Decision No.2Q 5 m N .

ZEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Y - —

In tkhe Matter of the Applicatiorn of

W. M. SANFORD and FRANK G. WORD, co=~
partners, for a certificate of public
convenience and necessity to operate

an automobile stage service for the
transportation of passengers, baggage

end express for compensation &s a ¢com~
mon carrier between Alturas and the
California-Oregon State Line at a point
known as New Pine Creek, California, and
to ¢consolidate and unify said operative
right with applicants'® present passenger,
beggege and express operative right be-
tween Susanville and the California~-Qregon
State Line near Malin, Oregon, via Alfures
end Cenmdby; and between Alturas and Bleber
vie Lookout, via Adin or via Parks Ranch,
California.

Application No.l6347.
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Herry A. Encell for Applicant.
HoW. Hobbs for Southern Pacific Company,
Protestant.

Bdwerd Stern for Rallway Express Agency,
Protestant.

3Y TEE COMISSION:
OPINION

This 4is an applicetion by W. M. Sanfoxd and Frank G.
Woxrd, co-partmers, for a certificate of pudlic convenlience and
necessity to operate an automodile stage service Joxr the
transportation of passengers, baggage and express as 2 common

cerrier between Alturas and the California-Oregon state lime

at aﬁpoinx known a3 New Pine Creek, aand including all intex-

nediate poinis. The application further reguestis an oxder

from this Commission comsolilating the operating right herein




prayed for with the rights now owned dy applicants author-
izing sexvice betweon Susanville and a point on the Californie~
Oregor state line near lMalin, Oregon, via Alturas and Cexdy,

ond between Alturas and Bieber via Lookout, via Parks Ranch,

or via Adin.

The rates and Tares covering the proposed service, Time

schedules to be Tfollowed and the equipment to be used, are
all duly set forth in the exhibits attached to and made &
part of the application. ,

A hearing was held by Examiner Gennon at Alturas and
the matter was submitted.

We M. Sanford, ome of the co-paritners, called as a
witness iz support of the epplication, testified that applicants
now operaie an interstate stage service between Alturas and
Lakeview, Orecgon, and that they desire to serve certain local
communitlies between those points. There are two lumbher
nills employing some Lifty men located a short diztance north
of Davié Creek, epproximately one and one-half miles from the
highway and four niles from the rail line. At Fendengo is
another mill employing one hundred mer located two and one-
22lf miles off the highway and severn miles from the mailroad.
Still farther morth is Willow Ranch served by the rail line,
and here is located a box factory employing some Lifty men,
eccording to the witneces's testimony. New Pine Creek i3
located on the Californie-Oregon state line and is approximately
one end one-half miles from the rafilroad.




This witness further testified that the present operation
is seasonal, but that it iz hic intention to operate tanoughout
the year so far as 1%t 1s pozsidble, weather conditions pexr-
nitting. Last year he commenced his operation on Moy 22nd
ard continued without interruption until December 10th, rumning
one round trip deily. The schedules here proposed contemplate
oxne trip eack way dailly. The southbound schedule leaves
New Pine Creekx at £8:00 a.m. arriving at Alturas at 10:15 a.m. |
and the northbound schedule leaves Alturas at 3:00 p.m. arriving‘
at New Pine Creek 2% 5:30 Dele

The Alturas ticket agent far the applicant testified
thet during the thirty days preceding the date of the hearing
he had kad five inquiries for traasportation by stage to
Davis Creek; fourteen to Willow Ranch; and eight to Fardango
ills. Last summer the number of such inquiries from
Altures to points south of New Pine Creek averaged better than
three per day; with some inquiries for express service.

An officilel of the Davis Creek Lumber Company testified
that his concern would avall itself of the proposed service
both for the transportation of passerngers and express from
Alturas. From the testimony of another witness it appeared
that the service wuld be of value for the shipment of
newspapers and magazines; especlally for Suxday delivery; in
view of the non~operation of trains on that day.

The manéger of the lumber mill at Fandango testified
that the operation of applicent's stages into the mill would
be é convenlence. A large numder of men ere regularly |

exployed here, the plant iz located six or seven miles off the

railroad, apd there is a substantiel demand for passengers and




express itransportation service into the camp.

