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Decision No. o ,s.°

]

ZEFO0RE T=E RAIIROAD COMEISSION OF THE STAIZ OF CALIFORNIA

In the Matter of the Application of
PwCIFIC GAS AND EZELZCTRIC COVPANY,
o ¢corporation, for an order of tae
Raslroad Comzlssion of the State of
Califorie, granting and conferring
upon Pacific Gas and Electric Compeny,
peﬁmiu ion and authority to puxchase
shares of preferred capital stocks and
cormon capitvl stocks of the GREAT
WESTIRN POVER CONPANY OF CALITORNIA,
e coryoration, SAN JOAQUIN LIGHT D
DOVER CORPORATION, a corporation,
and MIDLAND COUNTIES PUBLIC SERVICE
CORPOPJ.TION, a corporation, upon the
terms ond conditions of a certain agree~
ment dbetween PACIFIC GAS AND ZTIECIRIC
COVRPRANY and THE NORTE I/ERICAN COMPANY,
a New Jerscy corporatio“, Tfiled hercwith
and made o part hereof; and cuthorizing
PACIFIC GAS AND ZLECTRIC COMPANY %o in
all respects consummate scid agreement
in accordance with 1ts terms and condi-
tione; and for o ypreliainary order
authorizing cpplicent to enter into
contracts Tor the acquisition of addi-
tional stock and eventually.of the
properties and bdbusiress of the corpora-
tions meationed in this petition, and to
record the cost thereof in the menner
herein set forth.

Application No. 16415
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C. ?. Cutten, W. B. Bosley and Chaffee Z. Hall,
Lor opplicent; _

Preston Eiggins, City Attorney, and C.Stanley
Tood, Assistant Cilty Attorney and
VWalter V. Cooper, Rate Englinecer, for
the City of Qakland; ané for confer-
ence ol Ccnx*al California liayorzs;

Rollin J. Waite, for X. E. Boomer, et &l, Intorvcno:s;

Zugh B. Bradfo*d City Attorney, for City of
Se c*ame“tO'

Alex. J. Ashen, Lssisitant District Lttorney,
for County of Sacramento.

3Y TEE COILIISSION:
Q2TITNION

In thic procecding the Rzilroad Commission i asked
to meke ivs order authorizing Pacific¢ Gas and Electric Company %o

purchase, acquirc and hold, the shares of capital stock which The
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North Americen Company has cgreed % couze to be sold, assipgned and
delivered to it under the terms ond provisions of an sgreement, doted

arch 29, 1930 and filed in this proceeding as Exhibit Ksoud Pacific

as and Eleetric Compeny also asks euthority to issue 1,825,000 full-

»cid chares of itc common capitel stock at the par velue of $25.00
per saare, such‘stock to be 1ssue& and deli#ered.to the Vestern Pover
Corporation as consideration for the performence by The North Amer-
icer Company of its covenants ir sald agreement of March 29, 1930,

Pecific Gas ond Electric Company further asks authority’
to consummate in all respects said agrecment of March 29, 1930, ond
to acguire additional stock of, and gventuzlly the propbwties‘ané
business of Great Testern Power Company,ot Californie, Sen Joaquin
Light and Power Corporatiﬁn azd Midlend Counties Public Service Core
soration, and their respeetive subsidiories,-upon such reaconable
terms end conditions as the Railroad Commission shall hereafter, upom
due arné proper application therefor,)authorize ané approve by sup-
plementel order or orders. Applicent further asks the Cormission
to declore and find thet 1t.will be authorized to record upon 1ts
béoks, the cost of the acquisition of the properties and business
of said Great Vestera Povwer Company of California, San Joaquin Light
ané Power Corporation and Midland Counties Public Service Corpore-
tiom, and their respective subsidierics, as and in thc manmer set
fortz in parzgroph elghtecn of the petition in this proceeding.

