
Decision No. ,9.2348' • 

E:E:a'ORE THE R.b.IlROlJ) 

In the Matter of the Application ot ) 
ASSOCI.:~TEI> TEI.E..."OE:ONE COMP.iw."'r.C, LTD., ) 

tor an order authorizing it to execute) 
its mortgage e::J.d/or deect ot trust and. ) 
to issue and sell certain bon~s. ) 

Application No. 15380 

I / 
~ott, Vallee and Grant, by Paul Vallee; 
O'Melve:cy, Tuller and Myers, by ~ t. Dunn; 

.. and Ernest IrWin, tor o.pp11ce.:c. t. 

"i5'! .TE:E COMMISSION: 

OPINION 

In this proceeding Associated Telephone Co~pany, Ltd. 
asks permizs10n to exe~te a mortgage and/or otherwise encumber its. 

property. in the ~er set out in its proposed trust indenture, an~ 

to issue and se~l at not less then 90 percent ot their face v~ue 

plus acc:-ued interest $,6,000,000.00 ot its tirst ~ortgage tive per 

cent gold conds, Series wAw, due Y~rch 1, 1955, tor the purpose o~ 

paying indebtedness and to pay the cost ot additions and'better.ments 

to its properties. 
AsSOCiated Telephone Company, Ltd., a cor~ration 

organized under and eXisting by virtue ot the laws ot the State or 
Calitor.o.ia., owns and. operates telephone syste::lS in the tol!OWing 

cities and towns and territory contiguous thereto--Azusa, BaldWin 
'. 

Park, Glendora, Hermosa Beach, long Beach, Ma.nhattan Beach, Oeean 

Park, Pu.cnte, Redondo Beach, Santa :<f.onica, Signal Hill, Venice, : . 

... 

and. Wezt Los .I.;ngeles, all 'bei%lg located in the County of" Los .A.ngeles; 
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Huntington Beach, Laguna Beach, Los Alamitos, Seal Beach and West-

minster, all located in the COUIlty of Orange; and San Berne.rd,ino, 

located in the County ot San Berna.-dino. 
By DeciSion N~. 21266 dated Juno 21, 1929 in Application No. 

1~94 the Ra1lroad Commission authorized the Azsoc1ated Telephone 

Company, Eome Telephone Comp~y ot COVina, Huntington Beach Telepnone 

Company, laguna Beach ~elephone Company, Redondo Home Tele~one Com-

pe.ny and. santa Monica Bay Telephone Compe.ny to sell their :pl"O:pert1es 

to the Associated Telephone Company, Lt"d. It further authorized ~so­

ciated Telephone Company, ltd. to as~e the then eXisting indebted-

ness or the vendor companies. 

For the year ending December 31~ 1929 ~e ~sociated Telephone 

Company, Ltd. and its predecessor companies submit in Exhibit ~ft ,the 

following income account:-

I. OPEP.ll.TING INCOME 
Telephone operating revenues •••••••••••• 
Telephone operating e~ense$ ••••••• •••••• 
!:et telephone operating revenue . • • • • • • • •• 

Total net operating revenues •••••••••••• 
Uncollectible opercting revenue .. .. • • • .. .. • • • 
Taxes assignable to operation • • • .. • • • • .. .. 
Deductions tro:n net opere.ti:og revenues • .. • .. .. .. 

Operating income • .. .. .. • .. .. .. .. • • • • • 
II NONOPERhTING INCOME 

Rent revenues 1~~ lease of telephone plant • ..". • 
~l1scel1aneous rent revenues .. .. • .. .. .. .. .. .. .. .. 
D1vide:c.Ci revenues .. .. • • .. .. .. • • .. • • • 
Interest revenues • .. • .. • .. • .. • .. • • • • .. • .. 
Sink1ne and other reserve fund accretions • • • • • 
:!1scell~-ueous nonopere. ti:ng revenues .. .. .. .. • • • .. 

Total No no!, ora tine reve:cue s .................... . 
3ent expense . _ • • ., . ; . ., • • • • • . . . • . . 
Nonoperating taxes ........................... .. 
De~uct1ons :ro~ nono,erat1ng revenues ....... .. 

