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Decision No. ?2~R6 • 

In the ~ttcr ot the Ap~licction or ) 
S";'CPJ..1!Zl-rTO CORNING FP~IG~~ !.n~, LTD., ) 
tor authorit~ to izsue and sell One ) 
~undred (100) Shares or its C~p1tel J 
Stock" a:J.G. to purchase and. acquire the , 
rights of :... E. :.~a.llett am Cone ) 
~tichi, Co-partners, doine business ) 
under the tictitious name ot Sa.cramento- ), 
.Cornine: Freight Line, to o;perc.te an 
Auto-Truck Line tor-the transportation ) 
o~ property, tor compen=ation, and a.s ) 

.a coomon carrier, between Sacramento and ) 
Corning, California, and the 1nternediate ) 
point~ of Yolo, Z~ore, ~unnigan, :~buckle, ) 
':I111iar.s, :oo.xwell, Delevall, !~Ono.ll, ) 
Willows, krtois, Orland a~~ Corning; and ) 
between Sacramento and Galt, and the inter- ) 
=e~iate pOints ot Flor1~ and Elk Grove, ) 
together with certain operative property ) 
and assets; and ot zaid A.Z.~~llett and ) 
Gene 1~t1chi to sell and transfer said ) 
property to Sacramento Corning Freight ) 
Lines, Ltd. ) 

~pplicat1on No. 16426 . 

San.born, Roehl, Sm1 th and Brookman, 
tor applicants. 

BY THZ COnaSSION: 

o.PINION 

In the ~bove entitled application, the Eailroad 

Co~s~ion iz asked to make its order authorizing A. E. ~ellett 

an~ Gene !~tichi to sell and transfer the1r operative rights, 

properties, as~ots and business to Secramellto Corning Freight Linos, 

!. to.. , c. corpo ra t1on, and au thori zing the corporat ion to purchase 

and ac~u1re said operative rights, properties, assets and business, 

and to izsue 100 shares or its common no pa= value CAp~tal stock. 
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The application ~ows that A. E. Y~lett and Gene ~tich1 

ere eneaged in the buz1ness of operating aut~ truck lines as co~on 

carriers ot property tor compenzat1on oetween Sacramento and Corning 

and the intermediate potnts ot Yolo, Zamora, Dunn1gen, Arbu~.le, 

... :1l1iem.s, ~;:o.xwe1l, DeleveJl:. Norman, 7Ji1lows, Artois and Orland, aIld 

alzo between Sacramento and ~alt and tho in~erm~d1ete pOints ot 
Florin and Elk 'Grove. 

The azsets and liabilities of the app11c~t$, as ot 

Y~rch 21, 1930, are reported az tollows: 

ASSETS 
CUR.'ttENT ASSETS: 

(.;e.zh. .. .. .. .. . . . . . ." . . . 
~ccounts receivable .. .. .. • • 

~;1,2l2~al 
1,000..11 ~ 2,.276.92 

'FIXED }'sSETS: 
~evenue freight cars • • .. .. 
Too1z and machinery .. • .. .. • 
~urni ture end t1X:turos • • • 

Total fixed capitcl. • .. 
LESS-Accrued de~rec1ation 

Securities of other corporatio:c.s 
Prepayment s • • • .. .. .. .. .. • .. 

32,553.46 
150.00. 
564.09 

~3-,207.~5 
25,084.90 8,18Z.fj5 

4,000.00 
1,603.80 

Total assets................... fi15,06S.37 

LI:J3II.ITIES .A.l'tD NET WORTH 
Notes payable 
Net worth 

.. .. . . . . . . . . . - . . . .. . . . . . . ., . $ 3-,000.00 
13,065.37 

Tote.l 11~bi11 ties and net worth :~f16, 055.37 

It appears thet.epp11cants ~allctt and Ant1chi desire to 

conduct their business 1n the future under a corporate organization 

and, to that end h~ve caused the formation, on or about W~rch 13, 

1930, ot Secr~ento Corning Freight lines, Ltd. They pro:po$o to 

transter their operative rights, properties, assets'and bus1ness 

to t~e corporation in exchange for 97 sh~es of stock of no par 

value. 
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The ,ropertios to be t=ansterred, according to EXhibit WB~~ 

include five freight trucks, two tr~ilers and ~chine~ and tools tor 
the re~1r and maintenance ot the a.uto truck lines,· t'lX:'ni t\ll'O and 

fixtures ~d a one-sixth interest in the Union Freight Depot, Inc. 