It appears from sald agreement of March 29, 1930, waich
is an agrecnment bdetween The North Americen Company and the Pacific
Cas end Electric Compeny, that The North American Company will cause
Vestera Power Corporation to scll, sssign and deliver to Pacific

Gas and Electric Compeny +the folloving fuli—paid sheres of stock;-




200,000 chares of common stock of Creat Vestern Power Company of
Californiza, ,
297 sheres of prior yrclerred capital stock of San Joaquin
© Light epd Power Corporation,
1,462 shares of prior prelerred Series A capital stock of tho
San Joaguin Lizght and Power Corporation,
45,159 shares of preferred Series A capital stock of Saxn Joaguin
: ~igat and Power Corporation,
128,867 shores of commor capital stock of Sen Joaquin Light and
Power Corporation,
S shares of p“ercrred stock of idland Countics Public Ser-

v‘cc Corporation,
10,000 shares of common stock of Midland Counties Public uerv*ce

Corporation, o
vogether with one sghere or'prcferred stock of California Electrié:-
Genersting Company, aznd that 1t will cause Veztern Power Corporation
Yo cancel the floating indebtedness of Creat Vestern Power Compeny
of California, herelnefier cometimes referred to as Great Testerz,
oL San Josguin Light and Power Corporation, nereinclftcr sometimes
referred to as San Joogquin, and of Midleond Counties Public Sexvice
CO*noratio* nereinafier sometimes reforred to as Midland Couxnties,
oayuble t0 it as of January 31, 1930, smounting to VlQ 180 776 76
in concideration or which the Pacific Gas and lectric Company Will
izzue, sell and deliver to VWestern Power Corporation 1,825,000 full-
paid shares of the commoxn stock of Pacific Gac and Eieétfic Coﬁp&ny

oL tze por volue of $25.00 per~sharé. ~ Any indebtedness payaﬁle to

“festern Power Corporation over and sbove the aforesaid $19,180,776.76

by Great Testerw, San Joaquin and Midland Counties or cither of taem
will be peid in cash with interest ot zix percent.

-The agreement provides thzat Vestern Power Corporation
chall receive for its own use, all cash dividends declared by Great
Western, San Joaguin and Widland Cownties and payeble on iarch 3L,
1630, and also a swnm of nmoney ecuivalent %0 dividends accrued %o

the date of delivery ac followes:-




On The common stock of Great Western Power COmpany
L California at the rate of $4.00 per share per
mu.m from March 31, 1930.

on the prior preferred cgpltel stock of Se.n Joaquin
Light and Power Corporation at the reate of £7.00
Per shere per annum from February 28, 4.950.

On prior preferred Series "A™ capital stock of San
Ioaq,u..n Light end Power Corporation at the rate of
$6.00 per shere per annum, from February 28, 1930.

0z the prelerred Serles "A™ capital stock of San
J'oaquin Light and Power Corpcration at the rate of
$7.00 per share per enmum from Fedbruary 28, 1930.

On the common capital stock of Sen Josquin Light end
Power Corporetion at the rate of $L.00 ver share per
eanun £rom. Meren 31, 1930/

On the preferred stock of Midland Counties Public
Service Corporation at the rete of $7.00 per shere
per amnmum Lrom Merch 31, 1930Q. :

On The common stock oOf Midlerd Countiez Public Service
Corparation at the rate of $8.00 per share por anaum
from Mareh 3L, 1930,

less & sum of nmorey equivalent to & dividend on 't:he common stock

oL Pacilic Gas and ZElectric Compeny deliverable to Western Dower
Corporation accrued from March 31, 1930 to the dete of delivery ol
the stocks at The rate of $2.00 per chare per anmum.

It aﬁpearé of record that Western Power Corparation
controls through stock ownership Great Western Power Company of
Californiz, San Joagquin Light and Power Corporation, and Midland
Counties Pudblic Service Corporetlion.  Testern FPower Corporation
in turn is controlled through stock ovmerShip by The North Americen
Company. It appears further from the petition in this proceeding
thet the acqu;.tsi'i:ion of the stock which Western Power Corporation
owns ix Creat Testern Power Compeny of California, San Joaguin
~ight and Power Corporation and Midland Counvics Public Service Corpo-
ration i., the Lirst step which the Pacific Ges and E_ec tric Compeny
1s %oking to acquire the properties of the three compenies men-




tioned, and thelr respective subsidiaries. Applicent proposes to
scquire adéitional stock of the companics menvioned and eventuelly
thac properties of said companies.

