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~ORE T6:E R,;~ILROAD CO~J:SSION OF TE:E STATE OF C.AI.IFOBNIA. 

!n the Matter of the Ap~lication of ) 
P~CIFIC G?.1!.Ya:OUND LINES, INC., ) 

a corporation,. to pu=chase and. acquire ) 
o~erative rights and property of and ) 
frotl (.1) Pickmck Stages System, a ) 
corpo=ation, (2) Calirorni~ Transit ) 
Co.,a corporation, (3) Southern Pac- ) 
i':1c Moto:- Transport Co:n:pe.ny, So co:-- ) 
poration, (4) Oregon Stages, Inc.,a ) 
corporation, (5) Pacific Auto ,Stages, . ) 
a corporation, and (5) Transit Invest- ) 
~ent Company, a corporation, and. for ) 
authority to issue capital stock on ) 
account thereof. ) 

A~nl1cation No. 16490 ... 

Earl A. Bagby, tor applicants. 
So.nborn, Roeb.l, Smi til and Brooknen, 

by Douglas Brookman, for 
Beverly Gibson, intervenor. 

BY TEE COMMISSION: 

OPINION 

In thi s proceeding the RaUroo.d Con:n.issioln is asked to 

:ake its order as to110ws:-
(1) Authorizing and approving the issuance or n1ne shares 

of the capital stock 0: Pacific Greyhound Lines, Inc., to its nine di-

rectors; 

(2) ~uthoriz1ng and 8.:.9proV'1ng the tr:msfer 0: the proper-

ties and assets or Pickwick Stages System, California Transit Co., 

Southe~ Pecitic Motor Transport Company, Oregon Stages, Inc.,Pacit1c 

Auto Stages and Transit InV'ect~ent Co~pan1, hereinafter somet1:es re-

terred to as the ~sel1ers~7 to Pacific Creyhound Lines, Inc.,hereinatter 

so~et1mes re!erred to as the ~pu:-chaser.~ 
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(3) Autho::'1ZinS and approv1:c.g the issuance by Pac1t1e 

~reYhound tines, Inc. o~ 110,000 shares ot its no par value co~on 

stock i~ part payment tor the properties and assets or the sellers, 

and the ~llo~ent and distribution thereot to the var10us respective 
sellers; e.:l.d 

(4) Authorizing and approving' the substitution or Pacific 

Grey".a.ound Line s, In c. as the party in in tere st in all :pro coed tags e:l.d 

~tters now pending or prior to dec~s1on herein commenced betore the 

Commission tor, or on ~ehalt,o!, or in the ~o ot, any or the selling 

corpore. t1ons. 

?aciric Greyhound Lines, Inc. is a co=poration organ1zed 

under the lews of the State or California on or about March 3l, 1930, 

with ~ cuthorized capital stock ot 200,000 shares, all common, 'without 

nominal or par value. The application shows that nine shares or stock 

heve been subscribed at $lOO.OO a share by the nine incorpo::-ators n~ed 

in the company's l~ticles 0: Inco=poration as directors, who are T. B. 
Wilson, C. ~. Wickm~, C. F. ~ren, C. E. Earding, Earl A. Bagby, Warren 

E. tibby, Merle E. Lewis, Wil11am E. Tr~~s and Frank w. Webster. 

It appears tha~ the corporatio~ was organize~ tor the 

express purpose or engaging in business as a passenger stage corpora-

tion 1n Californ1a, and elsewhere, and that it has to that end made 
, 

arrangements to acqu1re the operative r1ehts, properties and assets ot 

Pickwick Stages System., Ca.11to:-nie. Transit Co., Southern PaCific Motor 

Transport Co~p~y, Oregon Stages, Inc., Pacific Auto Stages and Transit 

Investment Company. Tae record cllows; in th1s connection,. that the 

transaction here proposed is merety in the'nature ot a financial reor-

ganization in that the entire issued and outst~dine capital stock,. 

excepting directors' shares, ot e~ch ot the selling companies whose 

rishts end ~ropert1es are to be acquired by Pacific GreYhoUn~ tines, 
Inc., is held. by Pacifi c Greyhound Corpo:-ation, tor.ne~ly Pacific 
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Transp¢rtatio~ Securities, !nc., Which desires to consolidate the 

ousiness ot the present severel corporations under one ownershi, ~d 
, 

~nage.ment. It might be added at this poi~t that, according to the 

record, the outstanding "common stock ot Pacific Greyhound Corporation 

is held in eo..ual sha:res by Greyhound Corporation, ot Chicae;o" ?ick-

Vi1ck Corporation, ot Lo's Angeles, a:ld the Southern Pacir~.c interests. 

