
" ... 
Decision No. ~'?24·Q1 • 

In the 1~tt.er ot the A,:p11cation 01') 
S'I.t:.R Al\lD CRESCENT BOAT C.O., ) 

a corporation, ro~ ~e~is~io~ to ) 
issue a stock diVi~end. ) 

~~p11c~t1on No. 16494 

3alph z. J~e1, tor applicant. 

BY TEE COY.MISSION: 

OPI1\T!O!'T 

In this proceeding the Star and Crescent Boat Co. 

asks pcrmizsion to issue ~187)OOO.OO par value of its common capital 

stock tor the purpose of peying a stock dividend. 

The S~a= and Crescent Boat Co. is engaged in the 

business ot o~erating launches and shore boats in S~ Diego F~bor, 

a~d doing ~ reeular general launch and shore ~oat buziness t including 

some toWing. The Co~ission by Decision No. 14876 dated !~ 1, 1925, 

in ~pplicction No. 10912, ~uthorized the company to iszue $63,000.00 

par value ot its common capitol stock in p~ent tor certc1n proper

ties mentioned in the Co~1ssion's deCision. Since the date or the 

Co~1ss1on's ~ec1s1on t~e co~p~ has invested all of its surplus 

earnings, with the exce,tion o~ ~e,ooo.OO which has been paid as a 

dividend, in its properties. It has issued no additional stock. 
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The compan7 as ot ~pr11 1, 1930 reports its az~ets and lia

bilities as tollows:-

.A.SS~TS 
Property ~d e~u1~ment: ......................... $190,010.01 

Lc.unches " • • .. • .. • • .. " " "" ¢1:34,556.13· ' 
Wnart equ1pment,including lighters 40,200.73 
~crvcs ~d buildings.. .. • .. • • ... 10,197~28 
Leasehold interests 5th St. Pier 584.21 
Automobiles " • .. • .. " • " • " " .. 984.40 
~urn1ture end tixtures • " " • .. .. 569.20 
~iscel1aneous assets .. " .. " • " • 2,918.05 

Total current assets: ." .................... 191,052.55 
C~sh on hand •• " " ........... " " $ ll,012.36 
Accounts receivable .. • .. " • • • ... 101~274.54 
Star and Crescent 011,Special Acct 71,000.00 
San Diego Marine, Special Account 7,000.00 
Stationery stock ....... " ... '" • 316.09 
Deposit tor compensation insurance 225.00 
~fiscellaneous accrued income .'.. • 224.46 

Prepaid accounts. • • • • • .. • • • • • • • .. • ... 6,833.44 

Total assets •••••••••••• 

L I A B I LIT I E S 
Stock outstanding .. • • • • • • " • " " • • • .. • 
Notes payable • " .. • • .. • " • • • • " .. • .. • " 
~ud1ted vouchers and eccountz :payable .. .. • ... 
Misce11nneous accounts pa1able .. .. " .. .. .. • • • 
.t.gents't1ckets o'tltstandiDg " • " .. .. .. " • .. • • 
Reserve ~or cOQ~cnsation insurance ... " " • • • 
Reserve tor depreciation " • • .. • " .. .. • .. • ., 
Undivided surplus Dec. 31~ 1929 ........ . 
Net gain to':: JSJlua1:Y. February, MarcJl, :1.930 • • • 

Total liabilities •••••••• 

$ 63,000.00 
20,000.00 
10,215.28 
12,064.49 

547.eO 
631.78 

40,854.29 
230,.624.78 

9..1947.58 

$387,696.00 

~c test~ony shows that the acco~ts,rece1vable reported 

at $101,274.64 represent ~ounts due tor services turniShed. and that 

the entire $i.lIll is collectible. T;"e testimony turthe::o shows that the 

$71,000.00 due trom the Star ani Crescent Oil Company Will be paid 

Wi thin the near future and can be paid e. t anY' time that a:pp11cent he.z 

need tor the tunds represented by such lo~. 



e. 

A~ stated~ applicant has tollowed the policy of re-1nvest1ng 

its earni:gs in its business rather than pa~n3 dividends. Since 

its o=san1zation in 1925 it bas paid only $8,000.00 in dividends, 

although its surplus ea.rn1ngs or p=oti ts for the years have been 

e.s tollows:-

1925- 5 mos. · · · • · · • .$13,193.35 
1926 • · · · · · · · · · 45,721.64 
1927 · · · · · · · · · · 46,254.70 
1928 · · · • · • 55,560.13 
1929 • · · · · · 73,432.09 

. 
We have considered the record in this proceed~ and believe 

that the comp~y s~ould be permitted to issue ~lS7,OOO.OO par valuo 

of its cocmon capital stock to rei~burse its treasur~ because ot 
1nco::l.e ex,ended in the acquisition ot properties. Upon such'reim

bursement the stock ~y be distributed to the company's present 

stockholders. 

It is ot record that the outstanding stock ot applicant is 

o";v'o'ed by o. J'. E°..ll and ?.~. Chandler and that the issue ot the 

stock referred to in this application is not predicated u~on any 

cha.nse in the oVf.:lership ot the cO::l.pany's stock no:" is any change in 

the manage~ent ot the company contemplated at this time. 

ORDER 

Star a:o.d Crescent Boat Co. ~avir.g applied·to the Ra.ilroad 

Co~csion tor permission to issue~187,000.00 par value 0: its 

co~on capital stock, a public hearing having been held betore E~

iner Fankhauser an~ the Railroad Co~ss10n being o~ tae 0,1n10n 

that the money, ~=ope=ty or labor to be procured or vaid tor by the 

issue ot the stock, is reasonably required by applicant, and that 

the e~e~d1ture3 herein authorized are not in ~ole or in part .. 
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reasonably chargeable to operating expenses or to income, and that 

t~is application sho\\ld be gr~ted as herein provided, therefore, 

IT IS E:E::\E:sY OBDEB:E:D that St~ end Crescent Boat Co. be, 

and it is hereby, authorized to issue on or betore ~uly 31, 1930, 

at not less than ~~, ~le?,OOO.oO par value of its co=man capitel 

stock to= the purpose or reimbursing its troasury because or ineo~e 

expended in the acquisition of ~:operties and the distribution of zueh 

stock to its stockholders as a stock dividend. 

IT IS HEREBY !ORTBE? ORDERED that Star and Crescent Boat 

Co. shall tile mth the Co:cIliss1on a report, as required by the 

Co~ission's General Order No. 24, ~h1ch order insofar as applicable, 

is ~de a part of this order. 

IT IS rrsEEBY F'ORTEER OP.D:E?.ED that the authority here1n 

granted Will become effective rive days etter the date hereo!. 

DATZD at San Franeisoo, California, this ~~y or 
~ 

~l930. 

I C0211ss1oners. 
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