Great Western Power Compeny of California was orgenized
on or zbout November 23, 1915 uxder and by viritue of the laws of
tne State of Califomia. It either owns or controls, or controls
sxrough stock owmership, thc following ¢orpora tionz:-

Californie Zlectric Genereting Compeny
Central Ogkland Light and Power Company
City Zlecetric Compeny
Consolidatcd Elecetric Company
Consumers Light and Power Compeny
Teather River Zower Company
Great Tres4ern Power Company
Napa Valley Zlectric Compeny

Testern Caral Compaxy

The Great ‘estern is now, and it and its predecessors

{r. interest for many years past have been, engeged in the public
utility business of producing, generating, transnitiing, delivering,
suraishing and selling electric energy to the public in many civies
ané towns and other locelities in northern and centrsl Califormia,
enéd in the operation of steam heating systexs in Sen Francisco and
Oakland.

The property owned and/or used by the Greet Western
in the comduct of 1ts public utility dusiness is reported dy appli-
cent to include 4wo nydro and four steam eclectric gemerating systems,
. and the generating plants of its subsidiaries, all having e geacrat-
irg capacity in excess of 249,400 k.w.; an extensive clectric trans-
mission system, which includes two threc-phaac circuit, operated
at 100,000 volts, on steel towers from the Las Plumas plant, 154
miles, to Oakland; a 165,000 volt single circult on stcel towers
about 197 miles in length from +he Caridbou plant to the Golden Gate

sub-stetion; also a 165,000 volt line on steel towers from Buck's




Creck pleat to Brighton sub-stetion, a2 distance of 99 miles; also

= tie line 103 miles in length lmowm as the EBrighton-Tilzon tie
line, being a double circuit line with one circult strung, opcreting
165,000 volts (constructed for 220,000 volts) commesting the trons-
mission system of Great Ves ternkwith the elec¢tric transmicssion
system of the San Joaquin, and enebling taese Two companies to

",

:tcrcaange vower at all seasons; also & storage reservoir kmown as
ke Almanor, situate on the north fork of the Ieather River, Plumas
County, at an elevation of 4,500 fcet end having a capacity of adout
1,300,000 acre fect; alco extensive distribution zystems and facili-~
ties including nmeters, services, transformers and other clectrical
sppliances furnishing electrical scrvice throughout the territory
supplied My Creat Vestern; and also water rights, land, machinery,
apylicnces, frarnchises and goodwill, cll bdeing used and cajoyed
in comnection with the operation of 4ts properties and in carrying
r the business to which reference kas been made.
San Joaquin Light and Power Corporation wac orgemized
on or about July 19, 1910 under and by wvirtue of the laws of +the
liforniz. It controls tarough stock ownership the 2ok~
ershield and Kerm Electric Railway Company and the Velley IZlectrical
Supply Company. The San Joaquin omes and operates an olectrical
generating, trensmission and distridution cystem 4n & portion of
the San Joaquin Valley. The principal citics and townsz where 1%
opergtes are; viz, Fresno, Bukersfield, ierced, Ladera, Selﬁa, it
" Sanger, Jcedley and Dinuba. The company also distributes gas in
Sckersfield, xerced'and Selra, ond fwrniches wetor service in Selma.
The properfy ovmed and/or used by the San Joaguin is
reporved to consist of ten hydro and three sVeanm eloctric gezerating
plante, heving a total cepacity of 164,105 k.w., of which 52,000 k.w.
are in sfteam plants; tihe water for six of the aydro p»lants on the
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Sarn Joequin 1: impounded ir the Crane Velley reservoir, acving &

storage cepacity of 45,000 acre :eet{ 2lso an oxtensive high tension
tromsmission system, 523 circuit miles of vhich are operated at
110,000 wolts; also extensive distridution systems and facilities,
incluvding meters, services, transformers and other electric appliances
furnishing clectric service througnout the tverritory supplicd by

the compeny; water rights, londs, duildings, machinery, eppliences,
franchises, including good-will, used and enjoyed in comncction with
the operation of its propertics.

