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BITO2E THEE RAILROALD COMIISSION OF THZ STATE OF CALIFOZNIA

~In the Matter of the Lpplication of
PACIFIC ZLECTRIC RAILVAY COMPANY,
a co*poration, for permission ©O
issue two notes in Tavor of lotor
Iransit ;erminpl Corporation, of the
face amouwnt of $Z11,846.12 each, to
Ye dated Jhnuary 1, 1930, one payable
July 1, 1931, &nd one payuble De-
cember 21, 1931,

Applicetion No. 16377

Frank Karr, for applicant.

Y TEZ COLLISSION:

In this proceceding the Rallroad Commission is asked -

to enter itz order authorizing Pacific Electric Railway Company to
1ssue two notes, each in the amount of 311,846.12, to be dated Jon-
wary 1, 1930; one poyable on Jﬁly 1, 1931 and one payable on Decem-
ber 31, 1931, for the purpose of paying in part the cost of 871,284
shares of the common capitel stock of Motor Tromsit Companye.

The matter of +the purchase of the stock of lotor
Transit Company by Pacific Electric Railway Company was placed before
the Commicsion in Application No. 16280, filed Februery 4, 1930, in’
wkich proceeding the Commission by its Decision No. 22286, doted
ipril 3, 1930, cuthorized the company to acquire 871,284 zhares
($87L,284.00 par value) of the stock of Motor Tramsit Company, being
two-thirds of the issued and outstanding amount. The remaining

one-third, it appears, is held or is belng acquired by Pacific Grey-




hourd Corporation.

At the time of +he maoking of Application No. 16280 and
of the issuing of the order, Decision No. 22286, Iin conmection
sherewith, the exsct amount of the purchase price was not womm, as
an appreisal of the properties then being made o deternine the
exmount had not deen completed. ‘The Commission was advised that as
so0n as the exact sum was ascertained, applicent would epply to the
Cozmi scion for suthority to issue notes to finance in pexrt the pur-

chase price.

The preseat zpplicetion shows that the gross sale price

of the stock of Motor Transit Company has been agreed upon as
43, 3%7,500.00. On Jamuery 31, 1930, there was peid the sum of
8520,000.00 in cash, leaving a balamce of 2,817,500.00.  .ifter
deducting the cmount of morigage obligetions outstending Jamery 1,
1930 in the amount of 338%,961.63, there is left 2 net belance due
of 32,435,538.37, of mhich onme-third, or y8ll,846.12, will be paid
by Pacific Greyhound Corporation and two-thirds, or $1,623,682.24,
Sy Dacific Electric Raflway Company. Accordingly Pacific Zlectric
Reilway Company on April 23, 1930 issued Lts two short torm promis-
sory notes in the principel amount of 5500,000.00 each, one due
Jely 1, 1930 and the other Jamwery 1, 1931, in part payment of 1ts
obligation. Tt now requests permizsion to issue In evidence of
the balance due, two notes, cach in the amount of 311,846.12 daved
Jenuary 1, 1930, oze to be due July 1L, 1931 and the other Decem—
" per 31, 1931, with interest at the rate ol six percent per snnuxi.
Tn our former decision we found that the acquisition of
two-thirds of 4the stock of Motor Transit Company by Pacific ZElec~
tpic Railway Company was in the public interest. It therefore

appears ©o us that in order 1o enable the company to complete the




transaction, we should at this time authorize It to issue two notes
covered by vthis sapvlication. In so doing, however, we desire Vo
state that no determination has beer made of'the amount vhich may be
charged %o roasd and ecuipment accounts, or other asset zccowants, in
the event that hereafter the prowerties of Motor Transit Company are
transferred to Pacific Electric¢ Rallway Company or some ofﬁer cor=-

poration. This matter, of course, is not now before us.

Dacific Electric Reilway Compony having applied to the Rail-
roald Commission for permission to issue noteé,.gnd the Railroad Com-
nission being of the opinion that this_;s/got,a¢matter.in‘%gich a
public hearing i:c necessary and that the mozey, property or labor
0 be procured or paid for through taec issue of such motes is reasén—
ably required for “the purpose specified herein, which purpose is not,
in whole or in part, reasorably chargeable to operating expense or

to inconme,

IT IS EEREBY ORDERED that Pacific Electric Railwy Conmpeny

be, and 1t heredy is, authorized to issue two promissory notes, each
in amount of H31L,846.12, to be dated Jamuary L, 1930, ome %o be pay-
able on July 1, 1931 ond the other on December 31, L93Ll, with interest
et the rate of six percent per amnux:, for the purpose of paying in
nart the cost of acquiring 271,284 chares of the common capital stock
of Motor Transit Coxpanye.

The authority herein granted is subject to the following
conditions:~-

(L) Applicant shall keep such record of the issue
of the notes nerein authorized ac will

enedle it to file within thirty days there-




after a verified report, as required by the Railroad
Cormission's General Orxder No. 24, which order,
insofar as applicedle, is mede & part of this order.

(2) The authority herein granted will become effective
when epplicant has paid the fee preseribved by Sec-
tion S7 of the Public Utilities Act, vhich fee is
Six Hundred and Twenty-four($624.00) Dollars.

DATED at San Framcisco, Californis, thls ZQ— — day of

-Tune, 1930e -

oo~ .y
o AR S

] Q A
- \

WA AT

Comuicsioners.




