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:3'E]'0P.E THE P.A.IUtO.!..D COw.asSION OF 'mE STATE OF CALIFOP.NIA 

In the l::a.tter ot the ..ipp11cat10n ot: 
FRAI.~ P. C!J)Y and L. R. CJ..!)Y ) 

for authority to sell the water system) 
operated under the name ot Sus~ville ) 
Water Co~pany, to California Uti11ties ) 
Co~pany, a corpo~ation, and tor author-) 
ity for the latter to buy said Syst~ ) 
~d to 1ssue its note tor One Hundred ) 
Thousand(lOO,OOO) Dollars, and to ) Application No. 16503 
~ortgase sa1d water system to secure ) 
sa1d note, and to 1ssue shares 01' its ) 
capital stock 01' the par value 0: ) 
Z1sht.1-t~0 Thousand Five Hundred ) 
(82,500) Dollars. ) 

Orr1ck, Pal;.er.&. DahlqUist, by 'r. W. DahlqUist, 
tor applicants. 

BY TEE CO!!aSS ION: 

OPINION' 

In this proceed~ the Railroad CO~is3ion is aZked 

to make its order authorizing Frank p. Cady and L. E. Cady to sell 

a..."ld California Utili ties Company to purchase the properties ot tho 

Susanville Water Company, and authorizing California Utilities Co~­

pany to execute a mortgage, to issue its tive yeo:: six :percent pro::l"'; 

issory note tor $100,000.00, and to issue and sell at par ~82,500.00 
,. 

ot its common capital stock. 
It appears that Frank ? Cady ~d. Eilla E. Cady tor 

many years were eneaged in the business of selling water in Susanville 

~nd vicinity, operating und.e~ the n~e 01' Susanville Water Company, 

and that u~on the de~th ot Ri11~ E. Cady, ap:plic~ts Frank P. Cady 

and L. ?. Cady succeeded to her interest in the Susanville ~ater 

Company. The revenues and expenses from the operation of the Susan-
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ville 7tater Com:pe.ny tor the last tbree years have been reported as 

rollows:-
rI'k.'Vi : 1927 · . 1928 · 1929 · - · Operatine revenues · $27)798.71 1'. 29,195.90 :$ 29,031.29 .. 0{( 

O~erating expenses : 13~999.37 · 12~784.21 - 13z809~75 - -
Ne~ opera.t1ne revenues · ~~131 799 .34 .. i l02411.69 • "!~ 15z82I.54 · .. "'Ii' 

Uncollectible bills .. 57.65 .. 1~4.~O ': 100.70 .. -Depreciation .. 1z552.56 .. 1~600.00 .. lz.652.16 .. .. .. 
Balance •••••••••••••• .. ~!C1Z.J-189 .13 .. ' ~F 14,675.51 :v 14,062.68 .. .. 

The record shows that under date of ~arch B, 19Z0~ Fr~ 

P. Cady and L., R. Cady, individually ~d as heirs and devisees under 

the will of Rilla E. Cady, and Frank P. Cady, as exeeutor or the will 

or Rilla E. Cady, entered into an agreement to sell the Susanville 

7!ater COtlpany to Sherr1tt e::l.d Company~ Inc. for the sum of ~182,500.00. 

Under the agreement, ~2,500.00 will be paid in cash and the 'balance, 

~100,000.00, by a five year six percent note secured by mortgage, on 

the properties o~erated under the n~e or Susanville TIater Co~pany. 

This agreement has been assigned to Ca.lifornia Utilities Company by 

Sherritt and Company, Inc., which has agreed to purchase trom'Cal1-

torni~ Utilities Company tor 082,500.00 an equal ~ount ot its capital 

stock, or ~uch other ~o~t ot stoek as the Commission ~y authorize , 

to be issued. 

In making the applicetion herein, applicants have tiled 

as Exhibit "~ ~ appraisal or the properties prepared by The Loveland 

Eneinee:-s, Inc. in vtnich the reproduction cost new as of YAreh 31, 

19~O was estimated at ~240,805.00 and the reproduction cozt new less 

depreciation at $196,238.00, including in each case *60,500.00 to:­

intangible items. No estimates were presented bazed on the original 

or historical cost bases. 

The matter or tae value or the properties or the Susan-

ville Water Company was recently considered by the Commission in its 

Decisio:l No. 20293', dated October 3, 1928, in 1.:9p11ce.tio:c. No. 14894 • 
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In that ~roceed1ng the request was made ~or an order authorizing the 

sale of the Susanville ~ater Co~pany to Public Utilities Ca11forn1a 

Corporation. In suppo=t of the request, ap~ra1sals ot the pro~ert1es 

were submitted based on the re,roduct1on oost new and or1g1nal cost 

bas1s, new and depreciated, together w1th oral testtoony. The eVi-

dence presented ~t that t1me wa~ thoroughly reviewed and considered 

by the Commission and its dec1sion entered accordingly authoriz1ng 

the purchaser at that t~e to issue 1n payment tor the properties 

or the Susanv1lle '~ater Co:pany ~135,OOO.OO of stock, provided that 

it it paid tor the properties ~ore than ~135,OOO.OO it must charge 

suc~ excess to a suspense account and ~ortize the same b~ charzes 

to its curplus account Within ten years atter the date ot the order, 

or cha=ge the excess at once to its surplus. The ordor pe~itted 

the company to charge to its tixed capital accounts in acquiring 

the propert1es, no t more than :~155, 729 .00. 