Thac Zekersfiecld and Kern Eleccetric Railwey Company, con-
trolled tarough stock omaership by the Son Jozquin, 4z cngaged in
vnc public utility businese of furnishing clectric rallway und dbus
sexvice o the City of Bekersficld and wvicinity. It owas 10-1/2
cingle track miles of ctendard gauge lines, together with cleven
cars and five busses. '

The Vallcy Zlectricel Supply Company, controlled through
stock ommercship by the San Joaguin, carries on an electrical mer- |
chandizing dusiness in the territory served by the Sean Joequin Light
ané Power Corporation and the Midland Countics P@blic Service Corpor~-

tion. |

1dland Countics Pudblic Scrvice Corporation was orgenized

n or zhout Novemver 25, 1909 under and dy virtue of the laws of the
State of California. It is exgeged in the public utility dusiness
0f furnishing and distributing clectric energy for light, heét, power
and other legal purposes in the western portion of Fresuo County,
the southern port of lionterey County, thae catire county of Sen Iuis
Obispo, and +the noxthern portion of Santa Barbderz County. The prin-

cipal citles and towns served with electricity by the liidlend Coun~-
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ties are; San Luis Obispe, Santa llavie, Arroyo Crande, Coalinge,
Saxn ldguel and Paso Rodles
It ovmz and operates, accordinsg To the record, +twelve
sub-stations, about 194 circuit miles of 66,000 volt transmission
lines, a distridution systexm ernd foceilitics, including meters,
services, transformers and other electrical appliances, within the
verritory cerved, ladds, bulldings and mechinery, franchises, in-
cluding sood~will, uscd and enjoyed in conmection with the oncratio*
of i%s properties, and cerrying on its bdusiness. NMidland Counties
2ublic Service Corporation obirinzs the electric eﬁergy which it dic-
tridvutes and sells to 1ts consumers froxm the San Joaquin Light and
bower Corporatioz.
The companies whose pontrol Pacific Gasz and Eleetric
Company secks permission to acquire, hed on Januwary 31, 1920, according
to Ixhi»it No. 5, $89,903,350.00 of bonds and notes outstandizg and
"4m the nande of the public. Of *these donds, $51,591,350.00 were
tzzued by Great Western and 1%s subdbsidisries, $35,727,000.00 by San
Joaguin and £2,425,000.00 vy Midlend Counties. It appears that of
outstanding, $26,621,200.00 bear 2 nominal 1nteresﬁ‘rate o
of scix percent, ¢l3,231,000.00 of five and one-half percent, 2né
49,951,150.00, five percent. . ", o
Le of Januwary 31, 1920, the aforementioned compan%ﬁéfggg
outctending and in the handec of the public, 86,267,900.00 par wvalue

of stocks divided into §42,267,900.00 of preferreld and 344;§99”p90.oo

of common stock. The ouvectanding.stocks are issued by the &ifferent

compenies

Ll D
O"KS
$21,297,200.
20,970,20C.

500.

COZ0N
STOCK
35,000, 000+
13,000, 000.
1.000.000.

WANZE QF COURPANY
G'”Cut sle OI'n sescscoccsrecorsssanse
u&n J'O"'q,uin PP FsesLBGLVTEIRAGIELESDESES
Midlz=nd Coun 85 seeeasrececcccncas

ar adjanr 4%

POTAL. e omonncannne & 342,267.900. : 544,000,000




0f the outstending preferred stocks, §$32,212,200.00
cerry & soven percert cumulative dividend and $10,095,700.00 a
cix percent cumulative dividend.

In addition, the severzl companies were, on Janusry 31,
1930, indedted to Wesgtern Power Corporation in the sum of
$19,180,776.76.

Upor the consummation of the oforeszié cgreement, dated
Yarch 29, 1930, the ownership of $48,639,000.00 of stock of Great
Western, San Josguin and iidland Counties will be tramsferred 1o
Pacific Ges and Electric Company, ond $19,180,776.76 of indebtodness
of zaid componies wAlL be cancelled. To'brﬁng aboﬁt thecse results;
the Pacific Gas and Eleetric Company will issue 445,625,000.00 of
{ts common stock. Through the transaction, the Pacific Gas and
Bilecetric Company will acquire zbout 62 percent of the outstanding
ctock of Great Tesvern, about 52 percent of the outstanting stock
of San Joaguin end all the ouistonding stock of Midlend Counties.

spplicant nas submitted an estimete of the historical
cost end the reproduction cost of the properties whose control it

sccks to acouire, ac well as the cost of its owmn properties. The

view we toke of this proceeding mokes it unnecessery to analyze the

coct figures submitted.

Greoot VWestern in itz 1929 ahmusl Teport chows operating
revenves of $10,117,877.28; San Joequizn, $11,041,709.03; ond Midlend
Counties, $1,677,575.87.