in Secra:nento. The cozt ot the physical properties is re:ported on 

the balance sheet at $33,267.55 end the depreciation estimated to 

have accrued to date aeai~st its properties at $25,084.90, leav1ng 

a net figure for the physical properties or 08,182.65 • . 
Referring to the operative rights to be transferred, it 

appears that by Deci::1on No. 11071, dc.ted October 7, 1922, in Ap­

plication No. 8096, applicants :lallett and Antich1 were authorized 

to operate u motor truck zerv1ce between S3cra~ento, ArtOiS, Orlend 

o.nd Corning. By ~ec1sion No. 14477, eated JQnu~ 27p 1925, 1n 

Ap,11cation No. 9870, they were autho~ized to operate between sac­

r~ento and ~11lows, not as a se,arate right, but supplemental to the 

Secr~ento Corning right gr~ted by Decision No. 11071. By,Decis1on 

No. 194Z7, dated !ebruery 29, 1928, in Application No. 1Z~39~ ~ppli-

cants were authorized to operate e motor truck service between Yolo, 

Za.::lora, Sunn1go.n, .[i.X'buckle, Williams, !!.ro::wel1, Delevan and Norma~ 

an~ between all of said pOints, and all of the pOints between Sacra­

:ento and Co:nf~ which t~ey ~ere authorized to serve by DeCisions 

~'Jos. 11071 and 14477, not as a neVi and sepo.ro.te right, 'but in con­

j~ct1on with and as a part of the right 8r~ted by aaid decisions. 

3y Dec~sion No. 17359, dated September 24, 19Z6, in Applicetion No. 

13172, r.!o.11ett o,nd ,;,ntich1 Vlere authorized. to acquire from E. E. 

Miller certain trucking rights theretofore ac~u1red by said Y~ller 

from L. E. Palmer unde~ authority granted by DeCision No. 11797, 

dated ~~ch 16, 1923, in Application No. 8771,' and e. right granted 

to A. E. Pa~er by DeciSion No. 96Z9, dated Octooer 26, 1921 in 

Application No. 7142. The right gre.ntecl to se.1d Palmer by said 
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Decision No. 9~39 authorized. the operat1on'of c. truok1ng cervioe 

betwe~ S~cramento, and Galt ~n~ inte~ediate ~oints. The other 

right trcncferred ~y Pe.J:t.er to ~:r111er waz aoquired oy him from 

~o.rtin Behrens under Deoision No. 9164, dated. June 27, 1921, in 

Application No. 6925. The rieht ~c~u1red from 3ehrens authorized 

the operation ot a trucking service tor the tro~oportat1on 01' 

freight and ex~rezs between Sacramento and Zlk Grove ani 1ntermediate 

points. 

The C01'!!Cliss1on hilS not c.utho::lzed ]I!allett a."'ld Antich1 to 

vonso11~ate the Sacramento-Elk Crove-Calt right wit~ the r1ehts or 
t~e partners covering service north of Sacramento. It might be 

c.clded. that no reo.uest was mc.c1e tor S'lO~ 0. co:c.zo1idation in this 

appl1ce.t10n·and. the eranting of thisreq,u.est is not to oe construed 

as pern1tt~ the corpo=at1on to cOn£011dat~ such right. 

!t appears to us that the trn.n=fer or the properties as 

herein proposed to tho corporation and the 1s~e 07 t~e cor~orat1on 

of 97 shares of no par common stock is not oontre.wy to the public 

interest. In au taorlzi:cg t-~e transter of th e opere. t1ve rights, we 

w1s~ to pl~ce the purchaser upon notice thct operative r1gr.ts do ~ot 

constitute a class of property \1.nich should be cepital1zed or used 

a:;; ,~ ele:lent of value in detcr:ining reasonable rates. Aside tro:n 

their purely pe=.miss1ve aspect, they c,~end to the holder a full 

or D~t1al mo~opoly of a clazo ot business over a perticular route. 

This monopoly feature may be cr~need or destroyed at any t~e by 

the state Wh1ch is not 1n any rospect liz1ted to the numoer of rights 

wh,i ch may be Si ven. 

