SO AN

Decisior No. L& dis e

BZFORE TEE RAILROAD COMMISSION OF

In the Yatter of the Application of
CCAST COUNTIZES CAS & ELZCTRIC COLPANY,
e corporation, for an order authoriz-
ing eyplicant to execute a mortgage

or deed of trust and to issue i¥s Lirst
rorigage gold bonds of the par value of
Four Million Dollars(i4,000,000.00)
secured theredy.

Application No. 16509 -

We Fo Tilliamcon, Wallace & Vaughen,
by R. L. Vaughern, for cpplicant.

EY TEE COLLIISSION:

02 INTON

Coast Counties Cas end Zlectric Compony 4in this
application requests an order authorizing it to execute a mortgage
or deed of trust 40 zecure the payment of bonds; to issueAand sell
at ninety-six percont of their face velue and accrued interest,
$&,OO0,00Q.OO of 30-year five percent first mortgage gold donds, the
payment of which is to be secured by such mortgage or deed of trust,

nd to use the proceeds realized from the sale of said bdonds, for
the purpose of weying outstanding indebtedness, reimbursing its treas-
ury and providing‘consfruction funds.

Coast Counties Ges and Electric Company is a Cali~
forrnin corporation cungeged in the dusiness of supplying clectricity

nd gas as a public utility in the Counties of Santa Cruz, Monter-

. ey, Santa Clars and San Benito, and of supplying ges,. &as &
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public utility in the County of Contra Costa. Its revenues and ex-
penses from.tbe'bperation of its dusiness during the twelve months
oeriods ending Narch 30tk have been shown in financlal statements filed

with the Commission as follows:-

ITENM 1928 1929 1920 .
OperatinE revemiCsS-.reoeapl,B804,183.80: §1,931,511.29: $2,129,824.5L
Opereting expenses less

depreciation..csve..e 1,155,851.65: 1,244 963,28
Net overaving revenues 648,232.19: 656,348.0L 852,9540.28
Yozoperating revenuesS... 70,037.56: R 30,447.22
Gross income ..s.... 718,269.71: 754,066.87: 882,987.90
Depretiatioteiccccnseccans 209,290.,30: 224,159.56: 249,500.23
BalancCC.ecescnsssree § 508,979,412 3 510,407.21: & 653,487.27

1.277,284.33
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The compary had outstanding on Merch 31, 1930,85,745,700.00
of stock, comsisting of $1,000,000.00 of common, $£1,000,000.00 o2
secord preferred stock and $3,745,700.00 of first preferred stock;

$1,22L,100.00 of wonds and £969,023.55 of advances from affilieted com~

penies. Its assets and licbilities, as of March 31, 1830, are re-

ported as follows:-

LA S S ETS
Tixed 8SSOTS v o ¢ o 2 o o ¢ o 2 4 o « o . . o 8,583,131.67
Current assevs: '
Cach and deposits . « o« + o .+ . . . . 5 138,455.32
Accounts receiveble . . . . . . . . . . 335,203.78
Naterials and supplies . = . + o ¢ o . . 113,584.04
DrepaymeDnTS o o e 4 o e o e & 6 e o oo . 2,911l.24
Subscrivers to capital stock . o . . . . 3,925.00 594,079.38
Sinking funds 2nd deposits « . . . . . . . . 30,473.71
Tnamortized debt discount ond expense . . . . 18,233.50
Extreordinary deferred ChaTges « o ¢ o o o o 16,253.44
lscellaneous deferred debits o . . . . . . 5%,668.84
Discouwnt o0 STOCK « ¢ o « 2 ¢ ¢ o o a o & o @ 955, 578.17
Totel assets.............$15!23ia418.81

LTABILITIES

Capital STOCK o o« o o « o o =« & & & 5,745,700.00
Capital stock subscerided . . - 4,141.00
Long term dedt . . . . . . . .1,221,100.00
Due affiliated campenies . . 969,023.55
Current axnd accrued liablli

Accounts payeble . . . 111,023.59

Consuners’ deposits . . . . 20,843.75

Taxes 2ccrued . o - .« » 97,207.35

Interest accrued o« « = « ¢« &+ o & 11,030 .84

Dividends acerued « +» & « + - .« & 11,865.00 251,970.5%
Reserve for depreciation . . . . . . 1,496,992.52
Other Teserves « ¢ o o o ¢ o o o o . 187,867 .63
Consumers' line extemsiomns . . . . . 1 - 9%,192.95
Miscellaneous credits o . o o o o s o s 4 s s s . . 1,028.87