It 12 of record that The North Imericasn Company, bdased
on the 1629 earnings of the properties, whose conirol zpplicant
seeks tw acquire, was in a position to toke Lrom the properiles, or
receive from the properties by way of dividends on preferred stock,

by way of intcresy on advences, and whith the surplus aevailable for
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sommon stock, & totel of $4,415,000.00. Thisz iz $765,000.00 ia
exces# or the dividends which the Pacific Gas and ﬁlectrio Company
would peay et its regular rate of $2.00 per share on the 1,825,000
skeres of stook which 1T proposes to lssue 1o The North American
comyany. In arriving at this figure, no consideration was givex

$0 the savihg that can be effected in operating expenses 1L the
properties of the Great Western, of the San Joaguin and of the
Midland Counties ere consolideted with the properties of the Pacific
Gas and ZTlectric Company, which saving is estimated at from $1,000,000.
to $1,500,000. per annum. Neither was amy conszideration givez to
the‘saving'mhioh can be effected by .retiring the outstanding secur-
ities of the Great Testern, San Joequin or Midland Counties or the
saving vhet will be effected because of doing awey with duplicate
construction expenditures in the future, all of which will be sub-
stantiel iz amount. 4. F. Eockenbeamer, president of the Pacific

Ges and.zloctric Compeny, upon cross exemination, hesitated to

state when the estimated saving, or what pars thereof, would be

transformel into lower rates. Ee took the position that this wes
-a.mgzter waich rested erxtirely with the Commission. Applicant,
‘however, in its petition, sets forth the reasons why the acquisition
of the control of Great TWostern, San Joaquin end Midland Counties by
it 15 for the bemefit of the public. It alleges thet the agquisition
by applicent of the chares of the capital stock of the public uzilitf
. corporations herelinbefore mentioned, will make possibdle the comtrol,

& *stratién ond operation of the properties and bdusiness of the
corporations b& & single menegeriasl operation and operative personnel,
with resultent economy in administration end operetion and in a
reduction in tﬁe ¢cost of sorvice through the elimination of uunneces-

sy duplication of effort und expense. It further alleges thet &%




the preseat time the hydroclectric and cteam generating plonts of
Creat Weétern Dower Compony of Cclifomia and Sen Joaguin Light exd
Power Corporatlon are operated independently of those belonging ¥o
Pecific Gas and Zlectric Compeny and without reference to, o con-
sideration of weter conditions or otker importeat factors obtaining
or its system; thst through the acquisition of the control of the
corporations it will de possible %o intercomnect seid systems with
the Pacific Guc and Zlectric Compony's Eydroelecﬁric and stoam gen~
erating »lants and transnission cystens; that under ¢ unified non-
agcrent the operation and control of the generating plants and {Yrans-
mission systems ol the alorementioned companies would be controlled
by & cingle head and that iettcr use would ve mede of water availedle
for genmeration o electiric energy, and the steenm plants and trans-
mission systens wguld be morc ciffecetively operated, all of which
would result in reductions in the prescent cost of production and
distribution, and a greater insurance of continuous and uninterrupted
cexvice T the consumers in the several corporetions; that Great.
Vesctera Pover Company of Californis has valuable water rights oz

tae Norta Tork of “the Featzar River sulficient for the cconomical
Cevelopment of 475,000 kow.; that the San Joagquin.Light and Power
Corporetion has undeveloped waier rights on the Ngith and ﬁest Torke
of the Kings Riwver, approximating 350,000 k.w. and that the Pacific
Gaz and Zlectric Compeny i3 alzo in pocsession of valuable water
rights on the 21t River and other locationc capabdble of developing
large quanvitics of electricel cnergy. TUnder a single control and
managemeat it will be possidle, according to the petvition in this
procecding, to develop the water rights and other properties of the
ceveral coryorations in o most comprehensive and cifectiveo mernner

and thereby make substential saving: in capital cxpernditures. 4

further reazon way the grantin@.of the application is in fhe,public

P
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interest, according ©o petitioner, is that the money Lor capital
edditions to, extensions of, azd betierments upon, the aforesald
provexrties, 17 under the control ant management of applicant, will
be obtainable a2t a lower cost than that noretofore incurred by the
several separate corporations.