Nonoperet1ng incone • .. .. .. .. • .. • .. .. 
Gro ss 1nco~e • • lit • • • .' • • • • • • • 

.~2~297,969.07 
1.162,553.77 
1,1z>;;,41booZ>O 
1p135,415~30 

22,549.20 
228,230.10 
2$0,7'79.30 

w 
~ 884,636.00 

$ 505.60 
3l;559-.ao 

226,480.02 
14,392.09 

17.4~ 
849.0l 

$ 1,.247.48 
" 244~'555.49 

$ 1,129,291.49, 



· Brought . 
G:-oss ineoce- -;.. Forward.. .. .. ... .. .. .. .... ~l, l29, 291.49 

III.. DEDUCTI01~S FROr.l CROSS INCOi-/lE .r 
Rent deductions tor telephone ott1ces .. .. .. • .. .. .. 3,728.59 
Rent deductions for conduits, poles, oth.er s'll:pports Z,:553.44c 
Re~t deduetions tor inst~ents and. e~U1pment .. .. .... 2,990.77 
:!is celle.neous rent deductions .. .. .. .. .. .. .. • .. .. .. .. 3,105.37 
Interest deductions tor tune.ed debt .. .... .. .. .... 198,ZZ9.25 
Other interest deductions .. .. .. .. • .. .. .. .. .. .. .. .. 34,323.1~ 
~~ort1zat1on of deot diseount end expense.. .. .. .. .. .. 5,113.00 
Miscellaneous deliuctions from inoo!le .. .. .. .. .. .. .. 809.69 

Total deduotions from gross inoome .. .. .. $~,8~~.34 
Net income .. .. .. .. .. .. .. .. .. .. .. .. .... :~ 877,428.15 rr.. DISPOSITION 07 NET INCOME. 

Di v1denc. a:pp::o:priations ot' inco::le .. .. • .. .. .. .. .. 
Total appropriations of inco~e .......... .. 

~ount transferred to oredit of corporate surplus 
or defi oi t .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

$ 509,584.26-
$ 509,584.26 

The assets atd 11~bilit1es of the Assooiated Telephone Co.m-

~y, Ltd., on Deo~ber 31, 1929 ere re~orted in applicant's Exhibit 

"B~ as to1lows:-

J'ioSSZTS 
:FIXED CL?ITAI.: 

.?roperty, plant, etc .. • .. .. .. • .. •• 09,956.,524.56 
Construotion work in progress.. .. .. 515,414.72. 

Totel fixed capital ~10,469p939.2e 
INVESTMENTS: 

Funded debt of system oorporations 
Total investments • 

C'O'RRENT l~S: 
'.!lash • • • .. ., • • • • • • • • • • 
S:peoie.lde~osits .................... .. 
~ployees' working funds .. • .. .. .. .. • 
Notes reoeivable .. .. .. .. • .. .. .. .. .. .. 
Due ~o:m. subscribers and agents .. .. • .. 
~liscel1aneous a.ccounts receivable .. .. 
Interest and dividends reoeivable .. .. 
~!.o.terials and supplies • .. • .. .. .. .. 

Total current assets 
INTER-CO!'tp~~.NY ITEMS: 

13.255.00 

e9,.306.16 
Z,542.00 
7,310.65 
1,344.15 

161,704.15 
~6,499.75 
1,51&.65 

54.4, 459 .31 

~ccounts rece1v~ble from syst~ corpo-
ra tions .. • .. .. .. .. .. .. .. .. 7, 06l.l5 

Notes. receivable from system corporationzl13,OOO.OO 
Accounts and notes receivable-Associated 

Telephone Utilities Co~:p~y........ 1.392.14 
Total inter-oocpc.ny 1 te;1S • .. .. • 

~E~ED D:E."B~ ITE~':S: 
S1nld.ne .. 1'UnCl. assets .. • .. .. .. • .. .... 30,576.86 
?repay,ments • .. .. .. .. .. .. .. .. .. • 37,227.80 
Unamortize~ debt discount and expense 98,207.56 
Other suspense .. • .. • .. .. • • • .. .." 3,028.90 
Undistributed olearing ac~ount bal~ces 13,383.44 

Total deterre~ debit items a ... 

