
Dee1z1on No. 
0l2 rr - .... /, o£';) 

B;:E'ORE 'l'?re RlULRO..!.D C01~SSION OF TEE STATE OF CAI.!:FOP.NIA 

In the y~ttcr ot the Application of ) 
SOO'I'hZI."tN CllI:FORNll Gt-S COMl?.Al.'I'Y, ) 

a. corporation, to buy', e.nd. ot Tur- ) 
lock Gas Company, 0. corpore. t1on, to ) 
sell all of the properties or Tur- ) 
lock Gas Company; and. of Southern ) 
California Gas Comp~ tor a cert1- ) 
ticate 0: public convenience and ) 
necess1t,y to exercise ce=to.in fran- ) 
chises. ) 

Application No. l6l2O 

L. T. Rice, tor applicants. 

OPINIO~T 

In the above entitled matter the Railroad Commission is 

requosted to make its order; 

1. Authoriz1:ng the purchase by Southern Cal1for:cie. Gas 
Com~~, and t he sale by T'I.lrlock COos ComJtany, 0-: 
all of the pro~erties of Turlock Gas Com~any and 
the execution and d.elivery ot the necessary deed$, 
conveyances, assigmlonts and in:;trum.ents of transfer 
to effect the said sale pursuant to Section 5la 
ot.the Public utilities Act 0: the State or california. 

2. Determining that public convenience and necessity re
quire tho exercise by Southern Californ1aGas Com
pany of each and allot the tranchizes to be conveyed 
to 1 t by Turlock Co.s Comp8.:lY. . 

3. For such other end further order and. relief in the . " 
premises as to this Commisz ion '!:JAy se~ ju:::t aId I:ect.'· 

The Turlock COos Co:npany is engaged in the mo.nufa cture, dis

tri~ution a:~ sale of ~tific1cl i~s in and eround t~e City or Turlock. 

'l"n.e properties consist 0-: 0. gas man'll1'act'Ul"ing plo.:l.t end distribution 

system. Tne petition sets forth that on ~ece~ber 31, 1926 there was 
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1~ service 20 miles of various size me~, 117~ serv1ces, and that 'on 

September 30, 1929 there were 925 consumers. 

In making the application the companies tiled a bo.lsnee sheet 

of Turlock Gao Company, dated Octobor 31, 1929, showing its assets and 

liabilities a3 c~rr1ed on the comp~y's books on that date, as tollows;-

1ISSETS: 
Fixed cap 1 tal • • .. • .. .. • • .. :~145, 118.32-
Current assets • • • .. • • •• 19,1lZ.75 

Total assets ••••••••••••••••• $1643 231.07 

LIABIJII':ITS: 
Ca~1tel stock ............... $ 50,000.00 
Current liabilities. .. .. .. ... 2,702.08 
Cons~ers' depOSits and advances 

tor construction • .. .. .. • .. 849.86 
Rezerves .. .. .. .. • .. .. .. .. .. '. 54,818.48 
S~lus .. .. .. .. • .. .. • .. .. •• 55,850~55 

Total liabilities........ ~164!2Z1.07 

!: ~ibit No.1 the company's reserve tor accrued. depreCia

tion is calculat~ on e. six perce~t sinking fund basis a~ is therein 

reported ~t 027,413.05 instead or $54,693.44, as zhown in the company's 

balanco sheet. 

A.pplicants a.llege ths. t the historical cost of the properties 

which are the subject matter of this dppl1eat1on, as of October 3l,1929, 

Included among the properties to be transterred to 

the Southern Calitornia Gas Comp~ is a fifty ye~ franchise granted 

by Ol"dine.nce No. 97 adopted. oy the Boro:d of Trustees 0·'1: the City of 

Turlock on April 2, 1912, per.mitt1ng the supplying ot gas to the 1n

MCi tants of the City of Turloek troi!!l. and atter its passage. The 

record Shows that it is the purchaser's intention, upon acquiring the 

~lock properties, to cont~ue the operat1o~z under and 1n aecor-

dance with the te~ or the rranchise. It is tho exerciso ot these 
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~r~ch1se rights tor which the applicant, Southe~n California Gas 

Com:i'any, is seeking a certificate of public convenience and necessitY. 

The Southern Call1'or:lia Gas Co:npe.ny proposes to r;e:J to the 

Turlock Gas Company the sum of ~109~OOO.OO in cash and to assume'ta~ 

i:lc.ebtedness, current lie.bi1ities and reserve =oun'ting to ~~31,090.03 

as of October 31, 1929 • 

. t .. t the hearing hold J"anue..-y 16, 1930 nO one appeared to pro-

test the granting of this application. 

In ::-evieWing the record in this matter it appears thc.t public 

convenience and necessity Will be served. through the transfer of the 

properties as herein proposed, the operation thereot by the Sout~ern 

Cal1fornia Gas Company and. that public convenience onci neces:i ty 71111 
, 

::-equire the 13~uance o~ certificate sought by the applicant, Southern 

Celi!'o=nia Gas Com'OellY • .. 
It oceurs to me, however, that Southern California Gas Company, 

in recording the transaction on its b~ks of accounts, shoulci charge 

to its fixed capital accounts not more than $145,118.32 as ot October 

Zl, 1929 an~ should credit to its reserve tor accrued de~rec1ation 

tho estim~ted accrued depreciation of $a7~41Z.05 of the s~e date. 