Thc"'corporation also asks pc:c:.1ss10:c. to issue three sh$.l"es 

of its stock at.a price of :jlO.OO eo. cho.re to its three incorpore.tors 
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nc:ted in its .A.rticles of I.."lcorpore. tion. 

OP.D'E'R 

.£..pplice.tion hc.vino 'been :made to the ~i1roe.c:r. COn"JUssion 

tor an or'er authorizing the trans~er of properties and the issue ot 
stock, and the Com=ds~ion being or the opinion that this is not a 

matter in which a public he~ring is nccessa.~ and thc.t the cpp11ce-
, 

t10n should 'be grcnted as herein ~rovided, and thnt the money~ pro-

~e=ty or labor to 'be ~rocured or paid for through the issue ot stock 

is re~zonably required for the purposes speoified h~rein, which pur­

poses arc not, in whole or in pc.rt, reasonably chareeable to oper-

uting e~enses or to income, 

IT !S :s:E:?.:EBY OEDER:E:P that },... E. !ilrallett and Gene A::l.t:t~b.1 

be, and they hereby are, authorized to sell and tra~ter to Sacra­

mento Cor~ing FreiSht Lines, Ltd. the operative rights, properties, 

essets and business, referred to in the toregoi~ opinion, subject 

to outstanding liabilities. 

!T !S hi2XBY FURl:~ER OEDZ?ED th~t Sacramento Co~1nS Freight 

Lines, Ltd. be, and it hereby is, authorized. to purchase and acquire 

za1d operctive rishts, properties, assets and bU$i~ess, subject to 

outstanding liabilities, and to issue 1n p~rt ~ay.ment therefor not 

exceeding 97 shares of its co~~on capital ctock of no par value, and, 

inadd1t1on, to issue and $e~l tor cash at $10.00 a zhare, three shares 

0: its co~on capital stock of no p~ value and use t~e proceeds to 

pay organization an~ corporation cost:. 

The authority herein gra::.te<! is subject to the tollow1ng 

condit1ons:-

1. A .. E. :'mllett c.nd Cenc .. 'i.nt1cb,1 ~b.all 1Jlli te 1mediately 

VIi tll Sacra:o.ento Corn1l=.g Freisht Lines, Ltd. in comon sup:p1e:n.e:c.t to 

the taritfs on file with the COrcx:Uss1on coverine operations under 

tee operative rights herein ~uthor1zed to 'be transferred, A. E. 
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~..c.:Uett and Cene .A%tt1ch:t on the one hen.d VIi thd.raWins~ end Sacramento 

Co=n1:g ?re1ght 11nes1 Ltd. on the other accepting and establish1ng 

such tariffs end all ettect1ve supplements thereto. 

2. A.:E:. Y~lett c.:ld. Gene A.ntic1l1 shall wi~hdro.W' 1l:xclec.ie.te-

ly time sChedule:: filed in their nomes with the P.ai1roe.d Co:mn.1ssion 

covering their service under the operative rights herein authorized 

to be transferred1 and Sacremento Corning Freight Lines, ltd. shall 

file,:tn duplicate, in its own n~e1 time zChedulos covering such 

scrvice~ which time :;checlules shall be idontical VIi th those no"1t on 

file in the n~e or A.E.MAllett and Gene Ant1chi, or time schedUles 

satisfactory to the CommissiO~. 

S •. The rights ~nd ~riv11eBes herein authorized to be trans­

terred m~y not here~tter be sold, leased, transferred or assigned, 

or service thereunder discontinued, decreased or Changed, unless 

wri~ten consent of the ?~ilroad Co~zsion is tirst secured. 

4. lTo vehicle rNiY b.e operated by Sacremento Corning Fr~1ght 

~i::lez, Ltd. under the e.uthor1 ty herein grc.n ted. -u:c.les:; such vehicle 

:3 01med by said comp~Y1 or is leased by it under a contract or 

e.gree.me~t on a basis satisfactory to the Ra1lroad Commission. 

5.S~cramento Corning Freight Lines, Ltd. Shall keep such 

record of the issue of the stock herein ~uthorized as will enable it 

to f1le with1n thirty do..ys thereafter a verified report, as requ1:red 

by the ~a11roud Commission's General Order No. 24~ ~A1ch or~er, insoter 

as applicable, is ~de a part of this order. 

6. The authority herein sranted will beco~e effective upon 

t::'e date hereo:!'. 

19:30. 

Com=.1ss1oners 6- om=. SS oners 