To ettect t~e proposed cor.so11detion, the purchaser proposes 

to aco..uire all the rights, properties and assets of the selling cor-

poratiOns, to assume ell their outstanding liabilities end to issue 
, 

to them 110,000 shares of' its c~p1tcl stock, such shares to be divided 

among the selling companies in accordenee with tho ratiO that th~ 1929 

gross receipt~ of each beers to 'the tote.1 e;ross receipts o'! the sellers 

tor 1929, as follows:-
To Celito~i~ Transit 00 •••••••••••••• 32,522 shares 
To Pickwick Stases System •••••••••• 50,321 ~ 
To Pacific Auto Stages •••••••••••• 2,736 ~ 
To Oregon Stages, Inc ................... 2:5,565 . ~ 
To Trans!. t Inve stl::l.en t Compeny......... 530 ~ 
To Southern Pacific Motor Transport 

Company •••••••••••••••••• Z26 " 
Total ••••••••••••••• llO,OOO shares 

In ~ine the application, the companies have tiled as 

EY~1oit "Aft state.cents shoWing the assets end licoilities of the sel-. 
lers as of January Zl, 1930, ~d the revenues ~d expenses for the 

calendar yeO::" 1929., The gross operating revenues, tor 1929, of all 

the comp~ies to be absorbed by Pacit1c Greyhound lines, Inc. are 

re,orted ~t $9,433,~63.16, the operating exponses at $8,446,655.95, 

and the net operating revenues at $985,127.21. Atter making allow-

ances for nonoper~t1:c.e revenues and expenses, and miscellaneous 

adjustments, a total net profit for 1929 of $949,194.23 is reported. 
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The consolidate~ assets and 11~bi11ties or the various co~penies are 

~eported as tollows:-

ThTVSST!Ji81~ : 
~ Plant :!I1d. cClui:pn:.cnt .......... "~i'9,143,300.70 

Depreciation.. • • • .. • • • ... 3,499,849.58 
net vellue .. • .. • .. .. .." ~,. ti~~, ~il.i2 

!nvestoents in affiliated co~-
pan1es • '. .. • .. • ..... 1,457,176.94 

Other investments .......... _ .... 59,544.76 
':otal" inves tmen ts ....... • •• 

C'O'RR~"T l~TS: 
Casll • • • • • ." • • • • • • • ;~686,. 725.36 
ACCOllll.ts receivable • .. • • .... 1, 033,.683~63 " 
Y~ter1c1s and su~p1ie$ .. • .. •• '333.299.72 

Totel curre~t assets •••••• 
:),EFER ... 'ZED 1I,Ss'!;TS: . 

~':orking tund adve.nces • • .. • • •• 9,115.58 
P:'epaymc:nts •• ,. • .. .. .. • .. • ... 214,484.02 
Items in course ot adjustment. •• 263,491.27' 

Total, deferred assets ••••••• 
!OT1.J:.. :...sSETS ••• - ••••• • ' ••• • • 

I.I!w!I.!T!ES J':""!) NET Y10RTR 
CUR.~E'!Il"T !.IABII.ITI'ES: 

Accounts payable .. .. • • • .. .. • • .. • • • 
LONG T'Z3M D:EBT: 

808, 82l.55 ~otes ~ayable • • • • • .. • • .. 
No:n-negotieb1e debt to affiliated 

companies • • .'. • .. •• Z, 2Z4., 556.50 
~otal long term debt ••••••••••••••• 

"CN/.DJ'TJSTF.!l eRE!) ITS : 
Insurance reserves,ctc • .. _ .. .. 26,356.61 
Tax 1ie.oi1i ty accrual • _ .. .. .. 134.35 
Y~scel1aneou~ items un~djusted 142,864.75'. 

