GaNnD
Decision No. 22352 .

BEFORE THE RAILROLD COMYISSION OF THE STATE OF CALIFORNIL

In the Matter of the Application of
SOUTHERN CALIFORNIA CGAS CQMPANY,
a corporation, to buy, and of MADERA
GAS COMPANY, 2 coxporation, to sell
all of *he properties of lMadera Gas
Company; and of Southern California
Gas Company for s certificate of
public convenience and necessity to
exercise certain franchises.

Application No. 16119

L. T. Rice, for applicents.

THITSELL, COMMISSIONER.

OQPINION

In the ebove entitled matter the Railroad Commissiorn is re-~

quested to make its order;

1. Authorizing the purchase by Southern California Ges
Company, and the sale dy Madera Gas Compeny, of all
of the properties of Madera Gas Compeny and the exe-
cution and delivery of the necessary deeds, convey-
snces, assigoments and instruments of trensfer to
effoct the said sele pursuant to Section Sla of the
Public Ttilities Lct of the State of Califormia.

Determining that public convenience and 2ecessity
require the exercise by Southern California Ges
Company of each and ell of the franchises to be con-
veyed %o it by Madera Gas Companye.

For suck other ard further order and rellef in the
prenises as to this Commission mey seem Jjust and meet.

Tae Madersa Gas Company 45 engaged in the menufacture,
distrivbution and sale of artificial gas in and around the CLty of
Madera. The properties consist of o gos memufecturing plont end
distrivbution system. The petition sets forth that on December 31,

1928 there was 1ln cervice rifteer and one half miles of various size
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meins, 808 services, ané thet on September 30, 1929 there were 681
COnSIMOTS e

To Ixhibit No. 1 the assets and lisbilitles of laders Gas
Compary &s of October 31, 1929 ere reported as follows:-

ASSETS:
k‘ixed capi’tal -» - - L] - Ld - - - - - - '{;124, 751 .13
Current 23SCTS o o o« o 4 o ¢ & &+ o . 12,987.84
Prepeid INSUTANCO o o o o o ¢ o o o o 502.21
Bond discount and exXpense « « . .« - 1,805.29

Total assetS.....5140,046.47

LIABILITIES:
Capital STOCK o ¢ ¢ ¢ ¢ ¢ = = o & &
Tunded €eBt o ¢ o o ¢ o o 2 e o o o o 38,000.00
Current liabilities . o . « o« « . . 7,056.93
RESOTVOS o o o o o o o o o o o o o & 42,98%5.94
SUYPIUS o ¢ ¢ ¢ o o o o o o « & = o 22,973.60

% 29,030.00

Total lichilitieS.....$140,046.47

S e =2

In Ehivit No. 1 applicents have computed‘m.‘the compeny*s
reserve rfor accrued depreciation on & six percent sinking fund basis.
Becausze of this compuitation the reserve was reduced Lron $42,951,36
to $36,953.09.

Applicants allege thet the historicel cost of the fixed
capital of Medera Cac Compeny as of Qctober 3L, 1929 was $124,751.13.
Tacluded omong these properties to be transferred to thé Soutzern
Californie Gas Company is a‘firty year fraxnchise granted by Ordinsnce
No. 146, adopted by the Doard of Trustees of the City of liaderz on
Octoder 21, 1912, permitting the‘supplying of gas to the inhabitants
of the Civty of Madera thirty days from and after its passage. The
recoxd zhows that it is the purchaser's intention, upon acquiring

the Madera properties, to continue the operations under and in accor-

dence with the terms of vhis franchise. It 15 the exercicze of those ‘
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franchise rights for which the 2pplicant, Southern California Gas
Company, is seeking a certificate of public convenience and necessity.
The Southern California Gas Company proposes to pay to the
Yadera Ges Company the sum of 583,000.00 in cash amd %o assume the
bonded indebtedness, current lisbilities and reserve amounting to
$82,044.60 as of October 31, 1929, making a total of $165,044.60.
Tae purchase price is $25,984.12 in excess of cost of the assets of
Medere Gas Company, as reported im this proceeding.

Av the»hearing held Jamwary 16, 1930 no one appecred to
Protest the granting of this application.

In reviewing the record in this matter 1t eppears that
public convenience and necessity will be served through the transfer
O0f the propertics as herein proposed, and the operation therecof by
'the Southern California Ceas Compeny; and further, thet public cox-
venience anrd necessity will require the issuance of the certificate
sought by the applicant, Southern California Gas Company.