Corporate surplus . . « - . e o o s s o 8 o & = 320,401.66

io%alzliabilities.,........ $10!251!418.&l




Tae amounts due affiliated companies represent swus bor=-
rowed on open account, bearing interest at the rate of six percent
per ananum, from Pacific Public Service Company. The long term debt

consiste of the folléwing:-

Coast Counties Light end Power Company First S's, ,

due 1946, callable at 107.5 . . . § 670,000.,00
3ig Creek Light end Power Company First 4's,due ,

1947, callable at 100 . . & & 4 ¢ ¢ o o s . . 217,000.00
Szn Benito Light end Power Company First 6's,due

1950, celladle at 110 . . . 126,000.00
Contra Costa Gas Company First 6's, due 1954,

celleble at 102.5 . . 208,100.00

ahsssssassssass :';; l,zz;,_loo-oo

Applicaxt, according to its petition, as a part of the con-
sideretion for the transfer to it of the properties of 1vs predecessor
companies, assumed and agreed to pey the above bonds. The donds of
Coast Counties Light and Power Company, Big Creek Light and Power Com~
vany and Sen Benlto Light and Power Company were issued and were as-
sumed by applicant prior to the effective dote of the Public Ttilities
Aet. The donds of Contra Costa Cas Company were issued under authority
granted by the Commission. Applicant now proposes to redeex snd pay
to the aforementioned bonds and likewise pay its lndebtedness due Fac-
ifi¢ Public Service Company.

It proposes to issue end sell at this %time $4,000,000.00 of

five percent thirty-year donds at 96 percent of face value axd to uée

the proceeds, $3,240,000.00, for the following purposes:-

1. To retire present bonds: '
Face value of bonds . il. e e e e e e .$l,22%,%gg.gg"
Premium required to ca . e s s s s . 68, .
Total - F e 008 0Sse e ses ";“ ’28 , bz.sc
IRSS: sinking fuvnds &« & o 4 ¢ . . . 26,968.12
Balmcel..lllilll- :;;1'262,18%.38

pey suns advenced by Pecific Public
Service Company . . $ 969,023.55

provide for construction work for 1930 1,224,395.%9

reimburse treaswry and pay expenses oIf
bond‘ issue - L 4 L] - - - L J - - - - - - L J . 384) 596-68
TO‘CGJ..... see Q}ELEQO, OOO-OO




In a fomer applicetion, No. 14209, filed November §,1927,
tﬁe coxpary requested permission to issue and sell $400,000.00 of
stock to reimburse 1ts treasury and to fizance permancently, in part,
expenditures made for additions and betterments prior to September 30,
1927. In this proceeding, the company reports that between September
30, 1927 end Merech 31, 1930, 1its net expenditures for additions and
betterments agzresgated $1,558,055.79, of waich $969,023.55 répreéents

money obtained from Pacific Public Sexvice Company and 3589,052.24

represents money provided from applicant’s surplus earnings and depre-~

clation reserve. In addition, the company reports its estimated con-
struction expenditures for the balance of 1830 &t 1,224,395.3%. The
expenditures made prior to March 31, 1930 are zet forth in Expibit L,
end the estimated 1930 expexnditures in Exhidit "3B".

The Cormission in gemeral is femiliar with applicant's cope
struction program. It appeors, however, upon further analysic of the
evidence in this procceding that there are 1ncluded'in applicant’s
pr0pos§d exponditures certain items for coznstruction at Custine, Los
3anos, Dos Palos and South Dos Palos. The company has never received
from the Commission certificates of public conveniexnce end necessity
©o serve these points. It has on file an applicetion, No. 16535, to
purchase the rights and properties of Consumers Cas Company, which,
by Decision No. 21594, dated September 23, 1929, was granted a certi-
Ticate, subject ¥o the conditions therein stated, to'Operate 883 Sy3se-
tems irn Ios Banos and Guetine and in the territory immediately adja-
cent thereto. To date the company has not complied with the condi-
tions, and therefore the certificate haz never become effective.
Neither Concumers Gas Company nor applicant has been aunthorized to

operate in Dos Palos and South Doz Palos. Unless and until the Con-

mission authorizes applicant to extend 1ts service to the localities
herein authorized
named, i+ should not use the proceeds from the sale oF the bonda(to fin-

Jx—




ance cozsiructioxn work at those pleaces.