Total unedjust~d credits ••. - ••• 
TOT~ LIABILITIES ........... .. 

";::ORTH: 

$7,150,232.82 

2,053,608.71. 

~a,810:J 929.96 

3,033,378.05 . 

169,355.71 

Net value of assets a~ liabilities to be trans-
ferred to P~cific Greyhou:d Lines, Inc ••••••• 4.507,268.68. 

TOT .. 'J:. LllBILITIES lJ.ID NET ~ORT:s: •• : .... ~?9 t 520,932.40 

The matter ot consolidating the o~er~tions or the several 

companies controlled through stock ownership by Pacific Greyhound 

Corporatio~ has been c~lle~ to tho COmmission's attention in tormer 

:pro ceedings. Certain prelim1n~ steps leading up to the consol1da-

tion have been approved. The record in this proceeding and the Com-



~1ss10~'s experience in =atters of this nature indicate that public 

co~veniencc aDd necessity 'Nill be served by the transfers herein pro-

~osed and the subse~ent operation of the various lines under one 

common ownership llnd manegement.· Follow1ns the trensrer or the 

pro~=t1es, it is the intention ot the purchaser, accord1:g to the 
. testtcony or Z. A. Bagby, its vice president and general counsel, 

to tile forthWith an application tor pel'mission to consolid.ate the 
I!l8.D.y separate rig2lts it Will acquire into one unified right. No 

request is here made for such p~mi$sion, it being the purcha~er's 

intention to take over the prezent rights of the sellers as they 

no~ e%1st, W1thou~ enlarge.ment, di~1nution o~ moditication. 

It appeers that two ot the companies, designated as ~pp11cants 

herein, namely, Oregon Stages, Inc. and Transit Investment Company, 

are not enSQged in the pu~lic utilitr,y or common carrier business in 
this ste.te e.:c.d. i t $e~ to us tho. t we b.o. ve no au thori ty to:',~au thor1ze 

the transfer of th~ir properties. The order herein, accordingly, 

will authorize the transfer of the rights, properties and assets or • 

?ickwic~ Stages System, California Transit Co., Southern Pacific Moto~ . 
Transport Company and PaCific ~uto Stages. Because the purchaser 

hereafter will tile an application ro~ a co~so11d~tion of the opera-. 

t1ve rights it Will ~c~u1re through these transfers, at which time 
a review and determination by this Commission of its operative rights 

nll be :made! it does not seem. necesse.."7 at this time- 1n this decision' 

to e~umerate spec1ficelly ~ll the certificates which will be trans- ' 

terred to the new corporation. The order there tore Will permit the 

sever~ co~~anies to transfer allot their rights; whatever they may . 

'Oe. 
It appears that there are included in the reported investment 

in plant and equipment substantial sums tor intangible capital, whiCh, 
s ' 

it may be) should not be charged by the purchaser to its tixed capital 

accounts. Applicants lle.ve agreed. to tile with the Commission an 

analysis of the intangible items appearing on their bookS o~ account 
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~d until this is received, we are not in a position to deter.mine What 

amounts are :properly chargeable to :plant and. e'qu1:pment. Pending the 

receipt ot such information, we will authorize the purchaser to izsue 

at this ttme 50,000 shares or stock, leaving the remainder of the stock 

applied tor to be the subject of supplemcnte~ orders in this matter. 
, 

The Col:!:ll1ss1o::::. is not concerned. Wi th the distr1butio:c:.,to be :oe.d.e ot 

the ~tock issued under the authority granted in the toll oWing order or 

issued. un~cr the aut~or1t.r granted in a supplemental order or or~ers~ 

No one appeared at the hearing to protest the granting ot the 

application. A petition for leave to intervene w~s filed by Beverly 

Gibson,. who allege's, that he is the ow.c.er of 0. certificate ot public 
convenience ~d neceSSity to transport passengers and their baggage, 

