Decizion No. 9292%4GQ

A -~

EEFORZ THE RAIIRQAD COMMISSION OF TEE STATI OF CLLIFORNIA

In the Matter of the Application of )
CALIFORNTA MOTOR TRLNSPORT €O.,LID.,)

for authority %o issue stock to pur- )

chase and acguire the certificote and ) ~pplication No. 16544

assets owned by IZrnest Sunbderg; and )

of Irnmest Sunberg to transfer the same)

to California lMotor Transport Co.,Ltd.)

Sanborn, Roehl, Smitkh and Broolmen,
for epplicants.

BY. TZZ COLDISS ION:

OPINION

In thic epplication vhe Reilroad Commission is ascked
to meke ivc order authorizing ZErnest Sunberg to transfer hls oper-
ative right, properties, assets and dbusiness to Califoranile lNotoxm
Transport Co.,Ltd., a corporation, and authorizing Californla Ilotor
Transport Co.,Lté., to iscue 250 shares of its no-per value commoxn
stock and to sell three sharec thereof for cash for $10.00 each %o
its three incorporators and 1o use the remaining 247 shares to pay
.for <nhe overative right, properties, assets and dbusiness of Ernest
Sunberg.

It appears thot Zrnest Sunbderg ic engaged in the
business of trancporting property by auto trucks, operating under
authority granted by the Commission in Decizion INo. 22274, dated
April 2, 1930, as amended by Decision No. 22361, dated April 22,
1330, in Application No. 16027, which permits the operatloz of o




tarough cutomobile truck service between San Franeiseo and Los
angeles, suck service to be limited to the transportation of pro-
verty concigned to the operator by Robert V. Lacey, operating an
express dbusiness wnder the name and title of Californiz Freight
Torwarders, subject to cértain conditions as follows:=-

1. That no service be eciven between intermediate noints
bctween Sen TFrancisco and Los Angeles nor between
the termincls and intermediate points and that
sald Sunberg chall not accept for tramsportation,
commolities requiring refrigereation, fresh vege-
tables or cut flowerc or.secondhand household
goods, office furniture, fixtures end equipment,
musicel instruments, radiosz and other sécondhand
houzehold equipment not boxed or erated; also
barrels, bundles and vo%ES containing secondhand
nousehold goods, but mot imcluding dagzege, truxks,
traveling cases, suitcases, cartons or boxes con-

taining personal effects.

: or
2. That 2o pick-upAelivery service chall be performed by

seid Sunberg in either the City of Loz Angeles ox
the City and County of San Fraucisco, the operzting
right authorizing service oxly detween the main

terminal depots of the Californis Treight Forwarders.

In addition to the above certificate, 1t appeers from Zxhidit
"B" that applicant Sunberg is the owner of assets and properties &3
follows:-

Three “hite trucks, S1 A Specials, conmsvructed

with speclel bodies, purcha,ed during Lpril,

1930 und fUJ.lY 'DC.'..‘.d fOI‘, CO..-V -----.-.-.--.sz 500-
One Jhite truck, 51 4 Special, constructed with

special body, vurchased during November,

1¢29, for 37, 500.,~present volu@.eeeeeeecaa 5,600.
TirC"(ne ) GOau 'E R RN T W N I N A O N BN A B A I Y N l,OOOa
CQ.Sb. On hand M R R NN RN N Y o W B RN NN B B B g zlsoo.

Total...-........-.'.--. ;5.315600'

&2-




Applicant reports no liebilities as of May 1, 1950;

The application skhows that EZrmest Sunberg has agreed to
transfer his operctive right, pﬁoperties, assets and business 4o
California Motor Transport Co.,Ltd., in exchange for 247 shkares of
no=-par value common stock. It seems that Celifomia Motor Trens-
port Co.,Ltd. wes orgenized by applicent Sumberg on or zbout May 10,
1930, undexr the laws of the State of Californis with an authorized
cepitel stock of 2500 shares without nomimal or par value. Taree
shares nave been subscribed for at $10.00 by the company's three
lincorporators, namnely, Zxnest Sunberg, Douglas Brookman aﬁd =Z. E.