The authority gr~nted by Decis10n No. 20293 was not cxer-

c1sed. There has not been presented in th1s matter anyth1ng that 

causes us to change our views and conclusions, as set forth in that 

decis1on. It appears to us that in passing on this present app11-

cation, we should authorize the purchaser to 1ssue not more than 

$135,000.00 or stock and notes, plus t~e cost ot add1tions and bet-

terments since the date of the appraisal sub~tted in the to~er 

~tter. T:!lese additions and. betterments, accord1ng to Exhibit "l " , 

aggresate 011,315.33. The testi~ony or Fr~ P. Cady, however~ 

indicates that there ex1sts certa1n dup11cations in the labor charges 

i~ connection with such add1tions and betterments, and, atter~­

i~ allowances tor such dupl1eat1o:s, it ap~ears to us that we 

should authorize the issue by the purchaser at this ttce ot not more 

than ~142,500.00 ot securities in payment tor t:!le properties ot 
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SUssnvil1e Water Compo.ny. It the purchaser 'Pays more than $142,500. 

tor the properties, it must charge SUCA excess to a zuzl'cnse account 

a:ld c.:n.ortize it 'by charges to surplu::: wi thin ten yean t'rom the date 

hereor, or charge the entire difference forthwith to surplus. 

ORDER 

Application having 'been made to the Railroad Co~is$1on 

for an order authorizing the transf'er of the prol'ertie::i of SusOllv1l1e 

~ater Cocpany and the issue of stock and notes by California Utili-

ties Company, a publiC hearing having been held betore Examiner Fank-
hauser, and the Railroad Comm1sz10n being of the opinion that the 

transfer should be authorized and that California Utilities Company 

should be pe~itted to issue ~100,000.00 of notes secured by a mort-

gase and not exceeding $42,500.00 of its common stock tor the purpose 

specified herein, which purpose is not, in whole or in part, reason-

ably chargeable to operating eApense or to income, and that the issue 

of $40,000.00 of stock should be denied without prejudice, therefore, 

IT IS :s:EREB'Y ORDERED tb.o.t Frank P. Cady and L. R. Cady be, 

~nd they hereby are, authorized to sell and transterthe water syst~ 

and business operated under the n~e of Susanv1lle ~ater Company, to 

C~itornia Utilities Company, wh1ch is hereby authorized to ~cquire 

and ope=ate the same. 
I~ IS r)~~Bt Fu?'~ ORD~ that California Utilities 

Co~pany be, and it hereby is, nuthorized to execute a mortgage sub-

stantially in the s~e form as the mortgage filed with this appli-

c~tion as Exhibit ~D~ and to issue its proc1ssory note secured ~hereb~ 

in the principal amount ot :;100,000.00, payable on or betore tive 

years atter date of iszue~ With interest at not exceeding six percent 



:per a::.:c:cm., ~d to issue and sell, at not less than par for cash, 

$42,500.00 or its common capital stock and to use the proceeds to 

be received from the issue and sale or its stock and the no~e to 

:pey tor the aforementioned water system and business operated under 

the name ot the Susanville "iTa ter Company. 

IT IS BEBEEY ~'ORTEER ORDERED that the appli~t1on, insofar 

as it involves the issue of the remaining 040,000.00 of stock be, 

end it hereby is, denied Without preju.dice. 

The authority herein granted is subject to the following 

co::.clit1ons:-
(1) California. Utili ties Co:np~.D:Y', i~ it acquires the e.tore-

said business and ~roperties, may charge to its fixed capital accounts 

not more t~e.n$163,200.00. It it pays tor the/business 3nd proper-
. 

ties more than $142,500.00, it must charge such excess to a suspcnze 

acco'lmt and amortize the same by charges to its surplus account W1th1n 

five years !rom the date of this order, or c~rge this excess at once 

to it::: sur,luz ace ount. 
(2) California Utilities Company shall file with the Com";' 

mission within thirty days ctter acquiring the water system ~d bu.si-

ness operated under the n~e ot the Susanville ~ater Comp~y~ a copy 

of tho ,ceed or deeds under Which it acquires title thereto, a ztete:ent 

zho~ the exact date u.pon Which it took possess1on ot the pro~0rties 

a=d began to operate them, and n verified report, as re~uired by the 

?'a1lro~d COmmission's General Order No. 24, which order, 1nsotar as 

applicable, 1z made ~ pert or this order. 
(3) The author1ty here1n granted will beco1:!e et1"ect1ve 

~he~ Calitornia Utilities Company has pai' the tee prescribed by 

Sect10n 57 of the Public Utilities Act, which tee 1~ One Bundred 

($100.00) Dollars. Under sai~ aut~or1ty no propert1es may be 
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transferred, no stock or notes issued and no ~o=teage executed 

atter Se~te.mber 1, 1930. 
,/ 

DATED at San Prancis co, Californic., this 2.3...... dey or 

Y..e.y, 1930. 

Co=.iss1onerz .. 