It is of reccord, a5 stated before, that the purchase
of the ctock referred to is the first step in the planm of the accui-
sitfon by applicant of the propertics of Creat Western; San Joaquin
and Ad4land Cownvics, and their respective zsubsiliexries. To facili~
tate the sccomplizhment of its purpose opplicant asks vhet it de
avthorized froz time 10 time to accuire additional stock of the Sen
Joagquin Light and Power Corporation and Crcat Vestern Power Coxpany
of California and eventually the proporties and dbusiness of Sexn
Jozquin, Creat VWesterm and Midland Counties and their respective

subsidieries, upon fair and reasoneble terms. It further asks that

tke Cormizcion iz its order and/or &ecisiorn to be made herein, de-

clare +thet cpplicant will, upon accuiring the properties and dusi-

ness aforcsaild, be authorized by an order of the Commlisszion To record
cozt of the acquicition of scid properties cnd dusiness upon 1vs

books by charging to capital accounts and current assets the fTull

concideration waich cpplicant shalllave given for zald properties

ané buziness.

There ic nothinz in the record To show on what terms
epplicant proposes to acquire edditionzl stock, or what it intends
to Py cor the properties. Thile we delleve that the consolidation

o the properties should follow the zcquisition of their comtrol
vhrough stock-ownerchip, we ccmnot on the record sefore us either
euthorize applicant to zcquire odditionzl stock, or to acquire the
pfbperties of the aforesaid canpanies or determine whether the cost

£ the propervies to appylicent may be charged Yo capitel accounts and

1=~




current assets. It seems to us that thescreguezts 2re all pre-
mature. These matters will be determincd vhen properly before us.
Unless facts are presented at the time which warrent. a departure
from' pect declsions of the Commission, such decisions will be ad-
nered 40 and followed when we are called upon to decife waat cazrges
nay be made to fixed capital accounts and current assets vhen Pacific
Cas and Electric Company acguires the propertiecs of Great Testern,
San Jozquin, !Midland Countics and their respective subzidiaries.

AIn view of the fact that the order herein will be con-
sined %o the acquisition by ayplicant of the stocks menvtioned in
IxXaibit "ET, the Lszsue of stock by applicant and matters collateral
tﬁcreto, we belleve the motion of the City Lttormey of Qakxlend, that
she Commission direct that & complete new vealuation of the propexrties
mentioned in this proceeding should de made, should be denied, DPre-
naretiozn of such & valuation is unnecoscary for the purpose of this
procecding. By denying this motion we do not wish to imply thet &
valuation should be mede in the event an aopplication is filed with
the Commission o transfer the properties of the cforementioncd com-
‘panies to appiicent.

e have comnsidered the petition of interveation by EH.Z.
Boozer, et &l, and believe that such petition shduld be denied,
beceuse the tronsfer of the proverties of Feather River Power Company
is not before us.

Vie are not making any findings at this time as to waether
’-.r.
or not applicent chould ve permitted to accquire the propertles of

Creat Wesfern, San Joasguirn, Midland Countics and their respective

subsidieries. It 15 expected that if cpplicent will acquire the

control of sz2id companies, it will go forward ?ith the consolidation

of %hc droperties and thet as it progresses with such comsolidetion,

the necessary applications will from time to time be filed with the
~-1%=




Commission. It is eapparent that many of the ceonomies %o which

reference has been made can ve put into effect prior to the complete
Jerging of the properties.and that the savings which zo ¢an be ef-
Zected should, %o & considerable extent at loast, de transforned

into lower rates. While witnesses L0r applicant did not commit
themselves definitely on this matter, & reading of the ﬁetition and

e study of the record clearly shows that the company commits itsels
“0 the policy that the pﬁblie shall be beneritited directly through
vhe aegulisition of the stock snd the purchase of the properties of
'the'companies mentioned. If for uny reason, appliceant does not
volunvearily reduce its rates because of savings which can be oflfected,

the Commission will teke such steps as it deems proper and necessary.

