LBX

. Deciszion No. ‘7‘.234'7 o’

BEFORE THZ RAILROLD COMMISSION OF THE STATE OF CALYFORNIA
: ﬁfp,uﬂp%l i
In the lMatter of the Application of 'Qj’;?f¥§tﬁfjbf ié&:,
TEE SOUTHERN SIZHRAS POTER COMPANY, AR T A

rder authorizing the lssue and sale
of $1,374,500.00 par value, first and
re;undins nortgage bonds.

)
)

an electrical corporation, for an )
g Application No. 16346
)

J. S. Bor&well, for applicante

BY TE= COMMISSION:

QOPINTION

The Southerr Sierras Power Company haz applied 1o 4he
Redllroad Comission for permicsion %0 iséue and sell $l,574;500;00 ol
ite first and refunding mortsage six percent donds dﬁe January 1,1965,
at not less than 92 percent of Tece value, plus acerued interest, and
¥0 use the »rocceds o ﬁinance coastruction costs.

&pplicant is 2 Qorporation organized on or adbout
June 15, 1911 under the laws o “he State of Wyéming. It iz engaged
in the public utility electric business in this state in the Counties
of Monmo, Inyo, Kern, Sen Bernurdino, Riverside end Imperial. A por-
ticn of 1ts operations is condusted in competition with other electri~

cal corporations. In Exhibit 74" attached to the petition, the com-

peny reports its assets and liabilities, as of December 3L, 1929,




LSSETS

Investment In fixed capital « ¢ o & v o ¢ ¢ o v « +» . -3$18,849,276.53

Current assets: -
Cashh v o « ¢ o o o o« @
Notes xeceivedle . « . » .+ .
Accounts receiveble . .
Neteriels and supplies
Jobbing accounts . . .

Speclal deposivs . . . .

Sinking funde . . .

Delferred debat .. .

Discount on stock . .

otel asse

LIABILITTES

. . - - - - -

. .3225,656.25
16,886.66
547,925.18
.. . 541,979.07
. . . 13.711.64

S. .

C&pit&lS'ﬁOCK.u--.....--...-----

Lozg term debt . . .« . . .
Current lisbilities:
Accounts payzble .
Concumers deposits
Aceeruels . . . .
Deferred credits . .
2eserves .« . . o . .
Yiscellaneous . « + . « o+
Approprieted surplus . . . .
Unsppropriated surplus . . . .

Total liad

Ll - * - [ ] L - Ld - -

51,905,310.63
36,986.96
253,481.62

-
- .
" -

- - - - -~ -

- L

ili‘ties - o nbosesssers

1,346,158.80
195.00
$82.50

92%, 600,51
4,995, 350.00

826, 100, D63 vl

$ 7,000, 000,00

13 755 OO0.0Q :

2,195,779 .21
"187,233.45 .
1,917,624.25 .
7195.00

988, 016425
71, 71.5.18

$26, 015, 56Berk

Tee $1,374,500.00 of bonds now proposed %o be issued, as

well as the $13,755,000.00 now outstanding, are secured by z mortgege

or deed of

trust of the Topen~-end type©™.

Although designated as

Tirst and refunding mortgese bonds, thé peyrent of the bomds is, as

a matter o fact, secured by & mortgage whick I1s a first liem on the

company's propertles.

In naking the application to lssue additional bonds, the

compeny reports that from January 1, 1929 to December 3L, 1929, inclu-

sive, 1t expended for the acquisitiozn and ponstruétion of properties

The sum of $2,1795,932.58.

Durizg the same period it retired propexty

‘representing an investment of §558,730.14, leaving a net investment :

Tfor the year of $l,617,202.44.

These net expenditures, 1t appesars,




were rot financed through the issue of stoék or bonds, but
were provided with moneys borrowed from the Neveda-Californie
Electric Corporation, and other companies, ecnd through the use
of earnings. The compeny plans to0 use the proceeds from the
Proposed new issue of bonds to liquidete in pert, its outstend-
ing indedtedness and to reimbdurse 1ts treasury.

Permission is requested to sell the #1,374,500.00 of

bonds et 98 percent of face volue. In view of the fimenciel

condition of applicent and the fact that the bonds bear interest

at the rete of six perocent per annum, meature in 1965, are a
first lien on the compeny's mroperties, and that their poyment
is guarantee& oy Keveda-Celifornia Power Company, & corporation
like epplicant, gonfrolled vy Nevaeda-California Electric Cor-
poration, we believe applicant should receive not less than the

face velue for its bonds. The order herein will so provide.

ORDER

The Southern Sierres Power Compony having applied
to the Reilroad Commission for permission to issue and sell
%1,374,500.00 face value of bonds, & public hearing heving deen
held vefore Exeminer TFenkheuser end the Rellroed Commission
velng of the opinion that the money, property or labor o be
procured or vaid for through such iszue is reasonably recuired
for the purposes specified herein, which purgoses are not, in
whole or in paxrt, reasonably chargeable to operating expenses
or %0 income,

IT IS HERZEY ORDERED that The Southern Sierras Power

Compeny be, and i+t 1s heredy, suthorized to issue cnd sell on

or before September 30, 1930 at not less than thelr face value

Se




plus accrued interest, £$1,374,500.00 face value of 1ts Series "D”
Tirst end refunding mérﬁsage six percent gold bonds, due JanuaéyAl,
1965, and o use the proceeds to pay outstanding indebtedness, and
to finance in part construction costs incurred during the year 1929.

The authority herein grented is subject to the follow-
ing conditions:

1. Applicent shall keep such record of the issue,
sale and delivery of the bonds herein suthorized and of the dis-
position of the proceeds as will engble it to file, on or belore
the 25tk doy of each month, a verified report, as roquired by the
Roilroad Commissionts Geqeral Order No. 24, which order, insofexr as
epplicedble, is made'a part of this order.-

2. The authority herein granted will become effective
when applicant has paid the fee prescribded by Section 57 of the
Public Utilities Act, which fee iz Ore Thousand One Eundred and
Tighty-seven and 50/100 ($1,187.50) Dollers.

DATED at San Fremcisco, Californiez, this aggff%(;ay :
of April, 1930.

Ll TN COMINGEISH ; éonmissioners.
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