I% occurs to me, however, that Southern California Gos
Compeny, in reéording the troasaction on its books of accounts, should
charge to its fixed capital accounts not more than $124,751.13 as of
Qctober 31, 1929 and should credit to its reserve for accrued depre-

. clation the estimoted acerued depreciation of $36,953.09 as of Octo-
per 31, 1929.

LI recommend the following form of order:-
CRDER

Application having been mzde o the Railroad Commission

< the State of Californie for ean order authorizing the tranzfer

properties of the ladera CGas Company o Southern Californie Ges
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Company, & pubdblic hearing having been held, the matter belng sub~

mitted axd now ready for decision,

T IS EEREBY ORDERED that Nadere Ges Company be, and it is
kreredy, authorized to sell and vransfer on or bdefore lay 31, 1930 *o
Southern Californiz Gas Company all of its properties, provided said
Southern California Gas Company will assume all liabilities of zaid
Madera Gas Company.

IT IS ZEREBY FURTHER ORDERED thet Soutkern California Cas
Company be, and 1t 1s heredy, authorized to purchase and operate the
aforesaid properties, %o assume the payment of the outstanding iila-
bilities of Madera Gas Company on the date of the transfer,and exercise
the rights and privileges granted by the franchise 10 be acquired Irox
the Madera Gas Company and referred to0 in the Toregoing opinioxe.

IT IS HEREEY FURTEER ORDIRED that public coavenience and neces~
sity require and will require tbe ererciue by Southern Califbrnia Gas
Company of the rights and privileges gronted dy Ordinance No. 146 of
the City of Medera for the meanufecture, distridution and sale of gus,
which fremchise iz herein authorized to bde transferred to Southern
Californie Gas Company. “

IT IS EEREBY FURTEER ORDZRED that Madera Gas Company be, and .
it is heredy, authorized, upon transfer of 1ts properties to Southern
Californie Cas Company, to cease furnishing and supplying gas service
in the territory in which 1t is now oporating.

The authority herein granted is'subject t0 the following con-
ditions anl not otherwise;-

1. Southern Californiz Ges Company, upon acqﬁisition oL the
properties referred to herein, may charge to 1ts Iixed capital ac-
counts not exceeding.$lz4,751.ls plus the cost of additions end bet~
terments between October 3L, 1929 and the actual date of transfer of
the properties. I said Southern Callifommia Gas Company peys
for the properties of said Maodera Gas Company more then i¥ is herein
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euthorized to charge to fixed capital accounts, plus the cost to
said Mzdera Gas Company of the other assets of sald Medera Ges
Compeny, less the liablilities including the reserves, of said
¥edero Gas Company, such excess payzen? must be charged to
accomnt 508, "Mscellameous dedits to profit and loss.”

2. The authority herein granted ic not 20 be construed as
an approval of the purchese price referred to in applicani’s petition,
nor is such authority to de hereafter urged defors this Commission
or other pudlic body or court as 2 measure of the value of said pro-
pertlies Lor any puUrpose other thsn tkisz transfer. _

S Within sixty days after the acquisition ot the efone—-
seld properties as herein authorized, Southern Celiformia Gas Company
shell file with the Comuission, copies of the deeods or instruments
of conveyance under which it acquires and holds title thereto, a state-
ment indicating the exact date upon which 1t acquired possession of
the properties and coples of the dookkeeping entries by whioh it e~

coxrds the purchase prics and the &istridutionr thereof, to Lixed

capital and other accounts.

e That Southern Celifornia Gas Company shall file with
this Commiscion a stipulation duly executed on auvthority of its Board
of Directors agreeing thet it, 1ts successors or assigns will never
cleixm before the Railroad Commission or any court or any other pudblio
body, & value for said rights and privileges granted by said Ordinance
No. 146 of the City of Maders in excess of the cost thereof, whiok
cost shall De set forth in said stipuletion.

Se The authority herein granted shall decome elfectlve
froz and after the date hereof.

The foregoing Opinion and Order are hereby approved and
ordered filed as the Opinion and Oxder of the Raflroad Commission




o the State of California.

2 DATED at San Francisco, Califorala, this M day of

gy, 19304

‘7 \C L-.«.uz}//

/,

Commicsioners.




