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BEFORE TEE RAILROAD COMUISSION OF TEE STATE OF CALIFORNIA.

In the matter of the application of
PACIPIC GAS AND ELECTRIC COMPANY, 2
corporation, for zn order of the
2allroad Commission, epproving:

(1) Memoranéum of Lgreement between
‘Standerd 0il Company of Celifornis,

& Deleware corporation, and Pacific
Gas and Electric Company, dated
Jaxuary l4, 1930; (2) igreement of
Sale betweer applicent eand Stenderd=-
Pecific Gas Line, Incorporated, a
Deleaware corporation, dated Merch 20,
1930; and (3) Agreemeat between appli~
cant and said Stendard-Pacific Gas
Line, Incorporated, dated Maroch 20,
1930, providing foxr the trensportation
zné re-delivery of natural ges; and
granting and conferrsing upon applicant
all znecessary sauthority im all respects
to consunate eech of said egreements
in accordence with 1its terms and con-
ditions; etc.

Appliceation No. Lé422.
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Ce Pe Cutten, LTor Applicant.

Chickexing & Gregory by illen Chickering,
for Pacific Gas and Zlectric Compeny and
for Standard-Pacific Gas Line, Incorporated.

PLllsbury, iledison & Sutro by Oscar Sutro,
for Standerd 011 Compeny of Californis.

SEAVEY, COMMISSIONEZR:

In this spplication, Pacific Ges and Electric Company,
a California corporetion, hereinafter sometimes referred %o as
epplicext, asks the Reilrosd Commission of the State of California

10 nake 1ts order and decision:

l. Approving memorendun of agreement vetweon appli-~
cant and Standard 011 Compeny of Celifornia, &
Deleware corporation, dated Janvery 14, 1930, (Ex-
Rivit "B™ of tais IApplication) in all respects in
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which such epproval is required dy lew, and grent-
ing and conferring upon epplicant all necessary
authority to iz all respects consummate sald agree=
ment of Jenuary l4, 1930, in accordance with its
terns axd conditions;

Approving sgreemerts between applicant end Stend-
ard~Pecific Gas Line, Incorporated, & Delaware cox-
poration, deted March 20, 1930, (Exhibits"C™ and "™D"
of this Application) in all respects in whick such
approvel is required by law, and granting and con-
ferzing upon zpplicent all necessary autiority to
in all respects consummete each of sald agreements
in accoxdance with 1ts terms and conditions;

Granting and conferxing upon epplicant all neces~
sary permission and authority to charge to Iixed
capital accounts the net actual cost to applicant
of acquiring szd neintaining & one=halfl interest
ané ownership in the netural gas transmission pro-
ject to be constructed and operated by Standardw
Pacific Gas Line, Incorporated, a Delaware corpor=
ation, as in the eforesald sgreement provided; and
Amending and modifying the orxrder in this Commis-
sion’s Decision No. 21511 (Application No, 15876)
dated Septembder 3, 1529, in all respects necessary
to permit applicent to fully perxrform its covenants
set forth and contained in the aforesaid agreement,
(Exhidits "B,™ "C,"™ and "D" of this fApplication).

4 public hearing wes had on this application on
April 23, 1930.

Exhibit "B" of the application is & memorandum of
agreement dbetween épﬁlicant and Standard O0il Company of Cali-
fornlea, deted January l4, 1930, the purpose of which is alleged
t0o be the establishment of & working egreement between said
parties whereunder and in eccordance with the terms of which
said perties wounld construct Jointly, t;rough e third corporation
to be imown asx Stendard-Pacific Gas Line, Incorporated, (a Dela-
ware corporation), & single natural éas tronsuission liné Lrom
Xettleman Zills 0Ll exd Gas field in Fresno and Xings Counties,
+0 the San Francisco Bay ares, for the purpose of transmitting
zatural sasxror either or both of seid perties or others.

