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CC!ST CO~~IES ~~ & ELECTRIC C01~~u\ry, ) 
a corpor~tion, for an order author1z- ) 
ing applicant to cxe~te a mortgaee ) 
or deed of trust and to issue its first ) 
~ortsage gold bonds of the per value of ) 
Four Y~llion Dollars($4,OOO,OOO.OO) ) 
secured thereby. ) 
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7T. F. ";71 111 e.m:; OIl, Wallace & Vaughan, 
by R. L. Vaughan, for applicant. 

g'{ T:s::E: CO!!!l! SS ION: 

o :? ! ~r ION' 

Coast Countiec Gas end Electric Com~~y in this 

ap,11catio~ rcque$ts an order authorizing it to execute ~ mortg~e 

or deed or trust to secure the p~~ent of bonds; to issue and sell 

at ninety-six per~ont of their faco value and accrued interest, 

~4,OOO,OOO.OO of SO-year five ~crcent first mortgage gold bonds, the 

payment or which is to be secured by such mortgage or deed of trust, 

and to u:e the proceeds realized tro~ the sale ot said bonds, for 

t~e purpose ot payine outstanding indebtedness, reimbursing its treas-

ury and providing construction tunds. 

Coast Counties Gas and Electric Company is a Cali-

fornia corporation o~eeeed in the business ot supplYi~ clectr1c1ty 

a~d sas as a publiC utility in the Counties or Santa Cruz, Monter-

,ey, Santa Clara and San Benito, and of supplying gas, . as a 
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publiC utility in tbe County of Contre Costa. Its revenues ~~d ex-

penses trom the operatio~ of' its business during the twelve ~onths 

,criods ending ~arch 30th have been ~hown in financial state~ents tiled 

With the Co~ssion as tollows:-

I 'rr E M 1928 
Operating reve~es ••••••• $1,eC4,la~.eO: 

1,155,951.65: 
Operating expenses less 

depr&c1ation ••••••••• 
Net opera tine reVenues 

Nono~er~ting revenues ••• 
Gross income ••••••• 

Jepreci~t1on ••••••••••••• 
Balance •••••••••••• ~ 

648, z:32..1!:' : 
70,037.55: 

718,269.71: 
209,290.30: 
008.979.41: 

1,244,963.28: 
Q.8/$,348.0l: 
48.219.86: 

734,066.87: 
224,l59.S6: 

1,277,264.33 
852.,540.28 

30.447.22 
882,987.50 
249,500.2~ 

The. compe.ny had outstc.nding on March Zl, 1930,~5,745,700.00 

or stock, consisting ot·~l,OOO,OOO.OO of common, $1,000,000.00 o! 

second preterred stock and $3.,745,700.00 of first preferred stock; 

$1,221,100.00 of bonds and $969,023.55 or advances from affiliated com-

panies. Its assets and 1icb11it1os, as or March 31, 1930, are re-

po~ted as tol10ws:-

..f~SSE'l'S 
Fixed assets .. • .. .. .. • • .. .. .. .. • • • • • • • • •• $ 8,583,131.67 
Current ass.ets: 

Cash ~d deposits • .. .. • • • .. ~ 1Z8,455.32 
Accounts recei~b1e • .. • .. .. .. • .. .... 3S5~203 .. 78 
Y.ateria1s and supplies • • • • • • .. ... 1~3,564.04 
?repayments .. • • .. • • • .. .. .. • • ... 2,911.24 
Subscribers to cupital stock.. .. • .. •• 3,925.00 594,079.38 

Sinking :f"ur.ds :md de:POsits .. .. • • .. .. .. • .. ZO,47S.71 
Unamortized debt discount ~d expense • • .. .. 18,233~50 
Extraordinary deterred ch~ees .. .. .. • • • • l5,2SS.44 
:''r1scellaneous deferred. debits • • • • • • • SS,668.84 
!)1sCO\t:lt on stock • • • .. .. .. • • • .. .. • • • 955,578.17 

~otal cssets ••••••••••••• $10!251,418.BI 
LI1J3II.ITI'ES 

Cap1 tal stock • • • .. .. .. .. .. .. • • • .. .. • .. .. .. 
Capital stock subscr1bed. ................ . 
lO:lg tem debt • • • • • .. • • .. .. .. .. • .. .. 
Due affiliated canpanics • • .. • • • .. • .. • • .. 
Current an~ accrued liabilities: 

Accounts payable • .. .. .. .. .. • .. .. .. 
Consumers' depOSits ............. . 
Taxes acenned .. .. .. • • • • .. .. • • .. 
Interest accrued • • .. .. .. • • .. • • 
Dividends accrued .. .. • • .. • • • .. • 

~ lll,023.59 
2:0,843.75 
97,207.35 
ll,030.~~ 
11,855.00 

Reserve tor depreciation .. .. .. • .. • .. .. .. .. • • • .. • 
Other reserves • • .. • • • • • .. • • • • .. .. • .. • • • 
Co~ers' line extensions • • .. • .. .. .. • • • .. .. • 
1JZ1sce11eneous credits • .. • • • • .. .. .. • .. .. • .. .. 
Corporate surplus • • • .. .. . . . . . . . . . . . . . 