Paciric Gas and Zlectric Company, having requested per-
mission to perform the acts referred To in the opinion which pre-
éedes vhis order, public heearings heaving veen held and the Commission
being of the opiﬁion that this application shouvld be gruanted as
n2ereizn provided, that the money, property or labor %o be procured
or peld Zor hy the iLssue of the stock herein suthorized, ic reason-
ebly required by Pecific Gas znd Eleotric Company for the purpose
sveted herein, and that suck ypurpose is not, in whole or in part,

reasonably chargeedle +o operating oxpenses or to income, therefore,

IT IS EZREBY ORDIRED as follows:=
(L) Pacific Ges and Zlectric Company may agguire, on or

bezore Tume 30, 1930, and hold, the following cepital stock:-




300,000 sheres of coxmon stock of Great Western Power Company of
Celiformis,
897 shares of prior preferred cepital stock of San Joaguin
Light and Power Corporation, ,
1,462 shares of prior preferred Sorles A ocapltal stock of San
Joaguin Light and Power Corporation,
45,159 shares of preferred Series L& capital stock of San Joaguin
Light ond Power Corporation,
128,867 chares of common capital stock of San Joaquin Light axd
Power Coryporation,

S shares of preferred stock of Midland Counties Public Ser-.
vice Cerpoeration,

10,000 shares of common stock of Widland Counties Tublic Service
Corporation; and
L share of preferred stock of Cplifornia Tlectric Cenerat-
ing COmpany.‘

(2) Pacific Gas and Electric Compeny mey iszue end deliver
on o before Tune 30, 1930, to Western Power Corporation as full-
paid and for the purposes meationed in the sgreement deted March 29,
1930, 2iled in this proceeding as Txhidit "E", 1,825,000 shares of
its cormon capitel stock of the per value or'ﬁzs.oo,per share and of
the eggregate per value of $45,625,000.00. '

(3) Peeific Ges anid Electric Company, if 1t acquires and
1ssues the aforesald stocks, mey perform such furvhor acts &s ay
be necessary to consummate the agreement of lereh 29,1930, filed
in this proceeding as Exhidit "2, in accoxdance with its’terhs and

¢onditions=.

(4) Pacific Cas and ETlectric Compeany shall file with tho

Rellroad Commission monthly reports such as are roguired by the
Commission’s Ceperal Order No. 24, which order, insofer as appli-
cable, is made a part of this oxder.

(S) zﬁe suthority herein gramted will become effective
twenty days after the date heraol.

(6)  The euthority herein granted is wpon condition thet
the coasideration which the Pecific Gas and Eleoctric Compeny hes
asgreed to pay for the aforesald stocks, or ﬁhc sonsideration for
which it has agreed to issue sald 1,825,000 shares of 1ts stock,
shell not be urged before this Commission as Lixing the oost or

-15=




value of the propertles of any of the companies mentioned in the
foregoing opinfon for rate fixing, transfer, sccounting or further
security Iszsue purposes.

{(7) The reguest of Pacific Gas and Electric'Compuny Tor
vermission to ocquire additional stock and to acquire the properties
&nd busziness of Creat Vestorn Power Company of California, Saxn Joaguin
Light and Power Corporation, idland Counties Pubdblic Service Cox-

poration, and their respoctive subsidieries, ond 1ts further request

assets the ¢ost vhich 4t may pay for such properties, bde, and they

are nerchby, dismissed without prejuldice.

=

DATED a% Sar Fremcisco, Californiaz, txs _ |4 day of
May, 1930 ‘




-

L comeur in the oxdor. Ac The result of the trans-
&ction authorized (and further zteps proposed consequent thoreon)
ouvstanding cepitelization and floating indeviedness wil&. de re-
duced by approximately $22,000,000. No heavier but, 1f szy-
vhing, lighter dividond ané interest »oguirements will preveil.
In adéition, i% is clearly estedlished that under the consolide~
tion thore will be operating economios of Ifrom $1,000,000.00 to
$15500,000.00 ennuelly.

Coasumers should benefit by this. The application
iz 50 premised; The testimony of Mr. Zookenbesmer, President
ol epplicent Company, points to {%. <Should the epplicent fail
volumterily vo &o thet whick it should do azd wailek 1t hes repre-
sented 1t would do and tramsform these economies, whexn reslized,
into lower rates, ther, unless the system of regulation bi'oazzs
dowa, this Commissioxn, repreaenting the power and suthority of
the Stete, should be able To see that the consumers get from +the

¢onsolidation such adventeges as thoy 2ro cntitled +o.

WA o

Coymissioner.