The epplication was protested by Southerz Pacific
Company and Rellway Express Agency. The latter company main-
teinzs exprecss offices at Alturas, Davis Creek, Willow Ranch
and Falirport, and submitted a statement of its tariffs on |
variouns commodities between these points. Southern Pacifie
Company offered to withdraw its protest if applicent would
Linit the proposed service to points not served by the rail
Line, but the offer met with no response. This cerrier
operates one train each way daily between Alturas and a point
Just this side of the Californie~Oregon state line known as
Fairpoxt. Tt contends that the present train service is
adequate'ror all reasonable requirements and that the inauguration
of Tegular stage service in the territory would impair the rail
service. It appears from the evidence that the territory i3
sparsely settled and that the road conditions are none 00
good., The principel industry iz lumber axnd mill prodncts;
with some dairying and fruit growing. The numbex of passengers
herdled by the Southerz Pacific Company between Alturas end
Laxeview in both directions-on trains 35 and 36, which are the
*wo schedules above referred to; averaged approximately 2500
ver month during the past Lfive years; with an average annual
revenue from dotk trains of $7500. Trhe railroed supplies a
setisfactory service which should be protected, both as to
operation and revenue, to the fullest possidle extent, and that
principle consictently invoked by this Commission will de
accorded due observance 1in our order herein. However, there
does appear a certain definite demand for additional service

of & kind ané character proposed by applicants and 0 satisfly

thet demand we believe the record in this proceeding Justifies




the granting of the application with certain restrictions.
Senford and Word are hereby placed upon notice that
moperetive right;" do not‘constitute a class of property which
should bve capitalized or used s an element of value in deter~
zmining reasonable rates. Aside from their purely permissive
aspect; they extend to the holder a full or partial monopoly
of a class of business over a particular route. This
monopoly feature may be changed or destroyed at any time dy
the state which is not in any respect linited to the number
of rights which may de givexn.

A public lhearing having been held in the above entitled
application, the matter having been submitted and being ready
for decision,

TEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA
neredy declares that pudlic convenience and necessity require
the operation dy V. . Sanfoxd aﬁd Irank G. Vorxrd, co—partners;
of an automodile stage service for the transpoxrtation of

pessengers, bhaggage and express between AlTuras and 2 point

at the California-Oregon state line xnown as New Pine Creek

and all intermediate points except as herelnafter provided,and
IT IS BZPERY QRDERED that & certificate of public
convenience and necessity for such a service, to be operated
seasonadly, de and the same is hereby granted to W. M. Sanford,
and Frapk G. Wbrd; co-partners, subject to the Lfollowing
conﬂi&ions: |
1. Applicant shall render service as proposed between

Alturaes and New Pine Creek and all intermediate
points, save and except Surprise and Willow Ranch.




applicants shall file thelr written acceptance of
the certificate herein granted within a period of
not to exceed fifteen (15) days Trom date hereof.

Applicants shall file, in duplicate, within a period
of not to exceed thirty (30) days from the date
hereol, tariffs of rates and time schedules, such
tariffs and time schedules ©o be identical with
those attached to the spplication herein, within
the limits of the order herein, or rates and time
schedules satisfactory to the flailroad Cormission,
and shell commence operation of said service within
a period of not to exceed sixty (60) days from the
date hereof.

The rights and privileges herein authorized mey not
be discontinued, sold, leased, transferred nox
assigned unless the written consent of the Railroad
Commission to suck discontinuance, sale, lease,
transfer or assigoment has Lirst been secured.
No vekicle may be operated by applicants herein un-~
less such vehicle 1s owmed by said applicants or is
leased by them under a contract or agreement on &
basis satisfactory to the Railrced Commission.
Only suc¢h express matiter as may dbe transportec on
passenger cars operated by applicants is to de
transported.
IT IS ZERESY FURTEER ORDERED that the certificate of
public convenience and necessity herein granted de and the
same 15 hereby consolideated with the certificate of pudblic
convenlience and necessity heretofore granted to Sanford and Woxrd
by Tecislon No. 22037 dated January 20, 1930 and issued on
application No. 16145, with the understanding thet said oxrder
of consolidation shall not be construed as affecting the status
of the operating right between Susanville and Adin via Nerrillville
and Parks Ranch heretofore held, in zaid Decision No. 22037,
to be a separate operating right. For all other purposes the

effective date of this order shall be twenty (20) days Lfrom
the date hereof.

Dated at San Franciseo,California, this -4Zf a2y of lay,
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1930.




