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Decizion No. >6397

BEFORE TEE RAILROLD COMEISSION OF TIX STATE OF CALITORNLSL

In the Matter of the Application of
DACIFIC CLS AXD ILECTRIC COLPANY,

e corporation, for am oxrder of the
Railroed Commission of the State of
Californic, authorizing applicant 1o
reimburse its vreasury for capital
expenditures and to finance tae con-
struction of additions, extenslons,
wetterments and mprovements to 1ts
racilities, and to the facilities of
t. Shasta Power Corporation in the
monner set forth herein.

Application No. 16464

el Vo e e N o B S el N P e 8

C. P. Cutten, for epplicant.

¥ TEZ COMRZISS ION:

OPINION

In the ebove entitled matier the Reilroad Commission iz
acked %o moke en oréer authorizing Pacific Gos and Electric Company %o
use the moneys %o be received from unpald subceripiions 10 its capital
ctock authorized %o be icsued by Decisions Noz. 17801, 18103, 20244,
21291, 21547 and 21548, amounting to $1,310,377.67, end the moneys %o

ve received Trom the 4Lzsue and sale of stock unsold, but cuthorized

o be sold by Decisions Nos. 20244, 21201, 21547 and 2154E, the par

value of which amounts to $2,9201,675.00, to reimburse 1ts treasury
and/or %0 poy, in part, the cost of constructing edditionms, eitcnsions,
vetterments and improvements to its facilities and to those of lit.

Saeste Rower Corporation. Ir this connectioxn, 1t appears that appli-'

cant is “he ovumer of all %the issued and outstanding stock of M&;7Shasta




Dower Corporation, except five dircctors® shares, ant advances to

it the sums of mozey to enable it to pey for the acquisition and con-
struction of its plants and properties.

The application shows that in an earlier proceeding, Anplication

No. 15935, Tiled September &, 1929, applicent reported its and Mt.
Shasta Power Corporation's unreimbursed capital exmenditures at ey 31,
1528, av $12,932,236.24. From June 1, 1929 to December 31, 1929 +he
company reoports expendiitures made in acquiring securitiesz and propertics
of 25,098,155.96, making o total of :338,030,392.20, of which
$28,274,190.12 wes provided through tae issue and sale of stock hereto-
fore authorized, having on unreimbursed dalance of 9,7356,202.08. In
addition to these expenditures, the company xeports in the application
cetimeted expenditures during 19%0. The totel unreimburzed and osti-
mated expenditures are said to aggregate $65,30&,516;4l, as follows:=-

Tareinbursed capitel expenditures of Pacific
Ges and Electric Company and Y. Shasta
Power Corporation at Dec.31,1929(Exhibdit 3B) £9,756,202.08

Unexpended balances of capitel expenditures
authorized at Dec.3l, 1929, reported ix
monthly statement to the Railroed Commis~
sion for Decembder, 1929, of Pacific Cas
end Zlectric Company(gzhibit C) - -~ . .« « 41,076,267.76

Unexypended balences of cepital expenditures
auwthorized at Dec. TL, 1929, reported in
monthly statement to tae e ilroad Comamd, 5=
lon for Decenmber, 1929, of Mt. Shasta
Power Corvoration( Exkibit D) . . . . . . 6,046.57

-

Ectinated cozt of new concstruction ariszing out of

the develoPment of the company's duciness

and the addition of new concumers during the

calendar year 19830(Zxhibit =) . . . . . . 14,466,000.00

Excess of reimbursed capital expenditures

avthorized and estimazted at Dec.3L,1929

over proceceds received from ssle of secu-
ritieﬂ......-‘-.l.-.i.l.....--l..-.‘-.-I.l.... v63:304‘:516 41

The authorized mejor construction projects, referred to in

Exnibit "Cr, have beex subnitted to the Commission heretolore in
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ipplication No. 15935.  Tor a description of them, reference should

be made Yo that proceeding and to the declsion thereon, No. 21547,

dated September 12, 1929.

To meet 42 part the expenditures of $65,324,516.41, zpplicant

reports thet it has sources avaellable as follows:-

wnnaid subserintiors %o {irst nroferreld stock: .
Sold wnder Decisions Nos. L780L and l8l08..sceneeesaiplf,947.350
” " i ” 20244: &nd 21391-..----.. 535’796-10

Taweid subscrintions to common stock:
Sold under Deciszions Nos. 17604 cnd 18l03....e..... 162,947.50
" " " Ns- 21547 s 0B ean PP aBeeds 133,240-09
s " ” .-NO- 215@".0’-.‘0“...‘...‘ 315_,_4’46.4’8

TOt0l eeerannscasenee l,310,377.67
Unsold stock 2t December 1, 1928-var value:
Authorized by .Decisions NOs. 20244 and : .
21261=first preferred StOCK ccvecccscscnveances 32,746,275.00
iuthorized by Decision No. 21547-common StocK 70,475.00 KT
authorized by Decision No. 21548-common stock 144,925.00

Total..‘..-........- 5‘@_’961_1675.00

3ecauce 0T the exXcess of the expenditures over the proceeds
t0 be received through the iszue of the stock, 1t does 1ot zeem neces~
sery +o meke o detailed exeminetion of 2ll the items comprising the
experditures. The order nerein will provide that the'company may use
the proceceds from its stock to finance only such expenditures az axe
properly chargeable to fixed capital accounts or road and equipment
accounts, as defined in the uniform systems of accounts prescrided
or adopted by the Commicsion. The order herein is not to be con-
strued as an approval of all “the items of expenditures referred to
in Zxhibits B, C, D and ZE.

ORDER
Pacific Cas and Electric Compeny having applied to the Rail-

road Commission for an order authorizing the use of proceeds to be re-




ceived through the issue and sale of stock euthorized in former de-
cisions, and the Commission bYeing of the opinion that this iz nov a
matter in which a public hearing 1s necessary and that the money,
propexrty or labor to be procured or pailld for through the izsuve and
sele of sald stock 1s reosonably required for tac purposes specilied
herein, waich purposes are not, in waole or in pert, reaczonedly
cazrgeable 1o opcrating expense or to incomo,

IT IS HERERY QORDERXED that Pacific Gas and Electric Company
ve, and it heredy is, euthorized to uce the proceecds to be roccived
from wnpaid sudbseriptions to cepltal stock authorized to Pe Lssued
and s0l& by Decisionz Nos. 17801, 18103, 20244, 21291, 21547 and
21548, and the proceeds to be received from the ilssue and sale of
stock unsold but authorized to be issued and z£0ld by Decisions XNos.
20244, 21291, 21547 ard 21548 to reimburse 1ts troesury and/or o pay,
in part, the cost of constructing the additions, extensions, better-
ments and improvements to itz facilities and to those of lMt. Shaste
Dower Corporation, referred to in Ixhidits ™B", 7CT™, "D™ and "7
in this proceeding. | -‘ |

The suthority nerein grented will become effective upon the
date kereof.

DATED a% Sen Frencisco, Californie, this gﬂﬂ)/ day of
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