Shearer.

It appecrs to us that the assets and properties %o be

transferred T the corporation are ample to support the proposed
issue of 247 shares of stock ané in ouwr opinion the provosed transfexr
and stock icsue are not contrary to the public interest. In auth-
orizing the transfer of the operstive right we wish to place the
purchaser upon notice that operative rights do not constitute a

clazs of property which stould be capitalized or used ac an clement
of wvalue in determining reasonable rates. Aside from their purcly
permicsive aspect they extend to the holder a full or partial monopoly
of a class of dBusiness over 2 particular route. This monopoly
feature may be changed or destroyed at eny time by the state which
13.n0% in any respect limited to the aumber of rights which may bde

given.
0RDZEZR

dpplicetion having been mede to the Rallroad Commission
for an order authorizing the transfer of properties and the issue

of stock and the Commission being of the opinion that this is not a




matter in which a public hearing is necessary and that the application
should be granted, as herein provided, and that tvhe money, property
or lsbor %o be procured or paid for through the issue of the stock
i1s reasonedbly required ror the purposes cpecified hereln, which pur-
poses are not, in whole or in part, reason2dbly chargeable to operating
expensec or to income,

I7 IS EZRERY ORDERED that Ernest Sunberg be, cnd he herebdy
is, authorized to tramsfer, on or before .mgust 1, 1930, to Californiq
Yotor Transport Co.,Ltd., his operative right, properties, assets end

business, referred to in the foregoing opinioxn.

IT IS EERERY FURTHER ORDERED thet California Motor Tremsport

Co.,L%d&., be, and it heredy is, authorized %o purchaese end acquire
said operative right, properties, assets and business and o 1ssue,
on of vefore Lugust 1, 1930, in peyment therefor, 247 shares of its
no-par value common stock, and in additioz, to issue and sell for
cash three shares of its no-var value commor stock 2t $10.00 a chare,
end %o use the proceeds to pay in part, orgenization and incorpora-
tion eXpenses.

Trhe suthority herein grented is subject to the following
conditions:- |

1. ZErnest Sumdersg and Califormis Motor Tramsport Co.,Ltd.,
shell Join in commbn supplement to the tariffs now on file with the
Railroad Commission in the name of Ermest Sunberg, applicant Sunberg
on the ome hand withdrawing and applicant Californicz Motor Transport
Co.,ltd. on the otner hand, accepting and esteblishing such tarifls
ard all effective supplements thereto.

2. Zrnest Sumberg shall withéraw immediately all time sched~
wles ©iled with the Railroad Commission in his name anc Californiza
Wotor Trensport Co.,Ltd., shell file in duplicete -in his own name,
£ime schedules which skall be identical with those now on file in tke

name of EZrnmest Sunberg, or ine sche&ﬁles satisfactory to the Com~

micsior.
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3. The rights and privileges herein authorized to be
troncferred may not hereafter be sold, 1eased; transferred or
assigned, or service thereunder discontinued unless written con-
gent of the Rallroad Commission is first secured.

4. No wvehicle may be operated by Californiz Motor Trans~
port Co.,Ltd., wunless such vehicle is owned by it or is leased
b§ it under a contract or agrecement on & basis satisfactory to the
Commi ssione.

9. California XMotor Transport Co.,Ltd., shalllkeep such
record of the issue of the stock herein authorized as will enable
2t %o file within thirty deys therealter 2 verified report, as
required dy the Railroad Cormission's General Order No. 24, which
oxder, insofiar as applicable, iz made a part of +this order.

6. The authority herein granted will become érrective ten
days afver the date hereof.

DATED at Zan Francisco, Celiforzis, this _gf::;__;&ay of
June, 1930 '
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Comicsioners.




