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~),<)~Q2 Decision No. __ "'_v_v __ _ 

In the Matter of the Application or ) 
SOUTAEmt C~LIFORNIA CPS CCM?A.l."\i!, ) 

Il corl» ra t10n, to buy, o.n d of MADERA. ) 
GAS COMPANY, a corporation, to sell ) 
allot tho pro~ert1e$ of Y~dcra Gas ) 
CO:D.1X\ny; am of Southern Cali tornia ) 
Gas Company tor a certificate or ) 
public convenience and necessity to ) 
exercise certain francbises. ) 

Application No. 16119 

L. T. R1co~ for appli~ts. 

WHITSEI.L, CO~OOSSIONER. 

OPINION 

In the above entitled matter the Railroad CommiS$io:x:. is re-

quested to make its order; 

1. Authorizing the purchase "oy Southern California Gas 
Company, a. nd the sal e by W.ade ra. Gas CompellY', of all 
ot the properties of Ma.dera. Gas Company and the' exe-
cution aDd delivery ot the necessar.1 de~s, convey
ances, aSSignments and instruzents ot transter to 
effect the said sale pursuant to Section 5la or the 
?u"olic Utilities .Act of the State or Cslitornia. 

2. Determin1ng that public convenience a.nd :lecess1ty 
require the exercise by Southern California Gas 
Compc.ny ot each and. a.ll of the franchises to· be con
veyed to it 'by :Madera Ge.s CompOllY. 

3. For such other and further order end reliet' 1n the 
pr~ises as to this Commission may see.m just and meet. 

T.o.o Madera Ga.s Co:o.pa.ny is engaged in the me.nutacture, 

distribution and sale of artificial gas in and around the CitY'of 

N.e.dera. The p=opert1es consist ot fl gas mtllluta.ctur1:c.g plant end 

distribution system. Tbe pst1tion sets torth that on December 31, 

1925 there was in service' fifteen a.nd one halt miles ot various size 
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ma~s, 808 services, aDd thet on Sept~ber 30~ 1929 there were OSl 

co no um.ers. 

!n EXhibit No.1 the assets and liabilities ot Madera Ga~ 

Compa~ as of October 31, 1929 are reported a~ fOllows:-

:~S'ETS: 
,:b'ixed cap1 tal • .. .. .. .. .. .. .. .. .. • .. 
Current assets • .. • .. .. .. .. .. .. .. .. 
Prepaid insurance .. .. .. .. .. .. .. .. .. .. 
Bond discount end expense .. .. .. .. .. 

tI.lBltITIES: 
Ce.l'1 tal otock • .. .. .. .. .. .. .. .. .. .. 
:E'v.nded debt • .; .. .. .. • .. .. .. .. .. .. .. 
Current liabilities ............ .. 
Reserves .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Su~lus .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

$12'4,751.13 
12,987.84 

502.21 
1,805.29 

$ 29,030.00 
38,000.00 

7,055.93 
42,.985.94 
22,973.60 

Total 1ic.bi1i ties ....... ~140·, 046.47 
.. 

,". 

reserve tor accrued depreciation on a six percent sink1:g fUnd basis. 

Because ot this com~utation the reserve ~sreduced from $42,951.36 

to ;)36,953.09. 

Applicants allege the. t the historiee.l cost or the tued 

capi tal of Madera Cas Co~ny as of October 31, 1929 was $124,751.13. 

Included among these properties to be transferred to the Sout~e:n 

Californio. Gas Company is a f1tty yea:: trEl:lc2:l.ise granted by Ordinance-
I 

No. 146, adopted by the Boar~ of Trustees or the City or Madera on 

October 21, 1912, perm1tting the supplying of gas to the 1nhabitnnts 

of the City ot :~radera thirty daY's from and atter its passage. The 

reco=d shows that it is the purchaser's intention, upo~ ae~u1r1ng 

the Madera p=operties, to continue the operations under and in accor-

d:mce with the tel'"I:l.Soi' th1.s fre.nch1se. It is the exercise ot these 
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fr~chise r1Shts tor which the ~pp11cant, Southern California Gas 

Company, is seeking a certificate or public convenience and necessity. 

The Southern California Ges Compo.ny proposes to pay to' the 

)~ae.ere. Cas Company the sum or $83,. 000 .00 in cash and to assume the 

bonded indebtedness, current liabilities and reserve amounting to 

062,.044.50 as ot October 31,. 1929, making ~ total ot $165,044.60. 

T~e ,urchase price is $25,984.12 1n excess of cost ot tho assets ot 
Y~dera Gas Company, as reported in this proceed~. 

At the heering held ~a!l\Ul.rY' 15, 1930 no one 8.pp·oored to 

p~otest the granting or this 3~~11cat1on. 

In reviewing the record in this mo.tter 1 t e.ppears t!lat 

public convenience and necess1~ Will be served through the transter 

or the properties as herein pro~osed, and tho operation thereot by 

'the Southern Cal1tornia ce.s Compe.:cy; and. turther, 'that public co=:

venie~ce ~nd necessity Will require the issuance or the certificate 

sought by the applicant, Southern California Gas Compal'lY'. 

It occurs to me, however, t~t Southern Cal1:t'o=n1:l Ga.s 

Company, in reco~d1ng the tranSAct1o~ on its books or accounts, should 

charge to its tixed capital accounts not more than *124,75l.13 as ot 

October 31, 1929 and should credit to its reserve for accrued depre

. c1~tion the estimated accrued depreciation or $3&,953.09 as or Octo

ber 3l, 1929. 