It appears that at the time said memorandum O sgreo—
nezt wes drawn wp, each of sald perties had started the construc~
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tion of separxate natursl gas transmission lines along the

route proposed for the Jjoint line, applicant's line having az
estimeted delivery capacity without compression of ninety~three
milllion (93,000,000) cubic Teet per day and an estimated cost
of seven and one-balf million dollars ($7,500,000), and Stend-
ard's lize having an estimated deliverj capacity withont com-
pression of eighty-five million (8%5,000,000) cudic feet per day
and an estimated cost of seven and one-half million dollazs
($7,500,000). The totel estimated combined delivery cepacity
6: these twé liﬁes would have deen one hundred seventy-eight
million (178,000,000) cubic Teet per day without compression exd
the total estimated cost thereof without compression, fifteen
m{llion dollexrs (als,ooo,ooo). The instelletion of compresaor

plants necessary ‘2t some later date would have necessitated ep-

proximately two million dollars ($2,000,000) edditional invest-

ment,

It 15 alleged that the joint line would have an esti-

ted delivery capacity of one hundred thirty-eight million

(128,000,000) cudic feet per day without compression azd one
huadred eighaty millfon (180,000,000} cuble feet per day with com=
pression and that the estimated cost of suck joint line would de
Yetween nine million axd ten million dollars (8,000,000 =
$10,000,000) theredby effecting e saving in initiel investment of
Zrom six million to sever million dollers ($6,000,000 = $7,000, ooo>
through the Installation of a single joint ‘1ine over the Instal-
lation of two seperate linese

It is further allegeld that the operation and meinten=~
ance costs of the proposed joint line will be less than the totel
oL such costs for two separate lines, and that as & result of

such savings and economies In both fixed and operating costs,
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seid parties will de able to deliver gas to consumers at lower
rates than i separate lines were installeds.

Seld memorandum of agreement between said parties
cdated Janﬁary 14, 1930, further sets forth in detell the mane
agexent of proposed line, maintenance and operation of saune,
division of pipe line delivery capacity, trensporting of geas
Zor other parties, depreciation rate, accounting, profits,
deliveries of ges, unaccounted-Lor gas, teps and metering, ges
Tor Southern Division of Coast Counties Gas & Electric Company,
territorial division, standdy obligetions, use of line during
construction, enlaxrgement of line cepacity, and purchase and
sale o stocke

Exhidit "*C™ of the spplication is an agreement de-

tween epplicont and Stendard-Pacific Gas Line, Incorporated, a

Delaware corporation, dated March 20, 1936, which provides that
subject to the approvel of this’Commission, applicant sgrees to
sell, &ssign and transfer to Standard-Pacific Gas Line, Incor-
porated, and the latier agrces %0 purchase and accépt Zrom the
Tormer, for the considersation and on its terms and conditions
stated in said agreement, certain gas pipe lines, laund, pipe-
line rights=~of~way, telephone poles and telephone circuits maine
tained thereon, together with the privilege of maintaining and
operating the same, and materials and supplles, all of said
property and rights being mentioned and/or particularly set
forth in the aforesaid agreement.

Exhidbit "D" of this epplication i=s an eagreement detween
gppliicant and Stan&‘fddPacific Ges Line, Incorporated, & Delaware
corporation, dated March 20, 1830, ﬁhich provides that said Stand-
ard-Pacific Ges Line, Incorporated, upon the completion gnd put-
ting into full oﬁeration of tkhe geas pipe line therein referred

i
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%o, Will set aside and resexrve for the exclusive use of appli-
cant one=halfl of the carrying cepacity of said line, and if,
when and as requested so to do, will accept from, treansport for
and (less transmission losszes) re-deliver to applicant, or its
aominee or nominees, at such point oY points on said line as
applicant or its seid nominee or nominees shall hereafter from
time to time designate, such quantity of natural ges up to a
volume equivalent to one-half of the carrying cepacity of said
pipe line as applicant shal; Ifrom time to time deliver or cause
to be delivered into said pipe line for transportation there-
uader.

Tt appears that the terms and provisions of the memon-
andum of sgreement, Exhibit "B," and the agreements, Exhibits
"C" and "D," described above; ere fair ead reasonsble and that
the consumation ol each of sald agreements in accordance with
its terms and conditions would be in the public interest and fox
the beneflt of the public service.

