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ZEFORE TEE RAJIROLD COLAISSION OF TEE STATE OF CLLIFOWIA

In the Metter of the Application of )
TANNZR MOTOR LIVERY, )
e corporation, 0 purchase, acquire )
end hold all of the capital ztock of )  inplication No.
Gray Line Liotor Tours Co., a corporo-)
tion, cnd in connection the*owith to )
fissue certain promissory notes )

In the Natiter of tae Application of )
TIE GRAY LINZ, INC., )

e corporation, to issue ten thousand )
shares of its capital stock end to )
sell +he zeame to Tanner Motor Livery,)
& corporation, and of soid Tomner )
Notor Livery t0 purchase anéd acquire g
)

)

)

)

)

Lpplication No.

seld copital stoek and to ilzsue cer-
tein promizsory notes.

Iz the Matter of the Application of
- TLNNER MQOTCR LIVEZRY,
e corporation, to izzue c¢ertain

Application No.
proxissory notes.

MeCutehen, Olnoy, Mannon & Greene, and
Caxrl I. Tzea%t, for Tannor Motor Livex

Milton iferks for The Grey Line, Inc., Graey
Line Motor Tours Co., California Creay Line

Limouslne Co., Ltd. and Yosenite Gray Line
Limousines, Inc.

3¥ TEE COLIIISSION:

QPINION

In the ebove cntitled matters the Rellroed Cormizsion
is azked to make 1tz orders suthorizing Taomner Iotor Livery %o pur-
chase, acquire and hold all of the capitel stock, £13,000.00 poxr
value, of Gray Line Motor Tours Co. and $10,000.00 of thne stock of
The Groy Line, Inc. and to issue its promissory notes in the amounts
hereinafter ceot rortk, and zuthorizing The Croy Lire, Ine. to issue

cell $10,000.00 of i%ts common capital stock.

le




The applicationsz show that Toaner Motor Livery 1s & cor-

porevion orgenized under the laws of the State of Califomio and ongeged
in ?the dbusiness of sight-seeing cutomotive transportetion under the
jurisdiction of vhe Commiszsion, and also in the non-pudlic ﬁtility auto-
zovive limousine end for-hire-cor service in and cvout Loz Angelez ond
Pecedensa.

- Gray Line Movor Tours Co., it eppears, is cangaged in the
dusiness of operating an antomobile sight-seeing dusiness detween
points ir Southern Celifornia end The Gray Lime, Inc. is im She business
of oporating an automobile sight-seeing business in end abdbout San
Prenciszeo, end in sddition certeln cutomotive transportation service
within Sea Fremcisco not under the Jurisdiction of the Commission.
Celifornia Gray Line Limousine Co., Ltd&., als30 referred %o in theéé
proceelings, operctes & non-public utility limousine service in and
ghout Los Lngeles and Pasadena.

Gray Line Motor Tours Co. has outstanding $13,000.00 par
value of common capitel stock, The Gray Lize, Inc. $100,006.00 par value
o commoz capital stock, and Colifornia Groy Line Limousine Co., Lté.
57,500.00 naxr value of common capital'stock. The essets and lisbilisies
02 these threo companies are reported in the epvlications as folleows:

Grey Line Motor Tie Grzy California Groy Line
ASZETS Tours Co. Line, ITn¢. Limousine Co., Ltd.

Fixed cssets..... $124,999.85 $l§9,358.33 $16,303.03
DeprecletioReces.. 79,094 .84 107,119.46 3,285.03
Bolance..ea.. rececennoas 49,890.0L 82,218.87 1%,020.00
Cash.eeneasans .o 1,570.71 500.00 2,216.46
Aecounte-recelivable 4,094.61 $0,507.28 639.58
Deferred chexrges 1,161.07 12,140.38 150.00
6,443.14 5,908.50 =
Total Assets...... o5 09,104,004 SOl ,L76.04 L0 ,026.04

