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Decizion No. 9'20 {O

BIFORE THE RAILRO.D COMMISSION OF TEE STATE OF CALIFORNIA

Tn the Matter of the Application of A ﬁ-‘,\ TR A -
SOUTEZRN CALIPORNIA GAS COMPANY, SLISIhrung o

a corporation, %o buy, aad of Tur- RS B N FE R SRS R

lock Gas Company, a corporation, %o e ;;f}nth

sell all of the properties of Tur-

lock Gac Company; and of Southern

Californiz Ges Company for a certi-

ficate 02 public convenience and

necessity to exercise certain fran-
: chises.

Application No. 16120

—r e b e S s S

L. T. Rice, for epplicants.

THITSELL, COLCISS IONER:

QP INION

Tn the above entitled matter the Railroad Commission is
requesved To meke 1£s order;

1. Authorizing the purchase by Southern Callifornia Gas
Company, and the sale by Turlock Cas Company, of
all of the properties of Turlock CGas Company and
“ne execution and delivery of the necessary deeds,
conveyances, assigmments and instruments of transfer
to effect the said sale pursuant 10 Section Slz
o the Public Ttilities Aet of the State of Californie.

2. Determining that pudblic convenience and necessity re-
quire Yho exercise by Southern California Gas Com-
pany of each snd all of the franchiszes to e conveyed
to 1t by Turlock Gas Conpany. ‘

3. TFor such other emd further order and relief in the .
premises 2s to this Commiscion may seem just amd mects

| Tae Turlock Cas Coxmpany is engeged in the manmufacture, dis-
tribution azd sale of artificial gas in and eround the City of Turlock.
The properties consist of a gas manufacturing plont end distridbution

system. The petition sets forth that oz December 31, 1928 there was

u 1-




in service 20 miles of verious size meins, 1170 services, and thet on
September 30, 1929 there were 923 consumers.

In meking the application the companies filed a balence shoet
of Turlock Gac Compexy, dated O¢ctover 3L, 1929, showing itz assets and

liebilities as carried on the company'™s books on thav date, as followss~

JSSETS: )
Fixed capital « - « . . « . . . $145,118.32
Current ascets o ¢ o ¢ o o & 19.112.75
TOtal 85SETS eecovaccsrecasace $164,271.07

LIABITTIES:

Copitel 8t0CK v « » = = o « - - 3 50,000.00
Current liabilities . . . . . . 2,702.08
Consumers’ deposits and advances :

for comstruction . . . . . . €49 .36
ReSCLVES o o o o ¢ ¢ o = o o '» 54,8LE.48
Sul‘plus *® o & & o = 55,860065 ’

Totel liebiliticSeesece.. £164,2231.07

i ol Moty

—

Ir Txhidit No. 1 the company's reserve for accrued deprecias-
tion is calculated on a six percext sinking fund basis and is therelin
reported ot $27,415.05 instead of $54,693.44, ac chown in the company’s
balanco sheete.
| Applicants allege that the historical cost of the proPeéties
vhick are the subject matter of this gpplicationr, as of October 31,1929,
was $145,118.32. Included among the properties to be transferred to
the Southern California Gas Compeny is & rifty yeer franchise granted
by Ordinance No. 97 adopted by the EBoaxrd of Trustees of the City of
Turlock om April 2, 1912, permitting the supplying of gas to the in-
hebitants of the City of Turlock Irom and after its passage. The
record shows that 1t isc the purchaser's intention, upon acquirizng the
Turlock properties, to continue the operations under and in accor-

dance with +the terms of the franchise. It 1= the exercise of these




Iranchlse rightz for whick the applicant, Sputhexn California Gas
Company, 1c seeking a certificate of public comvenience and necessity.
Tae Southern Califorala Cas Compeny proposes 1o pzy to the
Turlock Gas Company the sum of $109,000.00 in cash and to assume tias
indebtedness, current lisbilities and reserve aﬁountine 0 531,090.03

es of October 31, 1929.

At the hearing held Jamwery 16, 1930 no one appeared to pro-

test the granting of this application. |

In reviewing the record in this matter it appears thot pudblie
convenience and necessity will he served through the transfer of the
properties ac herein proposed, the operation thereof by the Soutiaern
Californic Gas Coﬁ;any and that pudblic convenience arnd neceszity will
require the iszuance of certificate souzh?t by the dpplicant, Southern
Califormia Gas Company.