Total liabilities •••••••••• 
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$ 5~74S,700.00 
·4,141.00 

.1,.221,100.00 
969,023.55 

251,970.5S 
1,490.,992.52. 

167,867.63 
53,192.95 
1~02e.e7 

3201 401.66 
~;lO! 251, 4i8.81 



The amounts due artiliated companies represent sums bor-
rowe~ o~ o~en account, boaring interest at the r~te ot six ,arcent 

per ~nnum, trom Pacific Public Service Company. The lO:lg term debt 

consists ot the folloWing:-

Coast Counties Light ~d Power Company First 5's, 
due 1946, callable at l07.5 ............ .. 

Big Creek Light end Power Company First 4's,due 
1947, callable Il t 100 • .. • .. .. • .. • • • • • 

San Benito Light and Po~er Company First 6's,due 
1950, callable at l10 • .. .. • • • • .. 

Contra Costa Gas Company First 6's, due 1954, 
callable at :J.02.5 • .. • • • • .. .. .. .. • • • • 

670,000.00' 

217,000.00 

126,000.00 

208.100'.00 

Total ....................... ~~ 1 1 221,100.00 

~pplicant, accord1ng to' its petition, as Il part ot the con-

s1~eration for the transfer to it ot the properties of its predecessor 

com~anies, ass~ed and agreed to pay the above bonds. The bonds or 

Coast Counties tight and Power Comp~y, Big Creek tight and Power Com-

p~ and San Ben1to Light ~~d Power Co~pany were issued and were as-
su:ed by applicant prior to the ettec~ive date of the Public ~ti11t1es 

~ct. The bonds of Contra Costa Gas Co~pan1 were 1ssued under authority 

granted by the Commission. Applicant no~ pro~oses to rede~ and pay 

to the aforementioned bonds end likewise pay its indeotedness due Pae-

itie Public Se=vice Company. 
It proposes to 1ssue ~d sell at this t~e $4,000,000.00 ot 

five percent th1rty-year bonds at 96 percent ot face value a~d to use 

the proceeds, ~3,840,OOO.OO, for the following purposes:-
1. To =et1re ~resent bon's: 

.t:' 'I, 0 Face value ot bonds • • • • • • • • • .~1,221,1 0.00 
Premium re~uired to call • • .. • .. .. .. 58~052.50 

Total ••••••••••••• ~i,289;152.50 
LESS: sinkine tunds • • • .. • .. • • 26,968.12 

Balance............ ~1,262.iS4.38 

z. To pay sums advanced by Pacific Public 
Service Company .. • • .. • .. • .. .. • $' 969,023.55 

3. To provide tor construction work tor 1930 1,2Z4,395.39 

4. To reimb'lXt'se troo.s~ a...'"'ld. pay expenses o~ 
bond. issue .. .. .. .. • .. .. • .. • .. • .. .. . 384, 395.~ 

Tote.l ....... ::;3,840,000.00 
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In eo romer a:9:91ice.t1on, No. 14209. tiled November 9,1927, : 

the company requested per.m1ss1on to issue and sell $400,000.00 ot 

stock to retnburse its treasury and to finance ~ermanontly, in p~t, 

e:x:pendi tures :n.ade tor additions and bette·rments prior to September 30, 

1927. In this proceeding, the comp~ny reports that between September 

30, 1927 and March 31, 1930, its net expenditu=es tor additions ~d 

better,Qents ag~~esate~ ~1,556,055.79, o~ w~ich $969,025.55 represents . 
~oney obtained from Pacific Public Service Company and $589,032.24 

represents money provided from ~:pplice.nt'.s surplus earn1::l.Ss and depre-

c1ation reserve. In addition, the comp~y reports its esti~ted con-

struction expenditures for the ba1~nce of lG30 at ~1,2Z4,395.39. The 

eXl'enditures made prior to March 31, 1930 are set torth in ZXhib1t "1", 
and t~e esti~ted 1930 expenditures in Exhibit "B". 

The Co~ss1on in general is f~i11ar with a~pl1cant's con-

struction progr~. It appears. however, u,on further analysiS of the 

evidence in this proceed.ing t~~t there are included. in applicant's 

proposed expo~ditures certain items tor co~~truction at Cuztine 7 los 

Bano3, Dos Palos and South Dos Palos. The compnny ha.s never received 

fro~ the COmmission certificates of publiC convenience and ~ecess1ty 

to serve these ~oints. !t has on file an application, No. 16535, to 

purchase the rights and properties of Consumers Gas Company, Which, 

by Dccisio: No. 21594, dated Sept~ber 23, 1929> was granted a certi-

ficate, subject to the conditions therein stated, to oporate gas sys-

tems in los Banos and Gustine and in the terri tory' immed.iately adje.-

cent thereto. ~o date the co~pany has not complied with the eond1-

tions, and therefore the certificate has never became eftect1ve. 
Neither Consumers Gas Comp~y nor applic~t has been authorized to 

operate in Dos Palos and South Dos Palos. Unless and until the Com-

mission authorizes applicant to extend its service to the localities 
herein authorized 

named, it should not use the proceeds trom the sale ot the bonds/to tin-



an'C'e' cO::lstruct1o:. work at those :places .. 