Applicant has, under date of Fedruary 24, 1930, filed
with this Commission, & stipulation, in the form of & letter,
agreeing to.bind itsell and its successors and assigns, in the
event that this Commission shall grant and comfer upon applicent
permission and authority to consummete the aforementioned agree-
ments in accordance with their terms, to treat its invectment
2 sald gas transmission project to be constructed and operated
by said Standard-Pacific Gas Line, Incorporated, and its owner—
ship of said onewhals of the 6arrying capacity of said ge=
transmission project 2z & public utility enterprise, 2= com-
pletely as though said project 2ed been comstructed and opersted
under authority of this Commission's Decision No. 21511, dated
September 3, 1929, in spplication No. 15676,
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Under date of Lpril 3, 1930, Coast Counticz Gas azd
Zlectric Company, & sudsidiary of 3tandard 01l Company oI Cali-
Jornia, filed with this Commission, = stipulation, d&uly e:ecﬁied
upon authority of its Board of Directors, agreeing that il thq
cbove nentioned egreements are approved by this Commission, that
iz all rate hearings concerning rates to de Ccharged to domestic
aé commercial consuuers dy Coest Counties Gas and Zlectric Come
pany, the reescnable costs for transportation of naxural ges
delivered to said Coast Cournties Gas and Electric Company through
seld pipe line may be determined by this Commission on the besis
of tremsportation costs for natursl gas used iz deternining
rates‘allcucd to Pacific Gas and Electric Compeany, with due ade
Justment for tke volume of gas and transportation mileage in-
volvgd. Coeszt Counties Gas and Electric Company hes agreed to
accept suck costse

Applicent requests that Lt be suthorized o charge
Yo i%s fixed capital accounts the net actusl cost to it of 20-
Geirirg and mainteining a one=talf fnterest and ownership in the
natvral gos trensmission project to be constructed and operated
by Standard-Pacific Gas Line, Incorporeted. From the record it
appeers thet espplicant will own one-half of the outstanding
stock of Standexd-Pacific Gas Line, Incorporated, and that such
corporation will hold the title %o the transmission project to
Which reference has deen mede. It appears %o us that, under
the circumstances, Pacific Gas and Electnic Company shorld show
the investrent which £t may make in the project under Lecouwnt
%%%tud.cellfneouu ?§ve ?men?°"' 7 end mot show sueh
favestmert on its books under charges to tixed capitel accounts.

I Tecomend the Lollowing form of Order:
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Pacific Gas and Electric Company having epplied to
the Railroad Commission for authority to pexform the ects to
which reference has been made in the foregoing opinion, a pudb-
lic hearing heving been held, and the Commission being of the
opinion that this applicationvshould be grenteld to the extont
and in the menner indicated in this order, therefore,

IT IS EEREBY ORDERED that Pacific Gas and Electrie

Coxpany may execute and consummete the egreenents filed in this

proceeding as Exhibits "3B,"™ *C"™ and "D."
IT IS SERESY FURTEER ORDERED that the order £n De-

cision No. 21511, dated September 3, 1929, as amended in Jppli-
cation No. 15676, de and the same is heredy azmended to the ex~
tent that it iz necessary for applicart to execufe and consun~
mate the zgreements filed in this proceeding as Exhibits"3,"
ncr and "D." -

'’ 17 IS EERERY FURTEER ORDERED that this application, in
50 Zur &g it involves the reqpest‘or Pacific Gas and Electric
Company to cherge to Lixed capital accounts the net sctual cost
to it of sequiring and meintaining & one-khall interest and ownex-
ship in the natural gas trensmission project to be constructed
end operated by StanderéwPacific Gas Line, Incorporated, dhe and
*he same is heredy dismissed without prejudice,

The authority herein granted Lz sudject to the £ol-

lowing conditions and not otherwlse: ,

(1) Thet all of the natural gas tréné%o:ted by means
of the eforesaid pipe lizne for the use of 2acific Cas and Elec~
tric Coxpany, or other public utility, shell be distriduted, &l-
located sad disposed of in accordance with the orders of the

Railroad Comnisszsion.
-7-
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(2) That Pecific Ges and Electric Compeny skall,
at the reqpeét of the Railroad Commission and when its share
of the trensmission lirne and coupressor capecities permit,
trensport natural gas for other pudblic wtilities, the volumes
of gas thus transported and the transportetion charges made

therefore being subject to the approval ¢2 %the Rzailroad Commime
sione

(3) That defore the effective date of this oxder,
Deoific Gas and Electric Company shell file & stipuletion that
within one year Irom the effective date of this oxder it will
cormplete the Lnstitution of the service of straight naturel
g2s to all of ite geas consumers waick can be eoconomically sexved
with gas Lfrom natursl gas transmission linese.

The outhority herein granted will become effective
twenty (20) days from and after the date hereof.

The foregoing Opinion and Order are hereby approved
end ordered filed as the oPinion and Order of the Railroad Com=
2ission of the State of Californis.

Dated at San Franeisco, Californisz, this /’254%?/;ny
of Xay, 193C.

OL S oy

/.

Comm{ssioners.