LIABILITISS

Copltal st0CKeeneccecanns. $ 13,000.00 $£$100,006.00
Stock premium & assessuents 13%9.12 -
Notes payadle. e 3L,425.00 - 22,000.00
Accounts payabhle..... sesee 20,162.65 39,506.23
Accruels. .. 1,0981.086 -
Coxporate deficitecccnn.n. 6,703.29 10,236.09
Total Licbilitiles..p 09,Ll64.04 $LOL,276.24




it eppears that Tanner Motor Livery heas made arrangements
To0 purchese all of the outstanding stock 0 Gray Line Motor Tours Co.
and Californle Gray Line Limouszine Co., Ltd. and £510,000.00 of the
. stock of Tke Gxroy Lihe, In¢c. presently to be iséuéd. The agreed con-
sideration for the $13,000.00 of stock of Gray Line Motor Tours Co.
is $110,000.00, payable as follows: .
In cask on My 1, 1930...... ceoans cee

In cesh through the means of an
escerow upon the cecuring of certain
PCIMITS, @¥Cacevecoavecccnnnenans veee

In six percent promissory notes dated
Yey 1, 1930:=- .
Due NMey 1,
Due May 1,
Due lay 1,
Due May 1,
Due Ny 1,

By “the ascumption of outstanding
Indebtednesseinecececcnnanccccnsans . 5,000

Oy T DU . .5110,000

The agreed purchese price for the-£10,000.00 of stock
of The Groy Line, Inc. %o be iscued-is $25,000.00, peyable as follows:
ash ..... L N BN B B BN NN BN A ) - 0 & 5 PSS sssses - e 8 .$ lo’ooo
In =ix percent promissory notes dated
Mey 1, 1930:-
me my l’ lgsl'.-. ......... - o8 S’OOO

Due XoF L, 1932c.ccecccccnnn eee. 5,000
Due Mw l’ lgsaﬂlilﬁ ........ - . s szooo

ceeaS 25,000

The agreenment Lfor the purchase of ztock of Californla

Groy Line Limousine Co., Ltd. filed Iin thece matters, provides Lor the

purchase for £$10,400.00 of only 4$4,875.00 of stock veing sixty-Live per-
cent of the outstanding £7,500.00 of stock, of which £500.00 will bo

vaid i1 cash and £$9,900.00 in six percent notes, dated Mey L, 1920,

nineteen notes bveing of the foce amount of $500.00 each end maturing

in monthly instellments beginning June 1, 1830, and one note of tho




face smount of 2400.00 meturing one month thercafter. In thizs coﬁ-
nection, 1% is reported that arrangements reave been made by Tanner
Wotor Livery to purchase the remaining thirty-Iive percent of the out-
stending stock of Celifornia Gray Line Limousinoe Co., L¥d. at the same
>ate, Witk vayzent to be made in cash.

TO ¢carry These various egrecements into effect, Tanner

Kotor Livery has appliosd fqr permission 0 purchose and acguire tho

cvocks o2 the other two public utility companies, Gray Line Motor Tours
Co. and The Grey Line, Inc., and o lssue cuch of the notes to bde
issued in peyment Tor such s%0¢ks as mature later tham twolve months
alfter date o2 iszue, and The Groy Line, Inc. has epplied for permizsion
to izcue £10,000.00 of stock for the purpose of paying indediedness o
$6,SO0.00 inecurred in the purchase O0f cguiyment and To Tinznce the cost
oZ ndditionzl ccuipnment.

In addition To the ma**nrs outlined in »ho ¢ applications,
% appeers shat other cgrocments, not recquiring eaction by this ComLiu-'
cion, have been made wheredby, cuong other things, thaere will be trans-‘
Terrod to Tosemive Crey Line Limousines, Inc., a non-public utility
operating o limousine service in and about Son Fraonclizco, the »roperty
and busineczz of the Linmecoln Toxi Co. and Eenry Tong Him, a like ron-
public utility dusiness in the same locality held by Taﬁnex Motor Livery.
mhe purpose of the zevercl cgreements scems to be to effect a division
whoredy the properties and busimess in cad cbout Loz angeles will be
ownod or controlled by the Tamner interests, and those in and about
Scn Fraoreisco, by the Gray Line interects, with the exception of the
$10,000.00 of stock of The Grey lize, Imc. t¢ be 2eld by Tomner Movox

iivery.

The applic ationu and the oral testimony ¢lecrly show tazt

the proposed transzcctions end the conzolidation of ownerszhlpy are in




the public interest iz that operating conditions will be improved,
certaln duplicetion elimireted and more I{roquent sorvice in some ¢zses
given. It appears also thet substantial operazting cconmomies will be
eXfected. Anzlyzlis of the financisl statements of Tanner Motor Livery
indicates that 1ts cscets and eurnings are cmple %o take care & +the
proposed note iscues.

