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Decision No. 22_43,01

BEFORE TEE RAILROLD COMMISSION OF THE STATE OF CALIFORNIA

TIn the Matter of the Application of)
STAR AND CRESCENT BOAT CO., )
a corporation, Tor permission to %

application No. 16494
iessue g stock dividend.

Ralph E. Jenney, for apvrlicant.
BY TEE COMNISSION:

QP INION

In thiz proceeding <he Star and Creszcent Roat Co.
asks permission to issue §187,000.00 par velue of its common cepital
stock for the purpose of peying a stock dividend.

| The S+tar and Crescént Boat Co. 1z cngaged in tre
business of operating launches and shore boats in San Diego Harbdor,
and doing & rezuler general launch and shore boat business, including
some towing. The Commission by Decision No. 14876 dated May 1, 1925,
i1 Applicetion No. 10912, suthorized the compeny %o issue $63,000.00
ner value of 1ts common cepital stock in payment for certelxn prdper-
ties mentioned in the Commission's decision. Since the date of the
Commi csion's decisfion the compony bas invested all of its surplus
earnings, with the exception of $8,000.00 which has been paid as a
dividend, in 1ts properties. It has issued no additional stock.
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The company as of April 1, 1930 reports its sssets and 11
bilities as follows:-

ASSZTTS
Property and equipmenti. . . o . .+ o - - o o o . - $190,010.01
LC.unChes - - L) - ;;‘1134, 556.15 '
Tharf equipment,including lighters 40,200.73
Terves and dulldings . - . . - . . - 10,197.28
Leasehold interests Sth St. Pler 584.21
AVLOmODILES v o o 4 4 o 4 e . s o o« 984.40
Turniture end fixtures . . . . . . 569.20
Miscellaneous assets 2,918.06 -
Totel current assets: e s o o o s o o o = 2 « o« o 191,052.55
Cosh 0N BANE « « o « « o o & & o « o % LL1,012.36
Accounss receivable « . . o o - . . o L0L,274.64
Stex and Crescent 011,Specisl Acct 71.,000.00
San Diego Marine, Special Lccount 7,000.00
Stetionery ztock « + ¢ . 4o . - s . 316.09
Deposit for compensation insurance . 225.00
Miscellaneous accrued income . . . 224.46 :
Prepaid 2CCOURTE o 4 o o 4 e 4 e e o e e e e oo oo o 6,833 .44

Total 255CtCencanes $387,8926.00

LIABTL
Stock outstanding . « - - - 5 63,000.00
Notes Payable « o ¢ o 4 2 o o o o o o » o o 20,000.00
iudited vouchers and accounts payadble . . . 10,215.28
Uiscellaneous accounts payabdble . . . . 12,064.49
Jgentsttickets outstanding - - - . . 547 .80
Reserve for compensation insurance . . . « . - 621 .78
Reserve for depreciation . o « » & & ¢« o o & o o 40,864.29
Trndivided surplus Dec. 31, 1929 . . . = » - .« . 230,624.78
Vet gain for Japuary, Fevruary, March, 1930 . . . 9,947.58

Total 1iebilitiCSenscces. £387.886.00

The 4<estimony shows that the accounts receivable reported

et 3101,274.64 represent smownts due for services furnished, and that
the entire sum is collectibdle. The testimony further shows that the
571,000.00 due from the Star and Crescent Oil Company will de paid

within the pear future and cam be paid at any time that applicant hes

wced for the funds represented BY such loan.




As stated, applicant has followed the policy of re=investing
its earniﬁgs in its bdusiness rather then peaying dividends. Since
1ts organization in 1925 it hes paid only $6,000.00 in dividends,
although its surplus earnings or profits for the years have beex
es follows:- o

1926 46,721 .64
1927 46,254.70

1928 55, 560.13
1929 73,432.09

We have considered the record in this proceeding and believe
toat the company should be permitted %o issue $187,000.00 par value
of itvs cormon capital stock to reimdurse its treasury decauce of

income expended in the acquisition of properties. TUpon such Tein-

vursement the stock may de distributed to the company's preszent

stockholders.

It is of record that the outstandiﬁg stock of applicent is
owned By 0. J. Hall and R.J. Chandler and that the issue of the
stock referred t0 in this application is not predicated upon any
charnge in the owaership of the company's stock nor iz any change in

the menagement of the company contemplated at this time.

22DER

Star and Crescent Boat Co. having applied to the Railroad
Commizsion for permission to izsue $187,000.00 par value of its
cormon capital stock, a public heering heving been held dbefore Exem-
iner Fenkheuser and the Roilroad Commizsion belng of the opinlon
thaet the money, »roperty or labor to be procured or paid for by the
issue of the stock, is rcaconably required by applicant, and that

the expenditures herein authorized are not in wole or in part
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reasonadbly chargeable to operating expenses or to income, and that
this application should be gronted as herein provided,‘theferore,

IT IS TEREEY ORDZRED that Star and Crescext Boat Co. be,
and it is herebdy, authorized to issue on or bvefore July 31, 1930,
at not less than pexr, $187,000.00 par value of its commem capitel
stock for the purpose of reimbursing its treacsury bdecause of income
expended Iin the acquisition of propertieé'and the distrivution of such
stock %o 1ts stockholders as a stock dividend.

IT IS HEREBY FURTHER ORDERED that Star and Crescent Boat
Co. shall file with the Commission a report, as required by the
Commiesion’s General Order No. 24, which order insofar as applicable,
is made a part of this order. 7

I? IS HEEREEY FURTHER ORDERED 4that the authority herein
granted will become cffective five days after the date hereof.

. DATZD at San Franeisco, California, this éf 7 day of

/é?/f /4,’- 1930

K I
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Cormissioners.




