
Decision No. ?2367 • 

BE:FOR!: TE:E R!.J:I.SOAD CO~SSIO~ 0;: T:a:E ST11.TE OF CA!.IFORNIA. 

:::n the Ue:tter ot the A-o'Olico.tion ot 
HO".'r.ARD ~,AI., 

a corporation~ to rotund by renewal 
ta1n outztanding promissory notes. 

the ) 
) 

cer-) 
) 

Ap~l~cation No. 15471 

MuCutchen, Olney, Mannon and Creene~ and 
Carl I. Wheat, tor applicant. 

BY TEE CO:UMISSION: 

OPINION 

In the above entitled matte~ the P~llroad Comm1zzion 

is asked to make its order authorizing Howard Terminal, a corporation~ 

to issue its ninety day promissory notes in the aggregate principal 

1:I:ount ot $80,000.00 and to ret'und or renew such notes trom time to 

time to~ ~ period or f1ve years. 
The .Il:9plication sllows 1;he.t Howard. Terminal is a co:'-

~oration organized under the laws of the State ot Celitorn1a end en-

gaged, ~ong othor things, in the warenouse and wharfinger business 
, 

as 0. publi c utility in the City 0:(' Oe.1dand. The company has re:ported 

to the Co:m1ssion that d.uring 1929 its operating re~enues, that is, 

its utility revenues, aggregated ~169,24S.7S, and its nonoperating 

revenues :~308, 686.12, a total of $477,931.87. Arter paying o~er-

ating expenses, providing tor depreCiation and making income deduc-

tions, it reported net income tor the year ot $85~291.68. According 

to EXhibit ~Bft attached to the petition, the company during the last 

rive years has paid divi~ends on 1ts $250,000.00 of stock ou~tand1ne 
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at the rate of ten percent per ~~. 

T~e co~any r~orts its assets ~~d liabilities, as or February 

28, 1930~ as tollows:-

ASSETS 

Yixed cap i tal : 
:?rop ertY' • ,. ,. ,. • ,. • • ,. • • • • $181,00l.56 
Build1ngs and construction • • • 541,540.55 . 

139,342.99 $ 861,885.10 
50,000.00 

Eq,ui:lr.llent • • ,. • • • ,. • • • • • 
Investments-Howard Ter:n1no.l Ra:U ,,;,ray • • • 
Current assets: 

Cash .............. . 
Accounts receivable •••••• 
~~terials and sup~lies • • • • • 

Prepa..yments • • • • • • • • • • • • • • 

3, 723~63, 
59~538.67 

795.95 64,Ose.25 
5,741.91 

', . . 
Total assets ••••••••••••••••• $ 981,685.26 

L I ~ B I LIT 1. R S 

Capital stock ••••••••••••• 
Current l1abilities: 

• • • • • • $ 250,000.00 

Notes payable • ,. • • • • • • • 
Accounts po.ye:ble • • • • ,. • • • 
Y;atured interest • • • • .• ,. • • 

Accruals . . . - . - ,.. .. - • III • • • • • 

Reserve tor depreciation ,. • • • • ,. • ,. 
Other reserves • • • • • ,. • • ,. • • • • 
¥J.scellaneou$ liabilities • ,. • .._ • ,. • 
Corporate surplus • • • • • • • • • ,. • • 

$ 91,500.00 
18,404.40 

24.-8.83 110,153.23 
4,199.75 

288,100.25 
9~ 716..20 

371.62 
319,144.01 

Totcl 11~b11ities,. •••••••••• $ 981,685.2& 

It appears that during the month or r~rch the company,p~id 

~11,500.00 of its outstanding notes, reducing its note indebtedness 

to :~;eo, 000.00.. '!'his tote.lp it a~ars.p consists or the tollovr1ng ': 

notes:-
~AY.r~t! • DATE DU~ 

Cent::-al National Bank of Oe.kle.:ld Jrul.Z7,lg30 Apr.28,l930 
Central National Bank of Oakland Mch.24,1930 June2Z~19Z0 
Central National Eank ot Oakland Jan.27,1930 Apr .. 27,1930 
Central Savings Benk of Oar~~d Mch.21,19Z0 June19,1930 

IN'i'.. A.MOUNT 6% ~l8,o60. d!.. . 67" 5,000. 
6% 3,500. 
6% 53,500. 