I reco~end the following form of order:-

o R D E R 

!..!.'plicatioll hav1ng been made to the Railroe.d. Co:rmn1s:::.ion ot 
the Sta~e or Ca11torni~ tor an order authoriz1ng the tran~ter of ~ro-

pe:::-ties of the Turlock Gaz Company to Southern Cal1fornia. Ca.s Company, 

e. :public hearing ho.v1De been held, the matter being submitted o.nd. now 

ready for decision, 
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IT IS E e:?EEY ORDE:?ED that Turlock Gas Company be, and 1 t 

is hereby, euthor1zed to sell and transfer on or before W~y 31p 1930 

to Sout~crn Calltornie Gas Company all ot lts'propert1es, provided 

said Southern California Gaz Company will ~ssume ell liab1l1ties of 

~~id Turlock Gas Company. 

IT IS EEREBY FaaTE]8 ORDERED that Southern Ca11forn1a Gas 

C~pan1 be, and it hereby 1s, authorized to purchase ani operate the 

atore$a1d propert1es and to as~e the payment ot the outstand1ng 

liabilities o~ Turlock Gas Company on the date it ac~1res the afore-

said ~rope:ties an~ exercise the rights and privileges granted by the 

trc.:lch1se to be acquired from the Turlock Cas Compe:c.y and refer:-ed to 

in the foreg01ng opin1on. 

IT IS EE?$BY FURTP.::ER ORDERED the. t public convenience end 

neceSSity require and will require the ·exercise by Southern California 

Gas Company ot the rights and priVileges. conterred.. under that certain 

franchise grantee. by tho Oi ty ot Turlock by Ordinance No. 97 for tho 

::nanuto.cture, distribution and sale ot: gas, w1l1ch franchise is herem 

authorized to 'bo transferred to Southern Cali fornie. Gas COmptl.llY. 

!T IS :a:E..~:sY FURTa:ER ORDZ?.ED.'.that ~urlock Gas Company 'be, and 

1 thereby iz, authOrized, upon tn.n.ster ot: its properties to· Southern . 
California Gas Company, to cease furnishing and supplying ga: serv1ee 

in tho territory in vm1ch it now 1s oper~ti~. 

The authority herein gre.ntoe. is subject to the :rollowing con

ditions aDi not othcrw1se;-

. 1.. Southern .California Go.z Compc.XlY', upon D.C~.u1s1t1on 0-: the 

properties referred to herein, may c1::.a=ge to its fixed capital e.c~\lnts 

not exceeding ~145,118.32 :plus the cost ot: additions and 'betterments 

between' October 3l, 1929 and the actual date of transfer ot' the :pro-

perties. If seid Southern California Gas Company peys tor the 
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properties 00: said Turlock Gas Compe.n:r moro than it is herein autbor1zed 

to ehe.rge to fix04. ce.p1 tel. accounts, :pluz tho cost to said Turlook: Gas 

c~ or tb.e other et.S3ets of said. Turlook Gas Com,anyo, less tlle 

~iabj~ tie: 1nel.ud.1ng the reserves e..ssta:lcd, such excess payment must 

be charged to Aeoount 508, "W.$¢ella.neo~ debits to jiX'ot1t and loss." 

2. ~e autllor1:t:r herein gre.n:ted is. not to be construed 

as ::n a.pproval 00: the purcha.se :price referred to in appl1«Ln:t·:r. pot1-

t1oll.,. nor is such. a.uthor1 ty to 'be heree.tter urged'. before th1z Commis

sion or o'!;her publ.1c body or court a.s e. measure o:t the value, or se.1d 

~ropert1es. tor e:tJ.Y purpos.e other than th1~ transf'er. 

s. W1 t'c.1n sixtY' days e.fier the o..eq,u1s1 t10:c. ot the a:t:ore

se.1d ;prOp&rties as herein author1zec1, SOuthern Ce.litorn1a G~ COmpeJlj' 

shel.l file nth the Comm.1s:Sion, copies 0": the deeds or 1n:stra:n.ents. 01: 

conveyance under whioh it acquires an~ holds titles tAereto, a state

ment 1:l.d1oat1ng the exact date upon Which it e.equ1red possession or the 

properties and eop1 es. or the "oookkeeping entries by wh1eh 1 t rocords 

the :purchase pr10e and. the. d1str1'but1on thereot' to fixed capital and 

other accounts. 

~. ,':hat Southern Cel.1rorn1e.. Gas Company 3hall t1l$ "11th 

th1$ Com=1s~1on ~ st1pul~t1on duly exeouted on authority or its Board 

o'!' Directors agreeing that it, 1t.:l. :s.ueoes$Ors or a.:ssigne W1ll ne.vor 

clam berore the Ra1lroad COmm1 s$1o:o., or any oourt or a.:rrs other public 

body) e. ve.lue tor saiel rights tl.rJ4. priVilege:; granted by said Ordinanco 

No. 97 or the City or TUrlock in excess or the cost thereot', whieh 

cost sha" be set torth 1n $Sid stipulation. 

5. The autllor1 ty herem gl"e.:ltod shall become eUeot1 ve 

trom and:. attcr the ~te hereof'. 

The torego1ng Op1:c.1on and Order are hcre 'by approved. end 

ordered tUed as the Op1n1on ar.c1 Order o't the Ra:U:roe.1i Comm13Si02l 
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of the State of CaCh.1tom,1a. 

D .. ;'TED. at San Francisco, California, this gr!t...e.o.y of A:?r1l~ 
1930. 

. . Com:1ss1oners 