I recommen~ the tollowillg tom. or order:-

ORDER 

App11c~t1on having boen~de to the Railroad Commission 

ot the State ot Cal1torn1a tor an order authoriz1ne the trans:t'er 

ot properties ot the Y.aclero. Gas Company to Southern Ca11:f'ornia. Ge.s 
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Comp~7, a public hearing having been held, the :nntter being sub

~tted a~ now ready tor decision, 

IT IS EEB:EBY' ORDEltED that Mad.ere. Gas Coml':my 'be, and it 1:; 

hereby~ authorized to sell'and tronster on or before Y~y 31, 1930 to 

Southern Cal1fornia Gas Co~pany all of its p:opert1es, provided said 

Southern California Gas Company will nc~e all liabilities o~ said 

WAdera Gas Com,any. 

IT IS EEEEBY l''ORT~ ORDERED, the. t Southern Calitornia Cas 

Comp~y be, and it is hereby. authorized to ~urchase and operate the 

aforesaid properties, to azsume the payment, of the outstandtng lia

bilities or 1~dera Gas Company on the date of the transter,and exercise 

'the rights aDd pri V11eges granted by the trcmch1se to be acquired trom 

the Uadera GGs Company and referred to in the foregoing opinion. 

IT IS ~y FURTHER ORD~ toot public convenience and neces

sity require and will require the eXercise by Southern Californ1a Gas 

Company ot the rights and privileges gro.nted by Ordinance No. 146 ot 

the City ot Madera for the IIl:lnutc.cture, distribution a.nd. sale of sas~ 

whicn franchise 1$ herein uuthorized to be transferred .to Southern 

California Gas Company. 

IT IS EEREBY Ft'RTElE OP..DERED the. t !!adera Gas Company '0o, ane. ' 

it is hereby~ authorized, upon transfer of its properties to Southern 

Ca.lifornia Gas Companyp to cease furnishing aDd su~ply1ng gas service 

in the territory in 'nh1ch it 1s now opore.tillg_ 

The authority" herein granted. 13 subject to the tollo-.v1ng COIl-

d1tio~ an' not othe~ise;-

1. Southern California Gas Comp~, upon acquisition ot the 

properties referred to here1n~ may charge to its fixed capital ac

counts not exceed ine $12.4,751.13 :plus tb.c co st 0-:: additions end 'bet

terments between October 31, 1929 and the actual date ot transfer ot 
the p::-opcrties. It sa 1d Sou thorn Cal1 to m1fJ. Gas Compo.ny l'(!ys 

tor the properties of said Y..o.clol"a Ga.s Com'P!lllY- ::nore tho.n it is herein 
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e.uthorized to charge to fixed capital. aoeounts, :plus: tb.e coat to 

s.a1d. MAdere. Gas com:9eJlY o~ the other aS5-ets ot sa,id Madera Ge.s 

COI:tJieny', less the 1 ia.bll 1 ties illCluding the reservee, ot said 

Madero. Gas Com:>eJ:l3', such excess. :pay::nent must be cluu"ged. to 

Account SOS, "U:1scellaneous debits to ::;>roti t and loss." 

2. The, author1 ty herein granted 1:;. not to be construed 8.$ 

an approval ot the purchase :price reterred to in ap~~i~t·s petition, 

nor 1$ $ueh a.uthority to 'be hereat'ter urged botor., this COmn1s:;10n 

or other publlo: body or court a$ ~ me.asUl"O ot the vnlU6' ot said pro

~ert1es tor ~ ~urpose other th~ th1$ transter. 
t. ., '. 3. Wi th1n sixty days. a:tter the aequ1G1 t10n ot the a.rO:'e-

se.1 d :v=opert1es a.s herein authOrized, Southern ce.l11"orn1a Gas C~ 

shall t1le W1 th t!le COIm:t1ssion, eo:p1es ot: thf) deeds or instruments. 

ot conveyance under w.b.1ob. it aoq'Uires and holds t1 tle thereto, a state

ment 1:ld1ce..t1llg the exa.ct de.t~ upon which it aoquired l'OS8eSs1on or 

the propertios and copies ot the bookkeeping entries bY' 'Whioh it re,

cords the l'u.:'ollase J;>r1ee and the G.1stribut1on thereof, to nxad 

eap1 tal. and other aocounts. 

4,. ~t Southern Californ1a Ga.$ Com-,eJlY' :shall rue I'll th 

this COm=1ss1on a stipulation duly exoouted on author1ty ot its Doard 

or Directors agreeillg the.t 1 t, 1 ts suoeossor5 or assig:n.s. W1ll never 

cla.1m. betore the Ra1lroad Comm1s;sion or arJ.Y' court or any other publ10 

body, a ve.lue tor said. rights. and privileges. granted by :said Ord1ne.nee 

No. 146 or the City or Madera in excess or the cost thereot, 'Whioh 

cost shall be set forth ~ said stipulation. 

S. The authority herein granted shall beoome ettectivo 

1"ro:. ~d. at'ter the de. te hereot. 

The torego1ng Op1n1on and Order ~e hereby approved an~ 

ordered tUod. e.s the- Op1n1o:c. a:o.d Order or the Re.Uroad CommiS$1on 
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ot the State ot Ca11tornia. 

D.rl.TED at San Francisco, Cel1tor:c1e., this UrI 
1930. 

daY,ot 
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ICOmm1ZS :toners. 


