Decision No. 22208

ZEFORE THE RAILROAD COMMISSION OF EE STATE O0F CALITORNIA

In the Matter of the Application of
SACRAMZNTO CORNING FREIGHD LINZS, LiD.,
for authority to issue ant sell Oze
Zundred (100) Shares of itvs Capitel
Stock, and to purchase and acouire the
rights of A. E. Iallett and CGene
Antichi, Co-pariners, doing bdbusiness
wunder the fictitious neme of Sacramento-
Corning Treight Line, to operate an
Auto~-Truck Line for -the transportation
of property, for compensation, and as
o common carrier, between Sacramento exd
Corning, Californiz, and the intermediate
points of Yolo, Zemore, Dunnigan, Arbuckle,
Williems, Mexwell, Delevan, Ilorzan,
willows, Lrtois, Orland and Corning; and
between Sacramento and Gelt, and the inter-
=ecliate points of Florir and EZlk Grove,
sogether with certain operstive property
nd assets; and of said A.E.Mallett and
Gene intichl %o sell end tranmsfer caid
property to Sacramento Corning Freight
Lines, Ltd.

Lpplication No. 16426 °
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Sanborn, Roehl, Smith and Brookman,
for epplicantse.

BY TEZ COMMISSION:

LPINION

In“che above entitled epplication, the Railroad
Cormission is asked to meke its order awthorizing A. E. XMellett
anc Cene fntichi to sell and trancfer thelir operative rights,
sropyerties, assets and business %o Sccramento Corning Freight Lines,
Lté., & corporavion, and authorizing the corporation to purchase
and acquire sald operstive rights, properties, assets and business,
and to issue 100 shares of 1ts common no par velue capitel stock.
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The application shows that A. E. Yellett end Gene Sntichi
are engeged in the dusiness of operating auto truck lines es common
carriers of property for compensation between Sacremento and Corning
ané the intermediate points of Yolo, Zamors, Dumniger, Arbuckle,
Williems, Moxwell, Deleven, Normen, TWillows, Artols and Orland, and
also between Sacramento and Gelt and the invermediate points ol
Florin ané Elk Grove. '

The acsets and liabilities of the applicants, as of

March 21, 1930, are reported as follows:

CCRRENT ASSETS: .
cash %L,212.81
accownts receivable . . 1,0668.11 & 2,278.92

TLAED LSSETS: ‘ -
sevenue rrefght cars . . . . 32,553.46
Tools and machinery . . - . . 150.00
Surniture and fixtures . . . 564,02

Totel fixed capitel. . . 36,267.99

LISsS~-Accrued depreciation 295,084.90 8,182.65
Securities of other corporations %, 000.00
Prepayments « « ¢ ¢ o o o o 0 o

lFGOS-BO

Tot&l &SSG'CS- savasvesssrnsasn 5’216’ 065.37

LIABILITIES AND NET WORTH
Iqo tes pay&ble - - -» - - - - - - - - - ::': 3' ,OO0.00
Net worth ¢ o o 8 o = = - 13,065.37

Total liabilities and net worth £16,065.37

It appears thet.epylicants Mallett and Antichi desire to
conduct their business in the future under o corporate organization
and to that end have caused the formation, on or about lMerch 13,
1930, of Sacremento Corning Freight Limes, Ltd. They propose o
transfer taeir operative rights, properties, ascets and dusiness
t0 the corporation in exchange for 97 sheres of stock of no par

value,




The properties to bde transferred, according to Exhibit ™BT,
nelude five freight trucks, two trailers and machinery amé tools for
the repair and meintenance of the auto truck lines, furniture and

fixtures and & one-sixth interest in the Union Freight Depot, Inc.

in Secramento. The cost of the paysical properties Ls reported om

the belance sheet et $33,267.5S and the depreciation estimeted to
rave accrued to dete ageinst its properities at §$25,084.90, leaving
a net Tigure for the paysical proverties of $38,182.65.

Refercing to the operative rights Yo be transferred, 1%
appears thet by Decision No. 11071, deted Qctoder 7, 1922, in Ap-
plication No. 28096, applicants Malle®t and Antichi were authorized
0 operate o motor truck service between Sacramento, Lrtels, Orland
and Corming. By Decision No. 14477, Cated January 27, 1925, in
Application No. 9870, they were authorized to operate between Sac-
remento and Tillows, 10t es a seporate right, but supplemental to the
Secremento Corning right gromted dy Decision No. 1107L. By.Decision
No. 19427, dated Fedbruery 29, 1928, in Application No. 13939, appli~
cents were suthorized %o operate a2 motor truck service bdetween Yolo,
Zamorsa, Dunnigon, Arbuckle, Williams, Maxwell, Deleven and Normen,
and betweer all of seid points, and all of the points between Sacro-
mento and Corning walch they were authorized vo serve by Decizions
Nos. 11071 and 14477, not &s o new and separate right, but in con~
junction with and as & pert of the right granted by daid decisions.
3y Decision No. 17369, dated September 24, 1326, in Lpplication No.
13172, Mallett end Antichi were authorized to ecquire from E. E.
Viller certain trucking rights theretofore acquired by said Ifiller
from L. Z. Palmer under authority granted by Decision No. 11797,
dated Merch 16, 1923, in Application No. 8771, and a2 right grented
t0 L. E. Palmer by Decision No. 96239, dated Octobexr 26, 1921 in
Application No. 7142. The rigat grented to seid Palmer by said