and property, between Sacr~ento and Winters and. intermediate :pOints 

and'tho.t on August 2:7, 1927 he and ?ickw1ck Sta,ges System" one or the 

e:p~11cants herein, entered into an a~eament tor the transfer of said 

certificate, together with certain e~uipment, by Gibson to Pickwick 

Stases Systc: for the sum ot ~40,OOO.OO • . He elleees' further that, 

due to delay for which Pickwick Stages System is responsible J a~plica­

t10n has not been made to the Commission tor authority to,tranzter the 

right. Ee alleges still turther th~t the !inenc1al statement tiled 

in this matter by ?1ck'1I1ck Stages Syste:l in Exhibit "'B'" is incorrect 

and erroneous in that it does not ap,eer th~t any liability or obliga-

tion is included on tho ~art'ot ?1ckWick Stages System, either o%ist-

ing or contingent, to Gibson on account ot the agreement between the 

two. 
I~ re~ly to the petition tor intervention, !~. Bagby, counsel 

~ 

tor e~~lic~nts, stated thet it was the intention or Pacific Greybound 

Lines, !nc. to assume all liabilities o~ the selling companies, 'Whether 

exist1~ or contingent, and all liabilities and obligationc o~ the 

selling companies that ~y develo~ in the future. ]~. Bagby stipulated 

that eny cle.i::n the..t MX'. Beverly Gibson may have aga1nst the Pick'r.1ck 

Stages Syst~ w1ll not be o.~ccted 1n any manner by ~y decision that 
-6-



• 
~ay be rendered in the present proceed1nS****** ~nd that such decis10n 

'1'111 not" be 'Used 1n derogation of c.ny rights tho.t said Beverly Gibson. . 

=ay have against PickWick Stages System. 

In view of the statements made, and the st1~u1~tion offered 

'by ~~. Bagby, it appec.rs to us that the petition tor 1ntervention 

should be denied. 
In connection With the acquisition of the verious'operetive 

rights =eterred to herein, the purChaser, ?acific·vreyhound LinostInc., 

is hereby placed upon notice that o~erative rights do not constitute 

a class of ,roperty which should be capitalized or used as an element 

ot value in determining reasonable rates. A~1de trom their purely 

permissive aspect, the7 extend to the holder a tull or partial monopoly 

ot: a class of business over 0. :particular route. 
, 

This. ~onopoly feature 

'::l8.y 'be changed or destroyed at ony'time by the state,. 'Which is not in 

any respect l1~ted to the number or 'rights which may be given. 

ORD"ER 

Application ho.ving been ::nade to the Railroad Com:n1 ss10n :01: 

an order authorizing the transter ot operet1ve rights, ~roperties and 

assets, and the issue of stock, as indicated in the foregoing opinion, 

a public hearing having been held before Exeminer ~aDkha~ser, and the 

Railroad Co:miss1on being or the opinion that. the applicat10n Should 

be granted, as herein provided, and that the issue by Pacitic vrey-

hound Linos, Inc. or 50,009 shares of stock should be author1z~ at 

this t1me tor the purposes specified herein, which ,ur~ses are not, 

in w~ole or in part, reasonably chargeable to operating e~nse or to 

i:lcome, 
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IT !S ?~q~3Y O?~D cs tollows:-

(l) Pc.citic Greyhound lines, Inc. be, 3,:J.d j. t heroby i~, 

~uthorized to issue and 3011, ct ~100.00 a shere, nine sharos o~ 

its co~~on capital stock without no~inal or Dar value, to its nine 

diroctor3, and to use the proceedz to ,ay orgQnization expensos. 

(2) Picknick Steges System, Calitornia Transit Co., 

Southern Paci!lc Motor Transport Company and Pacific Auto Stages be, 

~d they hereby are, authorized to transter all their operative rights, 

subject to outstanding lie.bili ties and oblieations, to Paciti,c GreYJ?o~d 

!.inez, Inc. 

(3) Pacific Greyhound Lines, Inc. be, o.nd it hereby 1s, 

~uthorized to issue at this t~e not exceeding 50,000 ,shares or its 

co:mr.o:c. co.p1tal stock vl1tllout nOminal or par value in payment in P8l"t 

tor the operative rights, properties and assets, subject to o~tst~d-. 
ing liabilities and obligations, ot Pickwick Stages System, California 

Transit Co., Southo~ P~citic Motor Transport Company, Pacific Auto 

Stages, Oregon Sto.ges, Inc .. and Transit Invostment C~mpany, described 

in :E:xhibits "S", "C", "D", "E", '7" and "G", and to assume the peyment 

of such liabilities and obligations. 

