in competition with other electri-

cal corporat~ons. In Exhibit ~Aft attached to the pet1tion~ t~e com-

pany reports its assets and l1a~111ties, as 01' December 31, 1929, 

.",-



as ~ollows;-

l,sSETS: 
Investment in tixed ccp1t~1 ..................... . 
Current asset~:· 

Cash," .... ~ ....................... $ZZS,.6S6.25 
Notes receivable • .. .. .. .. .. .. .. .... 16,886.66 
Accounts receivable.. .. .. .. .. .. .. •• 547,925.18 
Materials and supplies ...... '"." .... 54l,979.07 
Jobbing accounts .. .. .. .. .. .. .. .. .... 13,711.64 

Soo cial de'Oosi ts .. .. .. • .. .. • .. .. • .. .. .. 
Slnki%lg funds .. '.. .. .. .. .. .. .. .. .. .. .. .. .. 
~eterred debits .. .. .. .. .. .. .. • .. .. .. .. .. 
DiscOUll t on stock .. .. • .. .. .. .. .. .. .. .. .. 

Total assets ••••••.••••••.••••••• 

LIA.B!I.ITI'ES 
Capi tal stock • .. .. .. • .. .. .. .. • • .. .. .. .. .. .. .. .. 
tong tem. debt .. .. .. .. .. • .. .. • .. .. • .. .. .. • .. .. 
Current liabilities: 

Aocot1!lts payc.ble ~ .. .. .. .. .. 
Consumers deposits ......... .. 
l.. c cru.els .. .. .. .. .. .. .. • .. .. • .. • 

Deterred'oredits ........... .. 

~;l,. 905,.310.63-
36,966.96 

253,481.62 
''1:) ."eserves • " • • . . • .. . . . . ..• .. . 
:u1scelle.:o.eous .. .. .. .. .. .. • .. .. • .. .. • 
Appropriated ~Jr~lus .. .. .. .. .. .. .. .. .. .. 
Un~ppropr1ated surplus .. .. .. .. .. .. .. • .. 

,Total liabilities ••••••••••••• 

1,.346,.158.80 
195.00 
982.50 

923,600.51 
4.995.1 350.00 

026 t iiti,b63.ZiJ: 
,. 

$ 7,000,000.00:" 
13,755,000.0(-

2:,195, 779.2J" 
187 , 233 .4!'> ' 

1,917,.6~.2S. ' 
195.00 

988,016.ZS 
, 711.715•1.g 

~26-1 IrS, !)63-.~~~ . 

The $1,374~.sOO.OO 0'£ 'oonds now :£)l"oposed: to 'be issued,. as 

well as the C13,755,000.OO now outstanding, are secured by a m~rtgage 

or deed. ot trust of the "'open-end typett. Although designated as 

first aDd refunding mortgage bonds, the payment of the bonds is, as 

a matter ot taet, secured by a ~ortgaee Which is a first lien on the 

co~pany's properties. 

In making the application to issue additional bond:, the 

company reports th,Elt from Jenuory l, 1929 to December 31, 1929, inolu-

sive, it expended tor the acquisition and ?onstruction of properties 

the sum 01' $2,175,932.58. During the same period it retired property 

=epresent1ng an investment of $556,730.14, leaVing a net 1nves~ent 

tor the year o~ $1,617,202.44. These net expenditures, it appears, 
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were not tinanced through the issue ot stock or bonds, but 

~ere proVided with moneys ,borrowed trom t~e Nevada-Ca11tornia 

~ectr1c Cor~orat1on, ~d other compan1ec, and through the use 

ot earnings. '!lle compe..tlY' plans to use the proceeds trom. tho 

,ro,osed new issue o~ bonds to liquidate in ~art, its outstand-

ing indebtedness and to reimburse its treasUX7. 

Permission is requested to sell the $1,374,500.00 ot 

bonds at 98 percent ot tace vulue. In view ot the tinanoial 

oondition ot applicant and the tact that the bonds bear interest 

e.t the rete ot six peroent per ann'Wll, mature in 1965, are a 

tirst lien on the company's ,roperties, and that their :pcyment 

is gu~e.nteed b:v Nevada.-Calitorn1a. Power Compa:cy, e. co~ore.tion 

like applicant, controlled b:v Nevada-Calitor.nia ElectriC Cor--
poration, we believe applioant should receive not less than the 

raoe value tor its bonds. The order herein w1ll so provide. 

ORDER 

The Southern Sierras Power Company hav1ne applied 

to the Railroad COmmission tor ~ermiss10n to issue and sell 

$1,374,500.00 race value ot bonds, a public hearing haVing been 

held oetore Examiner ?ankhauser and the Ee11road COmmission 
being ot the opinion that the money, property or labor to be 

procured or paid tor through such issue is reasonably reClu1red 

tor the purposes specified herein, which purposes are not, in 

Whole or in Pal"t·, reasono.bly chargeable to ope:oat1ng expe:c.ses 

or to income, 

IT IS BE?:EBY ORDERED that The Southern Sierras Power 

Company be, and it is hereby, authorized to issue and sell on 

or be~ore September 30, 1930 at not lass than their ~ace vo.lue 



plus aeerued interest, $1,374,500.00 taee value o~ its Series ~w 
~irst and refunding mortgage six percent gold bond~, due ~anu~J l, 

1955, ~d to use the proeeeds to ~ay outstanding indebtedness, and 

to tinance in part construction costs incurred during the year 1929. 

The autllori ty herein granted is su.bject to the tollow-

ing conditions: 
1. Applicant shall keep sueh record of the issue, 

sale and delivery ot the bonds herein authorized and 01' the dis-

position or the proceeds as Will enable it to tl1e, on or betore 

the 25th day or each month, a verified report, as requ1redby the 

Ro.llroad Co:tm:l1ssion's General Order No. 24, which order, 1:c.soter as 
" 

applicable, is made a part ot this order.' 

2. The authority herein granted will become effective 

when applicant has paid the tee prescribed by Section 57 01' the 

Public Utilities Act, whieh tee is One Thousand One Hundred end 

:E1ehty-s0vcn end. 50/l00 ($l.lS7.50) Dollors. j 
DATED at San ?rea cisoo, California, this .1:1 l/"de:y 

ot April, 1930. 

, 

", . U· 
-.. 1' ... •••••• ... ··- ... ~~ .............. 

~~IDrt-P' '..;-) --

Commissioners. 