It occurs to ne, however, that Southern California Gas Compeny,
in recording *the transaction on its books of accounts, should charge
t0 its fixed capital accounts not more than $145,118.32 as of October
31, 1929 anc should credit to its reserve for accrued depreciation
the estimeted accrued depreciation of $27,41%.05 of the seame date.

I recommend the following form of order:~
CORDER

Anplicatior having been mede t0 the Railroed Commisaién ot
ne Statve of California Tor an order authorizing the transfer of Pro-
perties of the Turlock Gaz Compeny to Southern Californ;a Caz Company,
e public hearing having been held, the matter being submitted and now

ready for decision,




IT IS5 HEREPY ORDERED that Turlock Gas Company be, and it
is Eereby, euthorized %o sell and fransrer on or bvefore May 31, 1930
to Soutaern California CGas Company all of its properties, provideld
said Southkern California Gac Company will assime ell liebilities of
caid Turlock Gas Company.

IT IS HZEREBRY FURQHER ORDERED that Southern Calilfornia Gas
Company be, and it heredy is, authorized o purchése and operate the
aforesaid properties and to assume the payment of the outstending
liabhilities of Turlock Gas Company on the dete 1% acquires the afore~
said properties ané exercise the rights and privileges granted by the _
Iranchise VYo Ye acquired rrom Wce Turlock Ges Compeny and referzed to
in the foregoing opinion.

IT IS EEREBY FURTERR ORDERED that public convenience and
necessity require and will require thc exercise by Southern Califormia
Gas Company of the rights end privileges conferred under that certain
frenchise granted by tﬁo City of Turlock by Ordinance No. 97 for the
ezufactere, distridution and sale of gas, which franchise ls herein
authorized to be tramsferred td Southern Celiforniz Gas Companye

IT IS HEREZY FURTEER ORDIRED..that Turlock Ges Company be, and
it heredy 1z, authorized, uporn transfer of its properties to Southern
Celifornia Gas Company, to0 cease furnishing and supplying gas service
in the territory in vhich it now is operating.

The suthority herein granted Lis subject to the following con-
ditions and nmot otherwise;- |

. 1. Southern.Californic Gaz Compony, upon acqﬁisition of the
properties referred to herein, may charge %o 1te fixed capitol acoounts
not exceeding $145,118.32 plus the cost of additions and betierments

between October 3L, 1929 and the actual date of transfer of the pro-

PErtLiese If seid Southern Californie Gas Company peys for the

fim




properties of said Turlock Ges Company moro then it is herein authorized
to charge to fixed capital acocounts, plus the cost to said Turlock Gas
Company of the other assets of said Turlock Gas Company, less tpe
lisbslities including the reserves assumed, such excess payment mmst
be charged to Account S08, "Miscellancous dedlts to profit and loss.”

e The authority herein grenied is 1ot to bYe construed
as &n approval of the purchsse price referred %to in appliocant's peti-
tior, nor is such authority to de herealter urged before this Commis~

sion or other pudlic dody or court as a measure of the value of sald

properties for any purpose other than this transfer.

S wWithin gixty deys after the acquisition of the afore~
scid properties as herein authorized, Southern California Gas Coxpany
shall file witk the Commission, copies of the deeds or instruments of
convevence under which it acquires and kolds titles taexreto, 2 state-
meat indicating the exact date upon whick it acquired possession of the
properties and coples of the bookkeeping entries by which 1t records
the purchase price and the distridution thereof to fixed cspital and
other accouwnts.

4. That Southern Celiforzie Gas Compeny shell file with
this Commission a stipulation duly executed o authority of its Board
of Directors agreeing that it, its successors or &ssigns will never
claim before the Railroad Commission, or any oourt or any othef public
boldy, & value for sald rights and privileges granted by said Ordinance
Noe 97 of the City of Turlock in excess of the cost thereof, whick
cost shall de set forth in sald stipulation.

5. The authority herein granted shall become effective
from and after the 4nte hereol.

The foregoing Opinion and Order are heredy approved and
ordered riled as the Opimion and Order of the Railroad Commission




of the Stete of Cadifomia.

DATED, «t Sen Trapeisco, California, tais _Z fghday of April,
1830
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