13,205.00 

123,453.29 

182,424.58 

Total asset$ ••••• ~ .............. $11,634!767.00 



'. 

LIABILITIES 
CAPIT,;'.!.. STOCK: 

Common ,. .. .. .. .. .. .. .. • • • .. '.. • .$3,ll7, 717.64 
?:-ef erred .. • • '. ,. • • • • .. .. ,Z, 445, 175 .. 00 

Total capital stock • .. .. .. ¢5, 562, 89Z.64 
Eunded debt .. .. .. .. • .. .. .. .. • .. • • • Z,Z59,300.00 

.. 

CURRENT LIABILITIES: . ' 
Notes j,iayable • • • ... • .. • .. .. •• 150,000.00 
Au~ited vouohers and wages unpaid 590,519.51 
Subsoribers' depoS1ts ... ,. .. .. .. .. 1,o59.0~ 
Serv10e billed in advance .. .. .. • 4,435.98 

Total ourrent liabilities.. .. 745,624.52 
ACCRO'E!} LIABILIT!ES NOT, "DUE: 

Xaxes accrued ............ . 
Interest ac~ed on funded debt .. .. ,. 
Interest ac~ed on notes payable • ,. 
Dividends accrued on preferred stoCk 
Other accrued liabilities not due ,. • 

l76-,l51.Z2 
68,180.00 

575.00 
26,57~.OO 
2,282.12 

Total accrued liabilities not due 
Th"'Ttt-Cm.1PANY ITEMS: 

Notes pay~bie to system corporations .. l5O,000.00 
Interest accrued on system corporation 

notes ,. • ,. ,. • • .. .. ,. .... 1,423.00 
Accounts and notes payable-Associated 

Telephone Utili ti es Co:l.po.ny • ,. 59,000.00 
Intorest o.cel"U.ed on notes p~yable­

AsSOCiated Telephone Utilities 
Company • .. .. • • ,. • • • .... ___ 2 ... 9 ... 5..;;,_,;:.00,;;". 

~ote.l 1nter-company 1 tem.s • • • • .. .. 
D~P.ED CRED!T IT!!AS: 

Rese~e tor accrued depreciation .. 
~ezerve ~or uncollectible accounts 
Other deterred credit items .. .. .... 

1,174,255.08 
121 90l.00 
51,253.04 

Total deferred credit 1te~ ...... 
SUr:Plus .. .. .. • .. • • • • • • • • • • • • lilt 

210,718.00 

l,236,409.72 
342,954.68 

TOTAr.. LIABILITIES ••••• ".;'........ 1113534 3767.00 

It will be observed that the co~pan~ reports tUDded debt or 
$3,259,300,.00. In :E::th1 bit No. 2: the funded debt of the company is 

reported on Y~rch 31, 1930 at *3,243,600.00 end consists ot the tol-

10'711ng bonds:-

!~soc1ated Tele~hone Company 6% bonds due Aug.l,1950 $1,487,200.00 
H~t1ngton Beach Telephone Company 6% serial bonds 

due tro~ 1930-1935 .... ,. ,. ............. ,. .. ,. 30 1 000.00 
Eome Telephone Company o~ Covina first and refUnding 

~o=tgage 6% bonds due July 1,1943 ....... ,. .. ,... 170,900.00 
Home Telephone Company of Covina generel o.:ld refundiXlg 

mortgage 6% bonds due SeptemDcr 1, 1953 ........ ,... l03,OOQ.OO 
Santa ~on1¢e Bay Telephone Company t1rst and refunding , 

=ortgage 6% bonds due Sept. 1, 1944 ,. ..... ,. ..... 1,257,500.00 
Redondo HOme Telephone Co:pany ttrst mortg~ge e% bonds 

due Sep~. 1, 1946 • ,. .. • • • • • .. • .. .. • • • • 195,000.00 
Total.................. Q3,245,600.66 
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In Exhibit No.4 applico.nt as ot W.al"ch 31, 1930 rc~rts notes 

:payable to banks in the amount ot $450,000.00; notes payable to system 

corporations in the amount ot $203,000.00; trade acceptance$ in t~e 

e:c.ount ot $75,833..77; and accounts payable to system cor:porat1o:o.z of 

$100,000.00, mald.:cg an aggregate indebtedness.ot $828,833.77. 