(4) Pacitic Greyhound Lines, Inc. be, and it hereby is, 

substituted es p~ty applic~~t in all matters now pending before the 

Ecilroad Commission in which any or the applicants horein, or any o~ 

the corporatio~s whose property has been acquired by Pickwick Stagez 

System, now appear as party applicant. 

(5) The pe'ti tion tor intervention :::'iled by Beverly Gibson 

'0o, and it hereby is, denied. 

(6) The authority herein granted is subject to tho following 

condit1ons:-

a. .k.:pp11cant cOI1'orat10ns shall make such ta.r1tt ~d 

time schedule tilines as are re~uired bj the 

COD'1I:l1ssion',s eoneral orders. 
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o. The rights end ,rivileges herein authorized to be 

transterrcd m~ not herea~ter be sold, leased, 

asciened, truns~orrod nor service therounder en-

larged or discontinued, unless the written consent 

o~ 'the ac.ilroad Com.tl1ssion'1s firs't obte.1neCt. 

c. No 70Aicle ~ be operated by Pacific Greyhound Linoe, 

!nc. unloss such vehicle is o'ffned by said companr or 

is leasod by it under c eontract or agreement on a, 

be~1s sQt1s~actory to tho Railroad Coom1ss1on. 

d. ~he consideration beine paid tor 'the aforesaid opora-
. 

tive rights, Dro,ortics ~d assets shall ~ot bo urGod 

beto!'c this COmm1~iOll, or othor ,ubl,1c 'body' or cou:-t 

heVine jurisdiction, ~s ~iX1~ tho value or c~id oper-

ative rights, properties and ascets tor an1 purposo 

other than the trans:or herein authorized. 

e. P~c1t1c Greyhound Lines, 1:c. in roeording on its boor~ 

ot account the purchase ot the ,ro~ortios o~ tho sell-

. 
investment in plant and oquipment now appearing on ~hc 

'bool<s o~ the selling companies to Account 109 ~Ot~or 

do~it cccounts" end sh~l ¢~ry tho amount~ therein 
until the distribution thereot, it appro~ed by ~he 

Coamission. ~ithin ninoty days trom the etteetive 

date of ~his order, cppliecnts shall tile with the 

Co=mission a state~ent containing an ~clys1s ot ~ho 

1:l.te.ngi 'ble 1 t<ZlmS e.ppoar1ne; on the books 0-: the selling 

comp~ies e.:nd showing the amounts expended by tho 

original er~tees ot tranchises and operative rights 

in ae~u1r1ne tho~. The commissio~ reserves the rieht, 

in m~ine this order, to make ::;uch further orderz in 

'this ~atter as it may deem necessary regarding ~he 

m~er in which ~he purchasor mey set up on its records 



the properties end rights it ~cquires from the 

sellins companies, c.n.~ 'the emounts it may' choree 
Or credit to its vcrious accounts. 

t. P~itic Greyhound. Linec, Inc. shall keep such record 

or 'the issue ot 'the stock herein authorized ~d ot 

the dispo~ition of the proceeds as will enable it ~o 

rile, on or betorc the 25th day or each month a 

vori:ied report, as re~uired by ~he ~ai1road CO~­

mission':; Genoral Order l~o. 24, 'Which order, insofar 

as ~pp11cable, is made ~ ,art of this order. 

e· The authority herein gr~ted ~il1 ~ocome etfective rive 
days ~ter the dcto horeo~. 

h. Pickwick Stages ~Jstem, Culi~ornia Transit Co., Southern 

?~c1tic l!otor Tr~l"'.s::tort CODlpo.ny c.nd Pe.citic ~uto 

Stages shall ~i1c with tho Commission fincncial re-

ports covering their operationz from 1anu~y 1, 1930 

down to the date ot transfer or their properties and 

bUSiness, such reports to be tiled on the regular 
, 

annual report torms prescribed and provided by this 

Co::mn.i::.sion. 

:oL.T:E:D at Sen FranCiSCO, Calitornia, this __ :;"..,;3_" __ 
ot May, 1930. 

~ ..... '/' - '- .. .' 

, ' :," ,". '::~< ", 

Commissioners. 
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