RevieWing the record in this matter and considering the 

value of applicant's properties as disclosed in rate proceedings 

bero~e the Commission, it ~ppee:s to us that ap~11cant's as~ets 

~d ee--ninss are ~ple to support a $4,000,000 .. 00 bond issue. 

Eo wever , because 0: the fact that some 0: applicant's outstandi::lg 

oonds ca~ot be redee~ed until Nov~ber 1st, it m~y, bccau=e ot 

duplicate interest charees, incur some loss in di~os1ng 0: its 

bonds at this time. In the future we Will not consider such loss, 

if a~ is incu.~ed, as part ot the cost o~ the ~oney which ap~11eant 

will realize through the zale or tbe ~4,OOO,000.OO or bonds. 

The order herein will aut~orize spplicant to use 
. 

~425148l.06 o~ the proceeds r.ro~ the sale ot bonds to retmburse 

its treasury because of earnings invested in its properties. It 

will also e.uthorize applicant to use $2,190,123.55 ot the proceeds: 

to pay indebtedness and $1,224,395.39 of the proceeds to finance 

construction expenditures. It applicant desires to use proceeds 

obtained from the sale of its bonds to pay the premium wnich it 

may be =equlred to pay on outstanding bonds and to ~ay expenses or 

its proposed bond issue, it Will be required' to pay the same out 

o~ the proceeds which it is authorized to use to =eimourse its 

treasury. 

~p~licant has submitted a copy of 1ts ~ropO$ed deed 0: 
trust.. It herec.tter we will find the same 't9 be in so. t1s:f'acto=y I·' 

~O~, we will enter a supplemental order authorizing its execution. 

Co~st Counties Gas and ElectriC Company having applied to 

the ?~ilroad Commission tor per.m1ss1on to execute a mortgage or 

deed of trust and to issue and sell $4,000,000.00 of bonds, a publiC 
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hear~ uavi~ been hold before Ex~ner Fankhauser, 3nd the 

?ailroad Co~ission beine of the opinion that the money, property 

or labor to be procured or p~id tor ttrough such issue is reason-

ebly required tor the purposes specified herein, which purposes 

are not, in wnole or in part, reasonably chargeable to operating 

expense or to inco~e; therefore, 
IT IS EERZBY 0?~E?2D that Coast Counties Gas and ElectriC 

CO:lPe.:cy be, and it is hereby, authorized.. to issue and sell; on 

or before Decemoer 31, 1930, at not less than 96 percent ot their 

face value plus accrued interest, ~4,OOO,OOO.OO oft1rst mortgaee 

five percent 30-yeor ~old bonds, and use the proceeds for the 

tolloi1i:ng purposes:-

a. To reimburse its treasury because of 
earnings expended for c~pital ~ur-
poses made prior to ~~~ch 31,1930 ••• ~ 425,481.06 

b. To pay bonds and other indebtedness 2,190,123.55 
c. To pay 0stimate~ construction expen-

ditures set forth in EYJlibit ~B~ 1,224,395.39 

prov1de~ that no proceeds shall be used to tinance construction 

expenditures at Los Banos, Gustine, Dos Palos and South Doz ?alos, 

unless end until the Commission hes authorized epplicant to extene 

its service to those localities. 
The autho::-i ty herein gre.nted is subject to ',further cond!-

tions as tollows:- • 

(1) Ap,lic~~t shall keep such record of the issue and 

sale ot the bonds herein au~horized and of the disposition or the 

proceeds as vnll enable it to file, on or before the 25th day or 
each month, a verified report, as reqUired by the Co~ssion's 

General Ord.er No. 24, which order, insofar as applicable, is :Ilo.C.El 

a part of this order. 
(2) The e.uthority herein gre.nted to issue bonds Will 

beco~e effect1ve onnen applicant has paid the fee prescribed by 
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Section 57 of tho Public Utilities ~ct, which tee is Two Thous-
end. Th:'ce Eundred. and Ninety-s1x($2 y 396.00) Dollars. 

(3) Under the ~uthority herein granted, no bonds may be 
issuee or delivered until the Commission has authorized epplicant 

to exeeute ~ mortgage or deed of trust to secure the ~~cnt or the 

atorese1d bonds. 
(4) The preniu:c. vt.c.ich applicant mAY pay on its outsta.nding 

bonds and the loss which it msy incur because Of the dup11cete 

interest charges, to which reference has been ~de, shall not here-

atter be urged as a ~art of the cost of the money Which applicant 

~i11 obta~ throueA the issue of the bonds herein authorize~. 

D:..TED at San Franci:3co, Californio" this :;...B { d.ay of 

May, 1930. 
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