It is ot record that th1s indebtedness was incurred tor co:o.-

struction purposes. In Exhibit ~ the net ~ount required tor new 

construction by Associated Telephone Company, l~. tor 1930 i$ re-

po=ted at 02,493,850.00. 

tollows: 

:Cost or New:.ae:novc.l Cost Sal vage on: .. Plant in .. of old .. Plant .. .. .. .. .. 
I.ocation: .. Place .. Plant .. Removed .. .. .. .. .. 

Long Beach ::;:1,292,.540.: ~18,310.: :.;;;i9,1~O. .. .. 
Euntington Beach and: .. .. .. .. .. .. 

";r os tminz ter : 61p220.: 3,270.: 7S0. .. .. 
I.a.guna'BeaCh .. 20 a 230 .. : 1.240.: 1:180. .. .. .. 
South Coast D1strict:~l,37~,990.: ~22,82.0.: :;;;21,090.. .. .. .. .. .. .. .. · " .. 
Santo. :Monica, West los .. .. .. 

" .. .. 
Angeles ~ Malibu " t,f 543,120. : ~ll, 000,.: ~28, 770. .. 

"v .. 
Redo::ldo .. 3.771980. : 5~:390.: 2'0:1 920. .. .. • . . .. . .. 
~:rest Coast D1ztrict :~ 921,100.: ~l6,~96.: ~9,690. .. .. .. · . .. .. · .. .. 
San Berna=dino " 186,8'70. : .... 3,450.: .... 2,650. .t.,. .. 

-'It' 'ii' .;" . 
Covine. .. 421 090 .. : 2~100.: 1.530. . . . .. . . . .. .. 
Valley D1strict ••••• :~ 228,960 .. : ~ 0,050. : ~ 4,l80. .. .. . · .. .. .. .. .. .. 

T 0 T :\. L ••••••••• :~21524a050.: ~;441 760.: ~~741960. .. .. 

Net 
.t\mO'llllt 

Reou1red 
~i,2.91,720. 

63,.710. 
20 1 290 • 

;;;1, ~n), 720. 

,~ 
'Ii' 525,350. 

362z450. 
:jj) 887,800. 

$ 167,670. 
421 660 ... 

~ 2£0,336. 
~214931850. 

It is the intention of the Assoc1ate~ Telephone Company, Ltd. 

to rede~ as SOO::1 as possible allot the outstanding bonds ot its ~re-

dcce~so~ campcn1es. Under the trust 1ndentu=es securing the :payment 

01.' the bonds, those or l~zociated. Telephone CompaD3" can be redeemed 

,. 

on August 1, 1930; those or Huntington Beach Telephone Company end Eome 

Telephone Company o~ Covina(general and re1"u:lding) can be redeemed On 

J'ul~ 1st; and those ot: Sante. Monica Bay Eoce Telephone CompaD,y,Redondo 
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Ho~e Tele,hone Company and Home Telephone Company of CoVina (tirst 

~or~eage) can be redeemed on se~tember 1, 1930. 
The redemption of these bonds will call tor an ex-

pe~~iture or· approximately $3,400,000.00. It is tor the purpose or 
,roviC!~g itselt with tunds to redeem the bonds to which reference ~s 

been made, to p~ the indebtedness ot $828,833.77, reterred to in ~x­

hibit No. 4, ~d to finance part ot its 1930 construction expenditures 

that the ~pp11eant asks authority to issue $5,000,000.00 race value ot 

its t1rst mortgage bonds. 

Applicant has subm1 tted a copy or its proposed mortgage 

and/or deed ot trust whlch lt intend$ to execute to secure the payment 

ot its bonds. Intormat10n on ~ile, however, iud1cates that some or the 

,rovisions ot the mortgage m~ be ehQnsed. ~e order herein Will, there-

tore, authorize applicant to issue o.nd sell at not less than 92 percent 

ot their race value and accrued interest $o,OOO,oo~.OO ot bonds s~bjeet 

to the oondition that none or the bonds mzy be delivered nor any ·or the 

proceeds expended until the Commisslon ha~ c.uthorized applicant t·::> 

execute a mortgage and/or deed ot trust to secure the payment or such bonds. 