Total.............. $60,000. 
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The application shows that the indebtedness represented by 

the $lo,OOO.OO note v.a~ incurred, or1g1nally, during 192B~ to provide 

in ~art the cost of the co~panyTs werehouze No.6, the total cost or 
. . 

The indebtedness represented by the $5,000.00 

note was incurred in 1928 to pay in part tor its warehouses Nos. 1~2 

and 5-E, wh1ch cost in the aggregate $63,29Z.0'At-: The $3,500.00 note 

~epresents money borrowed. in 1929 to provide part of the ~~4"S75.50 

~sed in constructing its warehouse No.7, wh1le the $S3~500.00 indebt-

edness goes beck to 1925, Whe~ the COQP~Y issued its note to t1~anee 

in part the cost ot property aDd equi:pmcn t 0.5 follows:-

Pier No.1 addition ••• 
Office build1ng,warehouse 

•• ~16,161.02 
No ."'4: 1,814.89 

6,481.26 
4Z~896.06 

~ire tying machines • • • 
~arehouse No. "S-A • • • • 
~r~etors ~d. trailers • • 
Fu=n1 ture and tixtures • • • 

2,295.29 
. 6&9.82 

Total ••••••••••••••••• $70,318.34 

~he cOQpany has renewed. the notes or1einally 1ssue~ trom 

time to t1me. It d1d not obt~in the approval 01' the F~ilroad Com-

::ission ot such renewals, or Olly of the~ at any time, end 1 t. appears 

to us that the validity of the notes outstanding might well be ques-

tioned. Applicant proposes, however, and. herein asks perm1sc1on, to 

issue new ninety d~ note: and thereafter to renew such notes trom 

time to t1:e for c total period ot tive years, unless the in~ebtedness 

be pa1~ prior to the expiration of th~t ti~e. 

OR!)'E3 

Howard Te~nAl, a cor~rat10n, h~v1ng ~pp11ed to the PA11-

road Co~ss1on tor permission to issue notes, ~~d the ~lroad Com-

:l.1ss1on being or the 0:91:1.10:0. that this 1$ not a matter in vf.c.1cil a 

public hear1ng is necessary, and that the money, property or labor 
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to be procured or paid tor through such'issue is reasonably =0'lu1red. 

for the pu:pose specified herein, Which ,urpose is not, in whole or 

in part, reasonably chargeable to operating expenses or to income, 

IT IS SEP3Z1 O?~E?Jm t~at Howard Terminal, a corporation, be, 

and it hereby is, authorized to is~~e itS,unsocured promissory notes 

i:l tJ:.e principal e.:m.ount of not exceeding ~eo,ooo.OO, payable ninety 

days atter date of issue with interest at not exceeding six percent 

per ann\llll., for the pu...."ose of refu:id1115 EJ:tJ.Wor reneWing' outstond1:l.g' 

indebtedness of like 8.tlount, and. to re:t'und e:n.d/or renew such notes 

from t1:le to time, wholly or in part, through the issue or new six 

percent notes,' provided. that the combined terms or each ot the note:; 

herein ~uthor1zed to be issued and or notes e1ven 1n the refunding 

or the rene~-l thereof, shall not exceed a period ot rive years tr~ 

the date hereof. 

The author1 ty herein sr:mted is subject to the tollo1Tillg 

eond1t1ons:-

(1) A~p11cent shall keep such reco~ of the issue of the 

notes herein authorized as Will en~ble it to tile, With1n thirty days 

atter such issue, verified re,orts, as required by the Ra1lroad Com-

miss10n's General Order No. 24,. which order, insot~ o.e applicable, 

iz ~de a part ot th1$ order. 

(2) The authority here1n eranted will become etreet1ve vmen 

~pp11cant has paid the tee prescribed by Section 57 of the ?~b11e 

~ti11t1es Act, which tee is E1sht1(~~O.OO) Dollars. 

D~T.ED at san FranCiSCO, Californ1a, this ~6(~d~Y ot April, 
.. 

1930. 

~I. 

~8000 