Decision No. 9639 suthorized the operation of & trucking service
hesween Sacramento and Galt and intermediate points. The other
right troncsfexred by Palmer to Miller was acguired by him from
Martin Bebrens under Deciszion No. 9164, dated June 27, 1821, in
Applicetion No. 6926. The right acquired from 2ehrens authorized
the operation of o trucking service for the tromsportation of

freight and express between Sacramento and Ilk Grove ard intermediate

The Cormiscion has not authorized Malleit ant Antichi to

vonsolidate the Sacrameato-Elx Crove-Calt right with the rights of
the partners covering service north of Sacramento. It mipght be
edded that no reqguest was mede for such o consolidation in this
application- -and the graating of thls request is not to be construed
as permitting the corporation o consolidate such right.

It appears To us that the trancler of the properéies as
rerein proposed to the corporation and the Lszue by the corporation
of 37 shares of no per common stock is not contraxy to the public
intverest. n cuthorizing the transfer of the operative rights, we
wisk to place the purchaser upon notice that operative rights do zot
constitute ¢ clazs of property vwhich should be caplitalized or used
as an elexent of value in deterxmining reasonable rates. Aside from
their purely permissive aspect, they cextend to the holder a full
or nartiel monopoly of a class of dbusiness over & perticular route.
This monopoly feature may be changed or destiroyed at any time by
the s+tate whick 13 not in any respect limited to the number of rights
walck maey be given.

The -corporation also asks permission 10 ilssue three shares

of 145 stock at.a price of 510.00 & chare %o 1ts ¥aree incorporators




nomed in its Articles of Incorporation.
CRDZER

Lpplicetion hawving been made to the Reilroad Commission
for an order authorizing the transler of propertieé and the issue of
stock, snd the Commission being of the opinion that this iz not &
metter in walch 2 public hearing 1s necessary and that the applice~
tion should be granted as hereln provided, and that the money, »Pro-
verty or labor to bde procured or paid for through the is;ue of stock
is reazonably required for the purposes specified horein, vhich pur-
poses are not, in whole or in part, reasonably chargeable 0 oPér-
ating expenses or to incone,

IT IS EEREEY ORDERED thet L. E. Mallett and Gene Antichl
be, and they heredby ore, authorized £o sell end transfer to Sacra=~
rente Corzing Freight Lines, Ltd. the operative rights, properties,
eszets and business, referred to in the foregoing opinion, subdbject
vo outstanding liebilitiec.

IT IS HEREBY FURTHZIR OFDZRED that Sacramento Corning Frelght
Lines, L%é. ve, and it heredby i3, authorized to purchase and &cquire
;aid operctive rights, properties, assets and dusiness, subject to
outstanding liabilities, and to issue in port payment therefor not
exceeding 97 shargs of its common capitoal ctock of no par value, aﬁd,
sx addition, to issue and sell for cash 2t $10.00 o chare, three shares
o 1ts commor capitel ctock of no por value and use the proceeds to

pey organization and corporation costs.

The authérity herein granted is subject to the following

conditions i~
1. 4. E. Mallett and Cenme Antichi shell unite immediotely
with Sacramento Corning Freight Lines, Lid. in common supplement %o

the “ariffs on file with the Commission covering operations under

the operative rights herein authorized to be transferred, L. Z.
S




¥zllett and Cene Antichi on the one hand vithdrawing, end Sac¢ramento

Cornizg Freight Lines, Lid. oz the other acceptirg and estadblishing
suca teriffs and all effective supplements thereto.

2. A. E. Mallett ond Gene Antichi shall withdrew irmeciste-
1y time schedulez filed in their names with the Bailroad Commission
covering thelr service under the operative rights herein autiorized
To be trapnsferred, and Sscramento Corning Freight Lines, Ltd. zhell
file,;in duplicate, in its own name, ¥vime schedules covering such
service, which time schedules shell be identical with +hose now on
Tile In the name of A.E.Mallett and Gene Antichi, or time schedules
setisfactory to the Commissioan.

3.. The xights and privileges kereln =2uthorized %o de trens-
ferred mey not hereafter be sold, leased, transferred or cssigned,
or service thercuﬁder &iscontinued, decreased or changed, unless
weitten consent of the Railroad Cormicsion is first scoured.

4. Yo vehicle may be opercted by Sacramento Corning Fréight
Lines, Ltd. under the euthority herein grented unless suchk vehicle
iz owmed by caid companry, or is leased by it wnder a contract or
egreement on & basis satisfactory to the Railroad Commission.

3. . Sacramento Coraing Freight Lines, Ltd. zhall keep such
record of the issue of the stock herein zuthorized cs will enable 1t
to file within thirty days thereafter a verified report, as required
oy the Railroad Commission's Generel Order No. 24, which ordex, insolfar
as applicadle, is mede 2 pert of this order.

6. The authority herein granted will become effective upon

tme date nereol.

DATED at Sen Frencisco, Celifornis, this 44)( day of %‘_