While the order herein Will authorize appllcant to 

issue $6,000,000.00 of its bonds and ~se p~t o~ the proceeds to p~ out-

st~ding bonds, it should be understood that the Commission Will not con-

sider the unamortized discount and e~ense applicable to the bonds now 

o'lltsta:l.ding, or the premium wh1ch the eompe.:c:y' may pey upon the red~­

t10n ot such bonds, as part ot the cost or the money obta1ned through 

the issue ot the $6,000,000.00 ot bonds. 

ORDER 

Assoc1ated Telephone CompOllY' , I. td.. havi:o.g asked permis-

Sion to issue $5,000,000.00 ot its first mortgage tive peroent gold bonds,' 

SOries "A", due MArch l, 1965, and to execute a mortgage and/or deed 
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e . 

of trust to 'secure the payment of such bon~s and such turther bonds 

as it :cay from. time to t1m.e issue, a. publi c heanng having been held 

before Ex~1ner Fankhauser, and the Commiss1on be1ne ot the opinion 
,that the ~oney, property or labor to be procured or p~1Q for by the 

issue of sa1d e6,OOO,OOO.OO of bonds is reasonablY,required by appli-

cant tor the purposes herein stated and' the. t such purposes are not~ 

1n ~ole or 1n part, reasonably chargeable to o~erat1ng e%penses or 

to incotle, o.nd. th~ t this application should be e;=a.nted as herein 

prOVided, therefore, 

!T IS HEP.EBY ORDERED that Associatod Telephone Company, Ltd. 

be, ~d it hereby is, authorized to 1ssue 8nQ sel~, on or betore sep-

tember 1, 1930, at not less than 92 percent of their tace v~ue end 

accrued interest, $5,000,000.00 ot its first ~ortgaee f1ve percent 

rei~burse its treasury because ot earn1ngS expended tor additions aDd 

better:nents and. tor the purpose of pc.y1ng the outstanding 'bonds. and 
, , 

other indebtedness to ~ich reference is ~de in the preceding opinion 
I 

~d to pay, in part, the cost or additions and betterments set ~orth 

in :E:Y..hibi t "E1' riled in this proceeding; provided that none of: ca.1d 

bonds r:A.y be delivered,nor e:tJ.y of the proceeds rce.l1zed trom the· sale 

ot said bonds expended until the Commiss1on has~ 0'1 supplemental order, 

authorized e~p11cant to exe~te a mortgage and/or de~ 01' t~st to 

secure the payment ot sa1d bonds and such further bonds as app11cent 

maY' from time to time 1szue. 
IT IS lmtZBY F"'JRT~ ORDE?..z:D the. t the au tho r1 ty here 1n 

sra:lted W111 become ettective when AsSOCiated Telephone Company, Ltd. 

has paid. the fee prescribed by Section 57 of the Public Uti1it1e$ Act, 
, and 50/100 

which tee is One ThOUStlIld. Eight Hundred. seventy-e1:7~C$1,e7e..50?DOlle:rS .. 
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• 
IT IS EEREBY FU~TEER ORDERED that Associated Telephone Com-. 

l'aDY, Ltd. she.ll keep such re cord or the issue and sale or the bonds 

herein authorized and or the c1spos1t10n ot the pr~ceeds as will 

ena~le it to rile on or ~etore the 25th day or each month, a ver1t1ed 

report~ as req1,l,1red. ~y the Railroad. Con:rr.niss1on~ s General Order No. 24r 

which o=d.er, inso1"ar as a:pp11cc.ble, is made a :port ot th~~ ?rd.er. 
:):~ at San Francisco, Cel1for:c.1a, this ' Vp¥aay.ot 

A:pri1, 1930. 

...-...... "-",~"""''''IfiIJ_.'~''''··,, 

! ,··.·~,."I'!I .. }('('·~' .. ·.,i;~ .... ·}.~~~ ~. 
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\ 
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;C!-".J ~'I Q n 9 
.oJ , '''' v 
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