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DeciSion No.. G':'r.~C). ------

BEFORE T.s:E :&UI..RO..m COw.aSSION OF TEE S'I'1..TE OF CJ..I.IFORN'U 

In t~e ~atter of the A~plicetion or ) 
PACIFIC G.!S 1.I.l."m ElECTRIC CO~J.J:r[, ) 

a corporation, tor ~ order of the ) 
~ailroed Co~ss1on or the State of ) 
California authorizing applicant to )) 
issue, sell and deliver shares 01: 
its five and one-halt percent. first ) 
~reter~ed stock or the aggregate ) 
amount of ~lO,OOO,OOO.OO; to reim- ) 
burse its treasury tor ca~ital expen- ) 
~itures, and to finance the construction) 
0: addit1on~, extenz1on~, betterments ) 
and 1mprovement~ to its facilities ) 
e.nd the taci11ties or Ilt. Shastc. Power ) 
Corporation, in the manner set torth ) 
r .. erein. ) 

Ap~11cation No. l6533 

c. P. Cutten, tor app11c~t • 

.. 

S'[ TEZ COI«CSSION: 

OPINION 

Pacific Gas and ElectriC Com~any has applied to the 

Railroad Cozm1ssion for permission to issue, sell and deliver at 

not less than ~24.50 per share, 400,000 share~ 01: its five end one­

halt percent first preferred stock of the :par value or !~2S.00 each 

and of the asgregate par value of 010,000,000.00, ~d to use the 

proceeds to re1mburse its treasury, in part, on account 01: capito.l 

ex,enditures or $9,756,202.08 made prior to Dce~ber· 3l, 1929 and/or 

to ~ay in part the cost or the additions, extensiOns, betterments 

and improvements to 1 ts rae 111 ties and to th e rae il1 ties 01: Mt. 

Shasta Power Cor~oration ~ounting to ~55,~~,314.33. 
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The record in this and in tormer procee~ines zhows 

that as o~ Dece~ber 31, 1929~ expenditures had been made tor cap1-

tal addit10n~ to a,plic3nt's plant and the plant or Mt. Shasta 

Power Corporation in the o:c.ount of ~~9, 755,202.08, wb,ich h~d not 

been paid or provided tor through the issue of securit1e~, and that 

1~ addition, capitel expenditures tor the two companies were estimated 

at $55,548,314.35, the two items aggregating ~65,304,515.41. This 

is seereeated as to}lows:-

Unre imbursed capital expend! turez of Pacitic 
Gas and Electric Company and Mt. Shasta 
Power Cor~rat1on at December 31,1929 . 
(Exhibit ~E~, Application No. 16454) ••••• ~9,755,202.0e 

• 
Unexpended bSlances ot capite1 er-penditures 

authorized at December 31, 1929, reported 
in monthly statement to the Railroad 
Commission for December 3l, 1929 or 
PaCific Gas and Electric Company{EXhibit 
~C~, Application No. 16454) ••••••••••• 41,076,267.76 

Unexpended balances or capital expenditures 
authorized at December 31, 1929, re­
ported in monthly statement to the Rail­
road Co~ss1on for December 31, 1929 
of ~t. Shasta Power Corporation(EYJlibit 
~~, L,p11cation No. 16464)............. 6,046.57 

~sti~ted cost of new construction arising 
out of t~e develo~ment of the company's 
business and the addition or new con­
sumers in 1930 (EXhibit ~~, Applica-
tion No. 16464) ••••••••••••••••••••• 14,465,000.00 

I 

Total expenditures ••••••••••••• ~55,304~51o.41 • 

To meet the total expenditures ot ~65,304,515.41, the 

Commission heretofore by Decis1o~ No. 22397, dated UAY 1, 1930, in 

A~?lication No. 16464, has authorized the com~~y to use 

$1,310,377.57 to be received trom stock sold under forcer orders 

from the Co~ss1on and the proceeds to be received trom the sale 

0'1: ;~2,951,575.00 par value of: stock authorized. by tor:er decisions 

bu t ilD.SO ld. 
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• 
Taking into consideration the proceeds authorized by 

::)ec1::;1o:1. No .. 22397 to be applied against the total o"r 065,304,516.'41 

there would be lett expenditures in excess ot ~5l,OOO,000.OO not p~id 
for 

or ~rov1ded/tb=ough the issue of securities. The $10,000,000.00, ot 

stock now proposed. to be issued. Will be sold. to :prOVide, in part, 

t~e cost of these e~end1tures. Because ot the substantial 

excess ot the e~enditures over the contemplated stock issue, it 

does no~ seem necessary to ~e a detailed. examination of ell the 

ite:lS co:r..~ris1ng the ;~65,304,516.41. The CO!lIm.1ssion in general is 

t~iliar with a~plicant's construction prosr~ and on tormer occa-

sions has reviewed and considered thO'~oposed expenditures to such 

an extent as seems to warrant it at this time to ~uthoriz~ the ad-

d1tional ~tock issue. In authorizing the issue, it Should. be 

~derstood, ot course, that the Commission is not approving in their 

entirety the expend,itu=es referred to in this apv11ce,tion. The 

authority granted is an approval only to the extent ot $10,000,000. 

ORD:8R 

?aciti c Gc.~ and ~lect::'1c Comp:my having applied to the 

Railroad Com=1ssion tor permission to issue, sell and deliver 

~lO,OOO,ooo.oo or stock. and the ?ailroad Commission bei~e of the " 

opinion that this is not a :atter in Which a public hearing is 

necezsa..-y, and that the money, property or labor to be procured 

or paid tor through the 1csue ot such stock is' reasonably required 

for the purposes specified herein, whtch :purposes are not, in whole 

or in :part, rea.s,onably chc:geable to operating e7.:pcnse or to in-

come, 
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• 
IT IS HEREBY ORDERED that Pacific Gas and Electrie 

Com~any be, end it hereby is, authorized to 1s~uc~ sell and deliver, 

on or betore June 30~ 1931, ~t not less than $24.50 a share, 400,000 

shares ot 1ts five end one-halt percent f1rst ~reterred capital 

stock or the par value or $25.00 a share and ot the ~eresate par 

value ot ~lO,OOO,OOO.OO, and to ~se the proceeds to reimburse 1ts 

treasury and/or to pay in part the cost of the add1t1ons, extensions, 

betterme:c.ts o.nd mprovements to its faci11ties and ,to those ot Ut. 

Shasta Power Corporat1on, referred to 1n the foregoing opinion and 

described ln E:r..hib1 tz "'E"', "C", "D" and "E" i:1 App11cation l~o. 16464 • . 
Zne author1ty herein granted is subject to the follow­

ing cond1t1ons:-

(1) Only such eXPenditur~s referred to in said Exhibits 

~B~, "C"', ~" and ~ft as are chargeable properly to fixed capital 

~ road and c~u1~ment acco~ts, as defined in the unlform systems 

of accounts prescribed or adopted by this COmmission, may be fi­

~nced With the proceeds to be received fron tho stock herein auth­

orized to be issued. ' 

(2) Applicant shall keep such record of the izsue, sale 

and delivery of the stock herein ~uthorized and ot 'the dispos1t1on 

of the ~roceeds, as Will enable it to' tile, on or before the 25th 

day ot e~ch month~ a verified report, as reqUired by the Railroad 

COmmission's General Order No. 24, whlch order, 1nsofar as applicable, 

is ~de a ~art ot this order. 

(3) !'he autho::1 ty here1n granted Will become crtect1ve to!]. 

days atter th e d.e. te hereot. 

D~TED at S~n FranCiSCO, California, this ~~ay 0: 
:1::J.y, 1930. 
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