
Decision No. ?2390 
/ 

BEFORE TIlE RJ .. I!.RO.tJ) CO!\~SS ION or TEE STATE OF C,U,IFORNIA 

In the llatter o~ the Application of ) 
';',":S:ST;:&'~ ~1;..TER CO!'~!\l..'l'!, ) 

a corporation, for en order authoriz- ) 
1ng the issuance or ~350,000.00 par ) 
voJ.ue ot its co=o:o. ca~1 tal stock, ) 
and also for authority to recl~ssity } 
a~ exchange its present capital stoCk.) 

Application No. 16401 

.. 
Chickering and Gregory, by W. C. ]'0 x , 

tor applicant. 

BY THE CO~~SSION: . 

OPINION 

In the above entitled matter, Western Wator Company 

has applied to the Railroad Commission tor an order authorizing it 

to reclassify 1ts capite.l stock and to issue ;;'700,000.00 :par value 

of its. commo~ capital stock, divided into 14,000 shares of the ~ar 

value of ¢50.00 each, in exchange tor the ~700,OOO.00 or stock now 

outstanding, consisting of 700 shares o~ the par value of $1,000.00 

each, an~ in a~d1tion to iz~ue ~350,OOO.OO o~ stock to its ztock-

holders as c stock diVidend. 

The application shows that the company is a ~ubliC 

utility e~eged in supplying water tor industrial and domestiC uses 

in the City of Taft, Kern County, and in the oil fields in the v1c1n-

ity thereo!'. I~ !'1nanc1a1 state~ents on rile with the Co~ss1on, 

the company has reported its gross revenues duri::lg 1927 at ~521,047.82, 

d.uring 1928 at ~:;44S,229.14 and. during 1929 at ~S,215.22. Its net' 

pro~its available tor dividends arc reported at ~98,273.08 tor 1927, 

at $122,945.02 in 1928 and at $151,595.01 in 1929. 
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liabilities, as or December 31, 1929, are set forth in its Exhibit 

No.1, as follows:-

J...SSETS 

Cash ••••••• . . . . . . . . .. 
Accounts receivable • # .. # .... .. 

Special deposits .............. . 
Current as:ets • • .. .. .. . .. .. .. .. # 

Ce.p1 tal assets .. .. .. • .. .. • .. .. .. 

;J~210,499 .54 
52,361.94 

101.82 
5~,58e.39 

1,947J 200.32 

Total assets ................... : Ob 263, 750.01 

I. I :-.. B I LIT I E S 

Ac COUll ts paya ble .. .. .. .. .. .. ... !~ 
Guarantoe de~osits ............ . 
Deprec1~t1on·reserve ... # .. # .. .. 

Appreciat10n of property # .. .. .. .. 

Earnings undistributed • .. .. .... 
Co.1'1 te.l stock .. .. .. .. .. • • .. .. .. .. 

7,653.93 
. 5,088.50 

952.,937.51 
5,017.60 

582,852.47 
700,OOO.OC 

~ote.l l1abili ti~s ............ ~2, 263, '750.01 

or the outstanding stock,. Csoo,OOO.OO has heretotore boen 

issued to reimburse applicant's treasury ~d distributed as a stoCk 

d,iv1Cl.end. 
• 

The record shows that ~p,l1cant's authorized ca1'ital stock 

is $1,000,000.00, d,ivide~ into 1,000'sh~cs of the par value ot 

~l,OOO .. OO each, all of w.a1Ch is co~on stock. 'r.:le testimOny 

herein in~1cates th~t steps are now being taken to increase the auth

orized capital stock to $2,500,000.00 to be d,1v.ided into 50,000 zhares 

of the par value of :~50 .00 each, all or which Will be common stock. 

Applicant urges that in view of the tect th~t its shares of 

stock have a par value ot 01,000.00, it is difficult to e~tablish and 

maintain e. market :tor fts:.stock. It is further urged that if the 

company must hereafter t1nance t~e cost of adait1on= an~ bctte~ents 

through the issue of stock, it can do so to better advantage if its 

s~ares of stock have ~ ~ar value ot ~50.00 per share, rather than a 
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per value ot Ol,OOO.OO per scere. 

In support ot the req.uest to isZ'Ue :~Z50, 000 .00 of co:o:non stock 

in a~dit1on to the $700,000.00 now outstanding, the company reports 

that, as ot Decembor 3l, 1929, its corporate surplus unappropriated 

~ounted to $562,852.47. It appears trom an analyc1's of the com-

pany's finenc10l reports on ~11e with the Commission, that it~ co=-

porate surplus hcs been ou1lt u~ almost entirely trom surplus earn

i:gs ani that such surplu~ has been invested in the company~s propor

ties and assets.' The forogoine balance she&t shows th~t in addition 

to the corporate surplus, the co~pany had, as or the S~ date, a re-

corvo tor accrued dep::-ecie.tion'ot $962.,937.51. It seems to us 'that 

the amountot stock wh1ch applicant intends to issue Will not result 

in the capitalization ot eny.propert1es acquired or constructed through-

the investment ot moneys represented by the reserve tor ~ccrued depre-

ciation. It also appears to us that the properties and assets ot the 

company are ample to sul':?Ort the proposed. stock 1 ssue. 

7!estern 7Iater Company he:ving applied to the :Railroad Commis

s1on, as in~icated in the toreeoing opinion, a public hearing having 

been held betore Examiner Fankhauser and the Railro~d Commizsion being 

ot the opinion that the issue ot the stock, as herein authorized, is 

reazonably reqUired by the coopany tor the ~urposes s~ecit1ed herein, 

w~ich purposes ~e not, in v~ole or in pert, reasonably chargeable to 

operating expenses or to income, 

IT IS HEREBY OBDE?XD that ~estern ~ater Company be, and it 

hereby is, authorized to amend its articles of incorporation and re-

classify its stock, as indicated in this application, and to issue 
,; . 
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;;;700,000.00 of its capital stock, divided into l4,00C shares ot the 

par value of $50.00 eaoh, in exohange for the ~700,OOO.OO, or stock 

now outstanding, con3istine ot 700 shares ot the par value ot $1,000. 

each. 

IT IS EE?EBY ]'URT:a:::R OP.DEP..ED that ":'Jestern Water Co:o.:pa.ny be, 

and it hereby is, authorized to issue for the purpose ot reimburs-

ing its treasury on account ot zurplus earnings ex~nded ~or additions 

and betterments, $350,000.00 of its oomcon capital stook, such stook 

to be issued. at no t less than its par value, e.nd distributed to its 
, 

present stockholders, as required and perm1tted by law. 

The authority herein granted is subject to the following 

conditions:-

1. Applicant sha.ll keep such reoord of th.e issue ot the 

stock herein-authorized as will enable it to file, on vr before the 

25th dey or each month, a verified report, as required by the ?~il:oed 

Co~iS$ion's General Order No. 24, vmich order, insotar as applicable, 

is made a part of this order. 

2. The authority herein gr~ted will beoame eftective When 

applioant has ~eIlded its artioles ot incorporation and recle.ss1t1ed. 

its capit~l stock, as here1n authorized. Under such authority, no 

stock ~y be issued subsoquent to December 31, 1930. 

DAZED at san :E'ranc1s co, California, this :5 () d day' ,ot 

April, 1930. 

-.... ..,.,. ... .r-... ............ ... 

. , .~ ..... "". 

~
.---' .- ' . . '. -, J 

·~aM··-

r Co:nmiss ioners. 
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