The matters presented in these proceedings 40 not involwve
the trensfer of physicél properties or operating rights. The smounts
*o bg pgid, vherefore, by Tamner Motor Livery will not be chargeadle

- %0 ploat wnd equipment accounts. The testimony in this connection in-
dicaves that payaments to be made on the notos to be iscued will be
charged against the compeny's corporate curplus cccount. Upon the
recoxrd here presented, we wilill grant these applications, it being
understood, however, that cuch actiorn should not be construed os an
edmission by the Commiszsion that any port of tﬁe purchase yprices nay

in the Zuture be capitelized through the issue of sequrities’or charged

t¢ plant end equipment accounts in the event oL the transfer of proner-

ties to Toaner Motor Livery. These nmatters, of course, are not now

velore us.

Applicetions having deen made to the Railroed Commission
Tor orders authorizing Tanner lMotor Livery +to purchase, acquire and
nold stock of public wtility companios and ©0 issue 1ts promissory
notes, and suthorizing The Grey Line, Inc. %o issue and sell stock, &
public hearing heving been held before Examiner Fankhauser amnd the
Reailroad Cormission being of the opinlon thzt the applications should
ve gronted cs herein provided znd that the money, property or laber

to be procured or nalid for through the stock and note ilssues iz




reasonably required for the purposes specificd hereoin, which pﬁrposes
are not, in whole'or in par®, reasonably chergeable to oporating expenée
or To inconme,

IT IS ZEREBY ORDERED that The Creay Line, Inc. be, and it
nereby 15, euthorized to iszue and sell at no% less then par £10,000.00
of its common caplitel stock =nd to use the proceeds to pay indedtedness
or $6,500.00 and to fimence the coct of 2dditional oquipnment.

IT IS HERTEY FURTEER ORDERED that Tomnmer Motor Livezy be,
ené 1% heredy 1s, authorized to purchase, scquire and hold the out-
stending cepital stock, $1%,000.00 par value, of Grey Line Motor Tours
Co. end $10,000.00 of stock of The Gray Line, Inc., under the terms
ond conditions outlined in these cpplicetiorns.

IT IS ZERE3Y FURTHER ORDERED that Tenner Motor Livery bo,
and £t rereby is, authorized, in part payment 2for the capitai stock
ol Gray Line Motor Tours Co., to issue $60,000.00 of 1ts six percent
promissory note;, dated Moy 1, 1930 cnd maturing in equal ennuel in-
stellments of $15,000.00 on the first day of ey of oach of “he years
1932 to 1935 inclusive; in part payment for the §10,000.00 per value
0f stock of The Grey Lime, Inc., to issue £10,000.00 of its six DET-
cent promissory notes, éatcd May 1, 1930, one note for %5,000.00
mevuring on Mey 1, 1932 arnd one nove for £5,000.00 maturing on Mey 1,
193%; and, in part payﬁent for the stock of Californis Gray Line
Limousing Co., L%d., %o issue £$3,900.00 of 1tz six percont promisso:y
notes dated Uy L, 1930, seven of such notes of vhe fece value of
£500.00, ome maturing om June 1, 1931 and onc on the firzt day of
cech sucececding celendar month to Decomber, 1931, inclusive, and one
note for ’{;460‘.00 maturing on Jexuary 1, 1932.

The authority herein grdnted iz subject to the following
conditions:

(1) The Gray Line, Inc. and Temner Motor Livery shall -




keep such record of the Lscue of the stock or notes herein authorizeq
znd of the dgsgosition of %the proceecds as will onablg them to file,
or or before the 23th day of each month, verificd meports as requized
by the Reilroad Commission's General Order No. 24, waich order,
insofexr as spplicable, is made & part of thiz order.

(2) The authority herein granted to issue notes will
dbecome effective whern Tanner Motor Livery hes pald the feo prescribed
by Section 57 of the Pudblic Utilities Let, which fec is £74.00. In -
other respects the authority hercin granted will dbecome éftective‘upon
“he dave hercol.

DATED at San Frencisceo, California, this aZj;z%/ dey
o Moy, 1930.

Comrmissioners.
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