Reviewing the record in this metter and considering the
value of applicent's properties as'disclosed'in rate proceedings
berore the Commission, it appezrs to us that applicant’™s acsels
and eernings are ample to support a $4,000,000.00 bond issue.
Zowever, because of the fact that some o appliéant*s outstaﬁding
nonds camot be redeemed until November lst, it may, because of
duplicate interest charges, incur some loss in disposing of its
bonds at this time. In the future we will not consider such loss,
if any is incurred, as part ol the cost 0% the momey which apylican?t
will reelize through the sale of %he $4,000,000.00 of bonds.

The ordexr herein will authorize applicant 0 use

3425,@81.06 of the proceeds from the sale of bonds Vo reimburse

{145 treasury because of earnings invested in its properties. It
will also suthorize applicant %o use $2,190,1253.55 of the proceeds
©0 pay indebtedness and §l,224,395.39 of the proceeds to finance
construction e;penditures. If applicant desires to use proceeds
obtained from the sale of its bonds to pay the premium which it
may be reguired to pey on outstanding bonds snd to pay expenses of
ivs proposed bond issue, it will be rcquired to pay the’same out
of the proceeds waich 1t 1s authorized to use to reimdburse 1ts
treasury.
~pplicant has submitted a copy of its proposed deed of
trust. If hereafter we will f£ind the same %O be in satisfactory *

form, we will enter a supplemental oxder authorizing its executliox.
0 RDER

Cozst Counties Gas and Electric Company having applied %o
the Railroad Commisszion for permission To execute a mortgage or

deed of trust and to issue and sell $4,000,000.00 of bonds, a public




hearing having been held before Ixaminer TFankhsuser, and the
feilroed Commission being of the opinion that the money, property
or labor +to be procured or palid foxr trrough such icssve is reason-
ebly reguired for the purposes specificd hereinm, waich purposes
are not, in waole or in part, Teasonably chargeable to operating
expense or to income; vtherefore,
IT IS EXRZRY ORDERED that Coast Counties Gas and ZElectric
Coxmpany be, and it is heredy, authorized to issue anf sell, on
or before December 3L, 1930, at not less than 96 pcrcent of their
face value plus accrued interest, §4,000,000.00 of Iirst mortgage
five percent 30-year Rold bonds, and use the proceeds for the
following puréoses:-
8. To reimdburse its treasury because of
carnings expended for ceapital pur-
poses mede prior to Merch 31,1930...5 425,481.06
To pey bords and other indedtedness 2,190,123.55
To pay cstimated construction expen-
ditures set forth in Zxhibit BT 1,224,395.29
rovided that no proceeds shall be used To finence construction
expenditures at Los Banos, Gustine, Dos Palos and Souta Dos Palos,
tnless end vntil the Commission has authorized applicant to extend
its éervice to0 those localities.
The authority herein granted is subject to further ooidi-
tions as follows:=- .
(1) 4Applicant shall keep such record of the issue ané
sale of the bonds herein authorized and of tihe disposition of the
proceeds as will enable Lt to file, on or dbefore the 25th day of

each month, a verified report, as required by the Commizsion's

General Order No. 24, which order, insofar as applicsable, is mode

& part of thiz order.
(2) The euthority herein grented to issue donds will
become effective vhen applicant has pald the fee prescribed by
-G




Section 57 of the Public Utilities Act, which fee is Two Thous~
end Three Eundred and Ninety-six($2,396.00) Dollars.

(3) Under the authority herein g:'e.ﬁ‘ced, no bomds mey be
issuel or delivered until the Commission has authorized epplicant
+0 execute o mortgage or deed of trust to secure the payment of the

aforesaid bonds.

(4) The premiux voich epplicent may pay on its outstending

bonds and"che loss which it may incur because of the duplicate

interest charges, o which reference has been mede, shell not here-
after de urged ac a part of the cost of the money which spplicent
w1l obtain through the issue of *the bonds herein authorized.

DIOED et Sen Francisco, Californiac, this 13 = day of
Moy, 1930.

Commi ssioners.




